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Foreign Minister Views International Situation 
HK170405 1989 Beijing SHIJIE ZHISHI 
in Chinese No. 7, 1 Apr 89 p 2 


(Report: “The Situation Is Tending Toward Relaxation, 
Problems Remain Difficult To Solve, and Efforts Should 
Be Made in the Diplomatic Field—Minister of Foreign 
Affairs Qian Qichen Speaks to Our Reporter”—first 
paragraph is SHIJIE ZHISHI introduction] 


[Text] Earlier this year Minister of Foreign Affairs Qian 
Qichen granted an interview to our reporter during 
which he analyzed the changes in the international 
Situation (please see issue No. 2 of this magazine). 
Several days ago, 2 months after the interview, our 
reporter reinterviewed Minister of Foreign Affairs Qian 
Qichen and listened to his comments on the situation 
and China’s diplomatic work. With his approval. we now 
publish our record of his remarks. 


The communique of a Political Bureau meeting last 
December pointed out that a change marking the foliow- 
ing turning points had taken place in the international 
situation: The world is shifting from confrontation to 
dialogue and from tension to relaxation, but factors 
causing turmoils and tense situations still exist. Devel- 
opments over the last 2 months have proven that this 
appraisal is correct. 


The relaxation of the international situation does not 
suggest that contraditions and problems in the world arc 
easy to solve. Relaxation has put an end to some dead- 
locked situations and alleviated some contradictions, but 
it is still very difficult to solve complicated problems and 
some contradictions remain acute. Some hidden contra- 
dictions have become very prominent along with the 
emergence of new contradictions. Thus the world is 


facing more problems. 


We welcome U.S.- Sovi«* agre: ments on medium-range 
missiles and other issi::s and sincerely hope that they 
will continue to improve their relations. But we should 
also be aware that many problems still remain ursolved 
in Soviet-U.S. dialogue and that it will take time to solve 
these problems. 


Originally, the Eastern and Western political and military 
blocs were in serious confrontation and the forces within 
each bloc were closely united; but now confrontation is 
ar beginning to relax. Countries from these two blocs are 
conducting bilateral or multilateral dialogues. As a result, 
different interests and views are beginning to arise within 
each bloc. An example is NATO’s debate over the mod- 
ernizz*ion of short-range missiles. 


With the general background of relaxation, internal 
contradictions are beginning to crop up in many coun- 
tries and have given rise to many new problems. These 
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can be found either in Eastern Europe, the Soviet Union, 
and the Western world or among Third World countries. 
i related to economic structurai 


There are some long-standing problems, too. An example 
is the Middle East issue. Dialogue on this issue has 
started, which of course constitutes the development of 


tho intovestionst sieation te Sovesable to te develope 


dialogue and is playing a more important role in interna- 
tional politics. Over the last few months there have been 
frequent political contacts ai different levels between dif- 
‘erent types of countries. We hope that these li 

matic activities will continue and help push forward dia- 


ADB Role, Investments in PRC 
HK1704020889 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17 Apr 89, p 1, 2 


[By staff reporter Liu Hong] 


[Text] The Asian Development Bank (ADB) has markedly 
expanded its role in China in the thvee years since China 
joined the 47-member international financial body. 


The bank expects to increase its investment by $500 
million in China this year, almost doubling the loans it 
approved to the country last year, ADB officials said. 


And new opportunities for involvement in China may 
come when the 22d annual meeting of ADB's board of 
governors convenes in Beijing on May 4-6. 


Only a few people from China’s industries are familiar 
with ADB and this will provide a chance for the two 
sides to get to know each other, said an official with the 
People’s Bank of China, the country’s central bank. 
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Nearly 3,000 participants, including the bank's gover- 
nors and their advisers and guests from international 
financial institutions, commercial banks and other inter- 
national organizations, are expected to attend the meet- 
ing, he said. 


About 1,000 of the participants are expected to be from 
international banks, the second largest number the bank 
has ever had at an annual meeting, an ADB official said. 


China began borrowing from ADB in 1987, one year 
after it became a member. 


In addition to technical assistance and advisory services 
ADB has provided for programmes under consideration 
in China, the bank has so far provided $416 million in 
loans, according to the ADB official, Bhanupho! Horay- 
angura, who is in charge of projects in China. 


The major programmes ADB has supported in China 


But as the bank has decided to step up support to the 
private sector, it recently approved $3 million for equity 
investment to the Sitco Co Lid, a 


subsidiary of the Shanghai Investment and Trust Corpo- 
ration (Sitco). 


The money is earmarked for financing privately-owned 
enterprises and the service scctors in China, Horayan- 
gura said. 


Although the private sector is just emerging in China, 
there are an increasing number of Sino-foreign joint 
ventures and ADB considers these paris of the private 


The bank also plans to provide equity funds this year to 
the Xiamen International Bank in Fujian Province, 
Horayangura said. 


All the loans China has received from ADB are from the 
bank’s ordinary capital resources, which comprise capi- 
tal shares subscribed by its member countries, reserves 
and finds raised from borrowings. 


The bank’s current lending rate on loans from its ordi- 
nary Capital resources is 6.42 percent a year. The lending 
rate is not fixed for the entire life of the loan but is reset 
every six months on January ! and July |. The rate is 
determined by adding a spread (currently 0.40 percent a 
year) to the average cost of a “pool” of the bank's 
borrowings over the previous six months. 


The maturity period for the ordinary capital loans varies 
from 15 to 30 years, with a grace period of three to seven 


years. 
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The bank also has the Asian Development Fund (ADF). 
The ADF is designed to provide loans to developing 
member countnes with low per capita gross national 
products and limited debt repayment capacity. 


Loans from the ADF are called soft loans because they only 
have a service charge of | percent a year, and are repayable 
over 40 years including a grace period of 10 years. 


The resources for the ADF mainly consist of donations 
mobilized under four-year period replenishments from 
industrialized members of the ADB. 


he bank has divided its developing member countries 
into three groups. Only Group A countries are fully 
cligible for the ADF funding. China is not included in 
Group A even though it has become short of funds in 
pursuinz its economic development programs. 


China had promised not to ask the bank for ADF loans 
until after 1990, because of the high demand for soft 
loans from ADB's developing member countries. 


But donations to the ADF are expected to increase, so 
China will consider borrowing from the fund, according 
to the People’s Bank of China official. 


Whether the dank will provide soft loans to China will 
be discussed by the end of this year, according to 
Horayangura. 


Beijing To Host Third World Seminar 
OW 1404014689 Beijing XINHUA in English 


1205 GMT 13 Apr 89 


{Text} Beijing, April 13 (XINHUA)}—More than 100 
high-ranking officials, experts, and scholars from Third 
World countries are to hold an international symposium 
here next week to discuss development strategies. 


A spokesman for the Chinese Association for Interna- 
tional Understanding, the symposium host, said: “Peace 
and social development are the priorities of the world 
today. Participants will discuss the difficulties and prob- 
lems that Third World countries face in all areas.” 


The 5-day symposium will focus on 10 major topics—trural 
development, funds, population, employment, industrial 
natural resources and environmental conservation. 


The spokesman said delegates will come from more than 
30 countries, mostly in Asia, Africa, and Latin America. 
Some will come from the Soviet Union and Yugoslavia. 


Besides the Third World countries, developed countries 
such as the United States, Japan, European countries, 
and international organizations will also send observers. 
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Foreign Investment in Oil Rises 
OW 1504194389 Beijing XINHUA in English 1600 GMT 
15 Apr 89 


[Text] Beijing, April 15 (XINHUA)—China will intro- 
duce more foreign investment to explore offshore petro- 
leum and gas in the East China Sea, an official from the 
China National Offshore Oil Corporation (CNOOC) 
told XINHUA today. 


The CNOOC will couperate with foreign firms on oil- 
refining and production of petro-chemical products. 


In the past decade, China had signed 45 contracts on 
exploration of offshore petroleum and gas and used 2.4 
billion U.S. dollars of foreign capital, the official said. 


Tis Oem See, ety Cotrens ty Gone 
and Japanese companies in the Bohai Sea, and the Wei 
10-3 oilfield, a Sino-French cooperation zone in the 


South China Sea, have already gone into operation. 


The Bozhong 28-1! oilfield, a Sino-Japanese joint venture 
in the Bohai Sea, is expected to go on stream this year. 


China has yielded a total of 17.15 billion bbi of oil from 
offshore oilfields by the end of 1988, the official said. 


Teo Market High T: Launched 
OW 1604041689 Beijing XINHUA in English 
1059 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—Chinese scientists 
have launched the “bridge service program” with foreign 
counterparts to bring China's high technology to the 
world market, a Chinese scientist said today. 


Wang Ke, deputy director of the Information and Con- 
sultation Center of the Chinese Academy of Sciences 
(CAS), said the program will help Chinese scientists to 
exchange their technology and compete with their for- 
eign partners on the world market. 


An agreement for co-operation was concluded by CAS 
and Arthur Andersen Co, one of the big eight accounting 
corporations in the United States, last November. 


Under the agreer sent, the two parties will jointly orga- 
nize a Chinese bh gh-technology and products fair in the 
United States every year. Chinese scientists have already 
started to choose technology and products competitive 
in the world market. 


CAS has also co-operated with the Intellibanc Co of the 
United States, supplying information on high-tech items 
and the world market to clients at home and abroad, and 
is making similar contacts with information businesses 
in. England, Holland and other countries. 
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Wang considers it an urgent matter for China to inte- 
grate its high-tech industry with the world market net- 
work because Chinese high-tech products occupy no 
more than one percent of the world market. 


“The world market is a motive force for the development 
of sciences,” he said. “China must get rid of its existing 
the economy.” 


The program will help Chinese scientific research insti- 
tutes, newly established high-tech businesses and entre- 
preneurs to directly meet foreign bankers, investors and 
manufacturers for investment, joint ventures and tech- 
nology transfer. 


He said CAS plans to open an international consultation 

business that will employ noted scientists associated 

with the country’s policy-making and in touch with 
young high-tech businesses and foreign organizations. 


Joint Ventures With US., FRG, India 
OW 1704072189 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 16 Apr 89 


(Text) Beijing, 13 Apr (XINHUA)—The following are 
new developments in Sino-foreign cooperation: 


driven generator, a Sino-U.S. joint venture. The “Wind 
Star” type wind-driven power generation equipment was 

designed by Robert Thomas, chairman of the California 
Wind Energy Association of the United States, after 11 
years of research. The China No. 2 Heavy Mschinery Plant 
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Training Center, jointly established by China and the 
epublic of 
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for technical cadres, a teacher training class, a technol- 
Ogy study class and a short-term German language class. 
The center now has more than 100 teachers, including 
over 10 FXG experts. 


Chime and india To Cooperate in Science and 
Technolsgy 


China and India signed a memorandum recently, 
expressing their decision to develop scientific and tech- 
nologicai exchanges and cooperation in agriculture, 
Slesitinnediah aittielen. deetesipanhatiartidie, A 
Chinese delegation led by Zhu Lilan [2612 7787 5695] 
arrived in New Delhi on 27 March to attend a meeting of 
the Sino-Indian Science and T Cooperation 
Group. The delegation will also visit a number of local 


_ uited States & Canada 


NPC Vice Chairman Meets Texas Republicans 
OW150405 1189 Beijing XINHUA in English 
1211 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—Lei Jiegiong, vice 
chairman of China’s National Peosée’s Congress (NPC) 
Standing Committee, met and gave a dinner here today 
for the Texas ; delegation from the United 
States, which is headed by George Strake. 


The visitors arrived here Thursday as guests of the 
Association for International Understanding of China, 
of which Lei is a vice president. 


Joint Venture With Mcdonnell-Dougias 
OW 1504012089 Beijing XINHUA in English 
1624 GMT 14 Apr 89 


[Text] Shanghai, = 14 (XINHUA)—Chinia’s decisica 
to manufacture 150 jumbo-sized planes of a new type for 
its domestic flights through international cooperation 
has aroused great interest among major international 
airlines. 


Joseph A. Benko, vice president of Mcdonnell-Douglas 
China Technica! Services, Inc. of the U.S., said the dec'- 
sion shows that China is determined to expand its aviatio 
scope and continue its international cooperation. 


The vice president added that his company is interested 
in China’s decision and is ready to cooperate in the 
project. 

According to a Chinese aviation expert, each of the 
planes will have 150 to 180 seats and a maximum range 
of 4,000 km. They will be put into service on domestic 
routes upon completion of the project in the year 2050. 


In addition, China has signed a letter of intent with the 
Mcdonnell-Dougias company to produce 20 MD-80 
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Economists Urge U.S.-aSEAN Trade Pact 
OW 1604101789 Beijing XINHUA in English 
0746 GMT 15 Apr 89 


[Text] Washington, April 14 (XINHUA)}—A group of 
U.S. and Asian economists have proposed that the 
United States and the Association of Southeast Asian 
Nations (ASEAN) cenclude a wide-ranging economic 
cooperation agreement. 

In a report presented to the U.S. and ASEAN govern- 
ments Thursday, the economists said that ihe 2ereement 
should ultimately lead to a U.S.-ASEAN free trade 7one. 


The report, co-authored by the East-West Cenier in 
Honolulu and the Institute of Southeast Asian Studies in 
Singapore, argues that the United States and the ASEAN 


and other closer economic links could be negotiated. 


Seija Naya, vice president of the East-West Center, was 
quoted by the JOURNAL OF COMMERCE today as 
saying that the basic “framework” or “umbrella” agree- 
ment might be similar to a recent U.S.-Mexican accord. 
If the United States fails to “grasp the opportunity” of 
devzloping closer ties with ASEAN, it “will lose by 
default” in the ASEAN markets, Naya said. 

Japan exceeds the United States in trade with most 


Sino-Soviet Western Border Talks Continue 
OW 1504082989 Beijing XINHUA in English 
0754 GMT 15 Apr 89 


[Text) Beijing, April 15 (XINHUA)—The working group 
on the western section of the Sino-Soviet border under 


the Sino-Soviet Government for the border 
talks held its second meeting here from March 30 to 
April 15. 


A Foreign IAinistry official said that the meeting pro- 
ceeded in a “serious and candid atmosphere”. 
Chinese Vice-Foreign Minister Tian Zengpei, who is also 
~hairman of the Chinese delegation, met with the Soviet 
personnel in the working group. 
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PRAVDA Accuses Opposition Group of Disunity 
OW 150405 1389 Beijing XINHUA in English 
0750 GMT i4 Apr 89 


[Text] Moscow, April 14 (XINHUA)—The official Soviet 
newspaper PRAVDA today accused the year-old “Demo- 
cratic Union” of trying to dislodge the Soviet Communisi 
Party and change the country’s social system. 


The paper said the “Union” has formed its own political 
egypt ae oo blicati 
and maintaining links with foreign countries. 


Commenting on documents published by the organiza- 
tion in Leningrad, the Soviet Union's second largest city, 
PRAVDA said the true intentions of the organization are 
“to remove the Soviet Communist Party from the polit- 
ical scene, 2nd to change the social system.” 


The article attacked leaders of the organization for 
“craving power and taking the road of extremism.” 


When a law on the status of public organizations is 
finally drafted, it should allow the government to ban the 
activities of such extremist groups as “The Democratic 
Union” which, the article said, could harm the country’s 
perestroyka drive. 


Translator Recalls Mao Zedong 1957 USSR Visit 
OW 1504071789 Beijing Domestic Service 
in Mandarin 0530 14 Mar 89 


[First part of four-part article entitled “Comrade Mao 
Zedong’s Second Visit to the Soviet Union” by Li 
Yueran, vice president of Chinese Translators’ Associa- 
tion; from special edition of “International News and 
Current Events” program titled “China's Diplomacy in 
Past 40 Years”} 


[Text] From 2 to 21 November 1957, Comrade Mao 
Zedong, leader of the Communist Party of China and the 
Chinese people, led for the second time a Chinese 
delegation to visit the Soviet Union. The delegation 
included many of our important party and state leaders. 
The journey took nearly 20 days. 


At the izvitation of the CPSU Central Committee and 
the Soviet Government, Comrade Mao Zedong visited 
the Soviet Union to attend the grand celebrations mark- 
ing the 40th anniversary of the Soviet socialist revolu- 
tion and to be present at the meeting of representatives 
of communist parties and workers’ parties of socialist 
countries and the meeting of representatives of 64 com- 


More than 30 years elapsed before we knew it. Here | try 
to recall som fragments of this historical event. 
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1. Before and After Beginning the Journey 
I was assigned to be the translator accompanying Com- 


When I arrived at the embassy, the first question Yuin 
SS 


sky. In a while we will land on the earth again. How shall 
we explain this in terms cf philosc phy? The question put 


Many people have seen the work of China's noted 
photographer Comrade Hong Bo. One phote shows 
Comrade Mao Zedong sitting at a desk inside the cabin 
examuning a document with a pen in his mght hand. This 


me. It was the draft of Chairman Mao's speech to be 
delivered at the Moscow airport. At that time, Chairman 
Mao took a look at the document and said, in a consul- 
tative tone, to Comrade Yang Shangkun: Do | have to 


(Pospelov), 
alternate member of the Political Bureau of the CPSU 


Central Committee, and Vice Foreign Minister (Fidelin). 
(Fidelin), a noted sinoh»,:i, was well-versed in the 
Chinese language and could speak fluent putonghua 
Mandarin}. After he entered the plane, the cabin was 
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Northeast Asia 


Additional Reportage on Li Peng’s Visit to Japan 


At the time of a sunlit and enchanting scene of spring 
and blooming chernes, my wife and | have come to your 
country for an official friendly visit at the invitation of 


work to further increase mutually beneficial cooperation 
between the two countnes. Your Excellency Mr Prime 
Minister's important visit to our country last August has 
enabled the relatioas uci~sen our two countries to at un 
steady and good development in general. 
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A Taiwan correspondent in Tokyo asked two questions 
on China’s reucification. Li Peng first extended his 
regards to the correspondent. Then, in response to the 
questions, he said: We warmly welcome Ms Kuo Wan- 
jung to attend the Asian Development Bank (ADB) 
annual convention in Beijing this May as the head of a 
delegation from the Taipei area and in the capacity of 
director of the ADB. We will provide cooperation and 
convenience in every possible way to the Taipei repre- 
sentatives as we will to directors and representatives 
from all other countries and areas concerned who are to 
attending the ADB convention. The director and repre- 
sentatives from Taiwan are our compatriots. Therefore 
we have every reason to give them a greater, warm 
welcome. By the way, I would like to remind you that 
they are to attend the meeting in the name of “Taipei, 
China” [ZHONG GUO TAI BE! 0022 0948 0669 0554]. 


Li Peng added: As is known to all, there is but one China, 
and the PRC Government is the sole legitimate govern- 
ment representing China. This has been recognized 
[CHENG REN 2110 6126] by an absolute majority of 
UN members (including Japan), he said. 


Says CPC Body ‘Stable’ 
HK 1404150889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1352 GMT 14 Apr 89 


[Report by Li Linlin (2621 2651 2651): “Li Peng Says 
CPC Leading Body Will Remain Stable Within Its 
Present Term of Office’—ZHONGGUO XINWEN 
SHE headline] 


[Text] Tokyo, 14 Apr (ZHONGGUO XINWEN SHE)— 
This afternoon, at a news conference held in Tokyo, 
Chinese Premier Li Peng said that CPC leaders were 
cooperating well with each other and stressed: The CPC 
_— body will remain stable within its present term of 
office. 


At today’s news conference, a reporter asked: High-level 
CPC leaders are divided into active reformers [ji ji gai ge 
pai 4480 2817 2395 7245 3175] and moderates [wen jian 
pai 4489 0256 3175] and, according to Hong Kong 
sources, there will be some personnel changes in the 
CPC. How do you view this? 


Li Peng said: I can tell you that China’s political situa- 
tion is stable. Comrade Zhao Ziyang is the general 
secretary and I am the premier. We frequently exchange 
views On major $ concerning our work. We can 
take the Government Work Report from this session of 
the National People’s Congress [NPC] as an example. 
This report was approved at a central Political Bureau 
meeting personally chaired by General Secretary Zhao 
Ziyang. Therefore, the report also represents his views. 


Li Peng revealed: Before the Political Bureau discussed 
the Government Work Report, we two discussed it first 
and reached identical views on it. 
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Li Peng continued: On the question of the overall line of 
Carrying out reforms and opening the country to the 
world, which is a major matter of principle, we share 
identical views. However, we have different views on 
some specific issues. However, they are just matters of 
methods and procedures. 


Li Peng stressed: It is not correct to divide China’s 
political factions according to whether they eagerly sup- 
port [ji ji zhi chi 4480 2817 2388 2170] the reform or 
cautiously support [wen jian zhi chi 4489 0256 2388 
2170] it. If there are different views on methods and 
procedures, we will hold meetings to exchange views and 
try to reach identical views in democratic ways. 


He said: The present lineup of our leading body was 
decided at the | 3th CPC National Congress and the First 
Session of the Seventh NPC. Therefore, I believe that it 
will remain stable within its present term of office. He 
firmly stressed: China’s political situation is stable. Our 
friends, please be reassured. 


Wrap-up of Third Day 
OW 1604040589 Beijing in Japanese to Japan 
0930 GMT 14 Apr 89 


{Telephone report by Radio Beijing correspondent in 
Tokyo (Li Yunquan)—recorded] 


{Text} Today is the third day of Premier Li Peng’s visit to 
Japan. There is a saying that spring is so fickle a season 
that fine weather will not last for 3 days. However, the 
weather in Tokyo today is as fine as yesterday. Following 
their visit to Nippon Steel Corporation’s Shimizu man- 
ufacturing plant yesterday, Premier Li Peng and his 
entourage visited Sony Media World at Minato-ku, 
Tokyo, early this morning to inspect the high definition 
television system and other equipment on display. Pre- 
mier Li Peng showed interest in the emphasis placed on 
the education of employees here in order to manufacture 
very efficient products. 


Upon returning to the Geihinkan Guesthouse, Premier 
Li Peng met with Mr Yoshio Sakurauchi, chairman of 
the Japan Association for the Promotion of International 
Trade, to exchange views on further developing trade 
between China and Japan. The meeting was also 
attended by Foreign Minister Qian Qichen and Zheng 
Tuobin, minister of foreign economic relations and 
trade. 


Then Premier Li Peng, together with his wife Zhu Lin, 
met and had talks with Mr and Mrs Yoshikatsu Takeiri 
of Komeito. At the meeting, Mr Takeiri said that it was 
important to impart correct knowledge of history to 
young people in order to develop Japanese-Chinese 
relations from generation to generation. In response, 
Premier Li Peng said that having a correct knowledge of 
history was for the sake of our future and necessary for 
both the Japanese and Chinese peoples. After completing 
his heavy morning schedule, Premier Li Peng and his 
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entourage attended a welcoming party given by six 
Japanese economic organizations including Keidanren 
[the Japan Federation of Economic Organizations] at 
Hotel New Otani. 


Prior to this welcoming party, Premier Li Peng gave a 
lecture on the current Chinese economic situation and 
Chinese-Japanese economic cooperation before 300 peo- 
ple from Japanese economic circles. Extending greetings 
prior to Premier Li Peng’s lecture, Keidanren Chairman 
Yoshiro Saito said: Stable development of Japanese- 
Chinese economic relations is not only the two peoples’ 
heartfelt desire, but will also greatly contribute to healthy 
economic promotion in the Asia and Pacific region and 
in the world. In this sense, Premier Li Peng’s current 
visit to Japan is expected *o greatly contribute to further 
—— economic relations between Japan and 
ina. 


Premier Li Peng, who took the rostrum amid the 
applause of the whole house, first described China’s past 
10-year achievements since it began to follow the reform 
and open door policy, and various pending issues. He 
also introduced the policy of improving the economic 
environment and economic order and further deepening 
the reform hammered out under such circumastances. 
He said that the improvement of the economic environ- 
ment and economic order are designed to create better 
conditions for the reform and open door policy, and that 
this reform and open door move would not be changed. 


Premier Li Peng also said: The improvement of the 
economic environment and economic order will be 
pushed under the condition that the open door policy is 
firmly maintained. We will continue to implement the 
strategy of developing the economy of the coastal areas. 
Touching on Chinese-Japanese trade, Premier Li Peng 
said: For China, trade with Japan comes second in 
importance only to its trade with Hong Kong and 
Macao. We hope to further develop Chinese-Japanese 
trade on the basis of equality and reciprocity. He added: 
The Japanese Diet recently ratified the Japan-China 
Investment Protection Agreement, which will further 
deepen economic cooperation. 


Premier Li Peng also said in his lecture: Japanese loans 
to China in the past several years have been contributing 
to China’s economic construction. We hope that Japan 
will establish joint ventures or solely Japanese capital- 
ized enterprises in China. This is because these under- 
takings are useful in combining the respective advan- 
tages of the two sides regarding resources and 
technology. Cooperation through funds is an important 
tool in [word indistinct] economic cooperation. The 
governments of the two countries support a plan to set 
up an organization designed to accelerate Japanese 
investments in China. Such an organization will be 
useful for bilateral cooperation in this field. In a relative 
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sense, Chinese-Japanese cooperation in the technical 
field is not yet fully satisfactory. It is hoped that inci- 
dents like the past Toshiba Machine case will not take 


place again. 


Concluding his lecture, Premier Li Peng said: Japan is a 
country enjoying high economic and technological devel- 
opment, while China is a developing country. In the 
process of promoting their economy, China and Japan 
will be able to maintain mutually supplementary rela- 
tions and display their respective advantages. It will 
greatly contribute to Chinese-Japanese friendship to 
build long-term and stable economic cooperative rela- 
tions on the basis of equality and reciprocity. 


The lecture given by Premier Li Peng received loud 
applause. Addressing the gathering, Ryoichi Kawai, 
chairman of the Japan-China Economic Association, 
said that the premier’s remarks today dispelled almost all 
doubts and that he would like to make all possible efforts 
for Japanese-Chinese economic cooperation. 


Li Notes Type of ‘Friendship’ 
HK 1504030889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1502 GMT 14 Apr 89 


[Report by reporter Li Linlin (2621 2651 2651): “Side- 
lights on Li Peng’s News Conference”>—ZHONGGUO 
XINWEN SHE headline] 


[Text] Tokyo, 14 Apr (ZHONGGUO XINWEN SHE)— 
Premier Li Peng held a news conference at the Japanese 
Journalists Club this afternoon. To allow the reporters 
more time to ask questions, his opening speech was brief: 
“I heard that Japanese reporters are famous for their 
pungent and sensitive questions. I hope that you will be 
moderate in your questions, while I shall do my best to 
answer them. Now, your questions please.” His opening 
speech drew laughter and applause from all the partici- 
pants. A West German reporter asked Li Peng: “How did 
Emperor Akihito’s statement impress you when you met 
each other?” Li Peng answered: “I told Emperor Akihito, 
‘To review history is to look forward to the future’; I 
think I have fully expressed myself in my speech.” Li 
Peng’s answer was brief but appropriate. 


When the news conference came to an end, the person 
who chaired the conference showed Li Peng’s inscrip- 
tions “Long Live Sino-Japanese Friendship” to the 
reporters present at the conference. All smiles, Li Peng 
threw in a few words, pointing at the word “friendship,” 
saying: “The friendship I refer to includes economic as 
well as a political relationship.” With laughter from all 
participants once again, the news conference came to a 
conclusion. 
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Views Hainan Land Leasing 
HK1504025889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1457 GMT 14 Apr 89 


[Report by Li Linlin (2621 2651 2651): “Li Peng on 
Hainan Province Leasing Land to Japanese Enter- 
prises" —ZHONGGUO XINWEN SHE headline] 


[Text] Tokyo, 14 Apr (ZHONGGUO XINWEN SHE)— 
Premier Li Peng today explained the issue concerning 
Hainan Province’s plan to lease land to Japanese enter- 
prises. 


He said: As for the land lease, it is true that Hainan 
Province has exchanged some opinions with Kumagai 
Gumi in a tentative way, but these opinions have not 
been reported to the central government for examination 
and approval, because their discussions remain at the 


initial stage. 


Li Peng said: Leasing land to foreign companies to build 
factories should comply with China’s relevant laws. Of 
course, we welcome foreign investment in China. He 
said: Some members of the Chinese People’s Political 
Consultative Conference have criticized Hainan’s plan 
to lease land, but I do not think that they oppose the 
general idea of attracting foreign investment. They just 
hope that foreign investment can be arranged more 
properly and be brought into line with China’s laws. So 
their intentions are good. 


Li Peng mentioned this when answering a question 
raised by a Japanese reporter at the news conference. 


Addresses Japanese Businessmen 
HK 1704092689 Beijing RENMIN RIBAO in Chinese 
15 Apr 89 p 3 


(Dispatch: “Premier Li Peng Addresses Japanese Eco- 
nomic Circles”) 


[Text] Tokyo, 14 Apr—At a meeting held in his honor by 
the Japanese economic circles at noon today, Premier Li 
Peng made an impromptu speech on China’s economic 
improvement and rectification and on Sino-Japanese 
economic and technological cooperation. The excerpts 
are as follows: 


It has been 10 years since China implemented the policy 
of reform and opening up. Over the past 10 years, we 
have scored certain successes. For example, in 1980 we 
defined our next goal of struggle, namely, to quadruple 
China’s GNP by the end of this century. In recent years, 
we have developed at an annual rate of over 10 percent. 
The first task of doubling the GNP has been fulfilled 
ahead of schedule. 


However, there have also been some problems in the 
economic life. That is to say, there was marked inflation 
last year and the retail price index of commodities rose 
by 18.5 percent. The principal cause for inflation was 
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inflated investment and consumption funds, namely, the 
total social demand was greater than the total social 
supply. Last September, we put forward the need to 
improve the economic order, rectify the economic envi- 
ronment, and deepen the reform and, within this year or 
the next, or even a longer time, say 3 or even 4 years, to 
take the improvement of the economic order and the 
rectification of the economic environment as an impor- 
tant task in our economic work. Our economic work is 
just like a person who has run at a fairly zapid pace and 
has to slow down and take a breather. However, our 
economy will not be at a standstill. Our economic growth 
rate in the present quarter of this year still reached 10 
vercent. We also have a very important task, namely, to 
take advantage of this period to establish the macro 
regulation and control system as well as the economic 
order. 


The improvement and rectification are not aimed at 
changing the present policy of reform and opening up 
but at creating better conditions for reform and opening 
up. China’s economy will not return to the past eco- 
nomic pattern characterized by excessively rigid man- 
agement and excessive concentration. China wants to 
practice a planned socialist commodity economy. A 
most important experience is to deal well with relations 
among stability, reform, and development. We should 
conduct reform and develop the economy under stable 
conditions and the reform is aimed at developing the 
economy. 


China has put forward the strategy for developing the 
economy in the coastal areas and this policy will not 
change. China's coastal areas are relatively developed 
economically and have more favorable conditions than 
those in the hinterland. Moreover, they have a relatively 
higher technological level and relatively better quality of 
labor force. Therefore, they can develop more quickly 
than the hinterland. 


We have adopted two policies toward foreign investment 
projects in China, including joint ventures and wholly 
foreign-owned enterprises. One is that we shall continu- 
ously honor the contracts already signed despite the 
precondition of vigorous!y reducing construction 
projects. The other is that we welcome new investment 
projects in China, including joint ventures and wholly 
foreign-owned enterprises. We hope that the new 
projects will conform to China’s industrial policy, which 
was recently made public in our country. 


On the whole, Sino-Japanese relations are good. Over the 
past few years our economic, technological, educational, 
and cultural exchanges have continuously increased. We 
are pleased that the Japanese House of Councillors and 
House of Representatives recently approved the Sino- 
Japanese investment protection agreement. With the 
implementation of the investment protection agreement, 
— economic cooperation will develop still 
urther. 
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We hope that Japanese capital will run wholly Japanese- 
owned enterprises or joint ventures in China. In this way 
we can combine the advantages of both countries. The 
Chinese side has advantages in labor power, as well as 
some resources and land, while the Japanese side has 
advantages in technology and capital. If these are com- 
bined, the prospects for development are very broad. 
Naturally, there are still many things to be improved in 
our investment environment but, with the passage of 
time, these factors will gradually improve. 


In the field of Sino-Japanese trade, considerable progress 
has been made in Sino-Japanese trade over the years. 
Japan is now China's largest trading partner second only 
to Hong Kong and Macao. We hope that Sino-Japanese 
trade can further develop on the basis of equality and 
mutual benefit. 


In the second half of last year, it happened on some 
occasions that trading companies on the Chinese side 
did not carry out the contracts. Japanese trading compa- 
nies made some complaints about this, for which we 
expressed our understanding. Last year, we reformed our 
trade practices by delegating to local authorities and 
enterprises the authority to conduct foreign trade previ- 
ously concentrated in the central government. As far as 
the general policy of implementing reform and opening 
up is concerned, this reform was undoubtedly correct. 
However, certain confusions also appeared with the 
setting up of numerous trading companies. They did not 
have the ability or knowledge to handle business and 
their conditions for fulfilling the contracts were very 
poor. This was the reaso:: for the phenomena | men- 
tioned just now. The Chinese Government attaches great 
importance to this and has made some necessary mea- 
sures for rectification and improvement. 


With regard to Sino-Japanese economic cooperation, 
apart from the cooperation in capital, both the Chinese 
and Japanese Governments support the setting up of an 
investment promotion organization. The establishment 
of the investment promotion organization will play a 
good role for investments in China by Japanese enter- 
prises. I believe that the Japanese economic circles will 
be able to play a bigger role in promoting investment in 
China. We place our hopes on this. 


We naturally hope they will be able to run some large key 
enterprises in China and, at the same time, they are also 
welcome to run small and medium-size enterprises in 
China. Comparatively speaking, China and Japan have 
indeed made some progress in technological cooperation 
but not everything has turned out as we wished. There is 
an event, although already passed, that I would like to 
mention again, that is, the “Toshiba incident.” It has 
brought unnecessary losses to China. Just as the Chinese 
saying goes, “when the city gate catches fire, the fish in 
the moat suffer.” It is our hope that such incidents will 
not happen again. 
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Tremendous changes have taken place in the current 
world situation. Safeguarding peace and seeking devel- 
opment has become a powerful trend in the contempo- 
rary era. China practices an independent foreign policy 
of peace and is willing to develop friendly relations with 
all countries on tne basis of the five principles of peaceful 
coexistence. China and Japan are close neighbors sepa- 
rated only by a strip of water. The development of 
relations between the two countries will not only benefit 
the peoples of the two countries but also have a positive 
effect on peace in the Asia-Pacific region, and especially 
the world. In the course of developing the economy, we 
can complement each other. If we set up a long-term, 
stable relationship on the basis of equality and mutual 
benefit, it will certainly play a tremendous role in pro- 
moting Sino-Japanese friendship. 


Investment Protcction Protocol Signed 
OW 1404170089 Beijing XINHUA in English 
1431 GMT 14 Apr 89 


[Text] Tokyo, April 14 (XINHUA)—China and Japan 
exchanged a protocol on Sino-Japanese investment pro- 
tection agreement here today. 


Chinese Foreign Minister Qian Qichen and Japanese 
Foreign Minister Sosuke Uno signed the document on 
behalf of their governments. 


The agreement officially goes into effect on May 14. 


Shortly before the exchange ceremony, visiting Chinese 
Premier Li Peng and Japanese Prime Minister Noboru 
Takeshita expressed their hope that the agreement would 
play an important role in promoting Japanese invest- 
ment in China and in broadening the economic 
exchanges between the two countries. 


The Sino-Japanese agreement on investment protection 
was signed by Chinese Minister of Foreign Economic 
Relations and Trade Zheng Tuobin and Japanese 
Ambassador to China Toshijiro Nakajima in Beijing last 
August, when Japanese Prime Minister Takeshita was 
visiting Beijing. 


China has completed all the necessary legal procedures 
on the effectiveness of the agreement, and both houses of 
the Japanese Diet (parliament) passed the agreement on 
Wednesday, when the Chinese premier arrived in Tokyo 
on a five-day visit. 


Japanese House Approves Pact 
OW 1604 105389 Beijing XINHUA Domestic Servic: 
in Chinese 1338 GMT 12 Apr 89 


{Local Broadcast News Service] 


[Text] Beijing, Apr 12 (XINHUA)}—The Japanese House 
of Councillors unanimously approved a Japan-China 
investment protection agreement at its plenary session 
on 12 April. The agreement becomes effective immedi- 
ately. 
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Visits Sony Exhibit 
OW 1404202289 Beijing XINHUA in English 
1430 GMT 14 Apr 89 


[Text] Tokyo, April 14 (XINHUA)—Chinese Premier Li 
Peng today visited a new products exhibition of Sony 


Corporation in downtown Tokyo. 


Sony Honorary President Ibuka Masaru briefed Premier 
Li on the development of the corporation. 


Li Peng and his wife Zhu Lin were shown such exhibits 
as a video theater system, high-definition video system, 
tele-conference room and multi-learning laboratory. 


The Chinese premier showed special interests in how 
Sony’s electronic equipment has helped education. 


Executives of the corporation told the Chinese premier 
that Sony is ready to strengthen cooperations with China 
at any time in the field of electronic equipment and 
educational facilities. 


At noon today, Zhu Lin visited the 60-story Sunshine 
building here, and had a bird’s view of Tokyo atop 
Japan’s highest building. 


Meets With Miyazawa, Ikeda 
OW 1404204289 Beijing XINHUA in English 
1506 GMT 14 Apr 89 


[Text] Tokyo, April 14 (XINHUA)—Visiting Chinese 
Premier Li Peng met here today with former Japanese 
Deputy Prime Minister Kiichi Miyazawa and Daisaku 
Ikeda, honorary president of the Soka Gakkai. 


Li told Miyazawa, who is also former finance minister, 
that Sino-Japanese friendship is in the interests of the 
peoples of the two countries. 


The Chinese premier arrived Wednesday on a five-day 
goodwill visit to Japan. 


Li briefed Miyazawa on China's current efforts to 
improve the economic environment, straighten out the 
economic order and continue the all-round reforms. 


Miyazawa said there is no straight path to follow in any 
country’s economic development, and it is natural to 
encounter some difficulties. 


Ikeda told the Chinese premier that China's moderniza- 
tion drive is a great but also difficult cause. 


The realization of the cause will surely contribute to 
peace and development in Asia, he said. 


Ikeda also asked Li to convey his regards to Deng 
Yingchao, widow of the late Chinese Premier Zhou 
Enlai. 
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Li and his party will travel to western Japan on Saturday 
before leaving for home Sunday afternoon from the 
Fukuoka Prefecture in northern Kyushu. 


Talks With Overseas Chinese 
HK1504032689 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1458 GMT 14 Apr 89 


[Report: “Li Peng Meets Overseas Chinese Residing in 
Japan”"—ZHONGGUO XINWEN SHE headline] 


[Text] Tokyo, 14 Apr (ZHONGGUO XINWEN SHE)— 
This the central hall of the Chinese Embassy 
was decorated with lanterns and colored streamers. Pre- 
mier Li Peng cordially met with more than 200 repre- 
sentatives of Overseas Chinese residing in all parts of 
Japan, ranging from Iwate in the north to Kagoshima in 
the south. 


Premier Li said: I am very glad to have this opportunity 
to meet so many Overseas compatriots here, and | extend 
cordial greetings to you on behalf of the Chinese Gov- 
ernment. 


When talking about Sino-Japanese relations, he said that 
the Chinese Government and the Chinese people attach 
great importance to the established friendship between 
China and Japan, because this is the fruit cultivated by 
the prolonged efforts of the older generations and the 
people of our two countries. This friendship is based on 
some principles. First, there must be a correct approach 
to history. Second, the relationship with Taiwan must be 
correctly handled. When meeting with the Chinese lead- 
ers this time, Prime Minister Takeshita affirmed these 
principles. 

Li Peng said: During my visit to Japan, | also met with 
the Japanese emperor. The emperor expressed regret at 
some unfortunate events in the two countries’ relations 
in modern history. The Chinese Government holds that 
“past experience, if not forgotten, is a guide for the 
future,” so we can ensure a better future through review- 
ing the past. 


When talking about China's domestic situation, Premier 
Li said: Reform and opening up in our country have 
been carried out for 10 years, and have achieved great 
results. For lack of experience, we have also encountered 
some difficulties. So we are now taking some measures 
for i and rectification. For example, we will 
slow down the growth speed and reduce construction 
projects to a certain degree in order to overcome the 
overheated condition of our economy. Things have been 
improved *omewhat so far. He asked the overseas com- 


patriots | heir minds at rest, because China will not 
change icy for reform and opening up. The 
Overseas se representatives applauded after hear- 


ing these iraging remarks. 
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Premier Li expressed gratitude to the Chinese compatri- 
ots residing in Japan fcr their contributions to the 
motheriand’s prosperity and development. At the same 
time, he also asked them to abide by Japanese laws and 
maintain friendly relations with the Japanese people. 
Finally, he quoted an ancient Chinese saying to express 
his good wishes to these overseas compatriots: “We wish 
you a booming business and flourishing fortune.” 


Urges Overseas Students To Work Hard 
OW 1604040789 Beijing International Service 
in Mandarin 0900 GMT 15 Apr 89 


[Text] Premier Li Peng, who is presently on a visit to 
Japan, cordially met with 300 Overseas Chinese in Japan 
and representatives of students pursuing advanced stud- 
ies abroad. He met them at the Chinese Embassy on 14 
April. 


Premier Li Peng briefed them on the current domestic 
situation and the achievements made during his visit. 
Premier Li Peng expressed thanks to compatriot Over- 
seas Chinese for their contributions to the construction 
of the motherland and urged them to make even greater 
contributions in the future. Premier Li Peng also wished 
compatriot Overseas Chinese whio are doing business 
success and prosperity. 


During his meeting with students pursuing advanced 
studies abroad, Premier Li Peng urged them to keep up 
the Chinese people's excellent practice of being industri- 
ous and working hard in academic pursuits and making 
vigorous efforts to get ahead, and to earnestly apply 
themselves to learning good things from other countries, 
in order to enable the motherland to maintain continued 


prosperity, so as to live up to people's expectations. 


Li Peng said: The national policy will remain unchanged. 
China will continue to send students abroad for 
advanced studies in the future. In the meantime, domes- 
tic policy will be further relaxed in order to make it 
easier for students to have a role after they return home 
from completion of their studies abroad. 


Premier Li Peng had a group photo taken with everyone 
present. 


Tours Double-Decked Bridge 
OW1504084789 Beijing XINHUA in English 
0819 GMT 15 Apr 89 


[Text] Okayama, Japan, April 15 (XINHUA)—Chinese 
Premier Li Peng, his wife and party this morning flew in 
here from Tokyo to see the world’s longest double- 
decked bridge after three days of political talks and 
meetings with Japanese Government and political party 
leaders. 
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Premier Li first drove through the Seto Bridge from the 
Okayama end to the Kagawa end and was shown around 
a Seto Bridge museum. He then took a boat excursion in 
the Setonaikai Sea in the company of Kagawa Prefecture 
Governor Hirai Seiichi and other local officials. 


Tie 30.SGen Sane Ee SEE DENOTES eo Es LES 
projects running through six islands. 


The bridge was opened to traffic in April 1988. 


The entire bridge project cost more than 9 billion U.S. 
dollars and now an average of more than | 1,000 motor 
vehicles pass through it every day. 


The Chinese premier asked many questions about the 
bridge and spoke highly of the project. 


The local government gave a luncheon for the Chinese 
visitors. 


Arrives in Fukuoka 15 Apr 
OW 1504125589 Beijing XINHUA in English 
1229 GMT 15 Apr 89 


[Text] Fukuoka, Japan, April 15 (XINHUA)}—Chinese 
Premier Li Peng arrived this afternoon in Fukuoka, 
western Japan, the last leg of his five-day official good- 
will visit to Japan. 


Premier Li and his wife Zhu Lin were greeted by Fuku- 
oka Prefecture Governor Okuda Hachiji and other local 
officials upon their arrival by shuttle train from 
Okayama. 


This evening, the Fukuoka local government and other 
organizations gave a dinner for the Chinese visitors. 


Earlier today, the Chinese leader visited the world’s 
longest double-decked bridge over Setonaikai Sea, link- 
ing Okayama and Shikoku. The construction of the 
bridge started in 1978 and it opened to traffic in April, 
1988. 


Premier Li will visit agricultural projects and the 
Fukuoka’89 Asian-Pacific Exposition which opened 
March 17 to September 3. 


The Chinese leader will leave here for home tomorrow 
afternoon. 


Tours Asian-Pacific Exposition 
OW 1604082889 Beijing XINHUA in English 
0748 GMT 16 Apr 89 


[Text] Fukuoka, Japan, April 16 (XINHUA)—Chinese 
Premier Li Peng and his party ended their last day in 
Japan by touring the Fukuoka’89 Asian-Pacific Exposi- 
tion in southwestern Japan this afternoon. 
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The Chinese premier was accorded a warm welcome 
upon his arrival at the site in downtown Fukuoka and 
plays the long history of cultural exchanges in the Asian- 
Pacific region. 


The exposition, which opened on March 17 and will end 
on September 3 with “The Quest for New Communica- 
tion in Our World” as its theme, seeks to create a fantasy 
experience for visitors. 


A total of 37 countries and regions, including China, 
took part in the exposition organised by the Association 
for the Asian-Pacific Exposition. 


Premier Li and his party also saw the Saibu Gas 
Museum, the Chinese Pavilion, and the Fukuoka Tower 
at the exposition, which occupies an area of 780,000 
square meters. 


Organizers of the exposition said the exposition was 

aimed at promoting exchanges among Asian countries 

ee OO SS Sy Soe Sereew eee Cony 
y. 


The Chinese premier showed great interest in the expo- 
sition and spoke highly of it. 


This morning, Premier Li and his party saw some 
agricultural projects and called on farmers in the far 
suburbs of the Fukuoka city. 


Premier Li and his party, who arrived here yesterday on 
the last stop of their five-day official goodwill visit, will 
leave here for home later today. 


More on Fukuoka Visit 
OW 1704054789 Beijing Television Service 
in Mandarin 1000 GMT 16 Apr 89 


[Text] Fukuoka Prefecture is an important gateway in 
western Japan and a Kyushu political, economic and 
cultural center. It has a population of 1.17 million 
people. As long as more than 2,000 years ago, Fukuoka 
had friendly contacts with our country. 


Yesterday afternoon, Premier Li Peng, his wife, and his 
party left Okayama by the Shinkansen bullet train No 25 
and arrived in Fukuoka for a visit. They were warmly 
welcomed by Hachini Okuda, of Fukuoka 
ee ee eee re in Fukuoka 
ity. 


Yesterday evening, 10 units in Fukuoka hosted a ban- 
quet in honor of Premier Li Peng and his entourage. In 
his speech, Prefectural Governor Okuda first recalled the 
history of friendly contacts between Fukuoka and China 
and then said: The exchanges between China and Fuku- 
oka Prefecture have laid a firm cornerstone. This is 
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something which gives immeasurable joy to the people of 
Fukuoka, who are earnestly hoping for expanding and 


Foreign Minister Qian Qichen spoke on behalf of Pre- 
mier Li Peng: He said: Premier Li Peng’s visit is substan- 


This morning, Premier Li Peng and his party visited a 
farm 25 km west of Fukuoka City. This farm is one of the 
1 and sideline production bases of Fukuoka 


tomato output 
1982, the farm has the 
technique volcanic rock as fertilizer. As a result, 


Premier Li Peng and his party arrived at the Chinese 
pavilion. The exhibits here are local with special handi- 
craft articles supplied mainly by and Beijing 
and pictures introducing scenic spots 
National Tourism Administration. 


Ends Visit, Leaves for Home 
OW 1704033489 Beijing Television Service 
in Mandarin 1000 GMT 16 Apr 89 


[Text] Premier Li Peng, his wife Zhu |.in. and his party 
successfully concluded their friendly vid! « “»9<" and 
left Fukuoka for home at 1600 hours [070 C4171 on 16 
April by special plane. Before his departure, Pcemer Li 
Peng said the following to reporters: 
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[Begin recording] Ladies and gentlemen, my wife, my 


ony af yf by -—-4——Ly 


better. I am deeply impressed by all of this. 


Please, through today’s news media, extend my good 
wishes and ings to the Japanese people. Sayonara! 
[applause] [end recording] 


Yasu Murakado, director of the Protocol Department of 
the Japanese Foreign Ministry and chief receptionist, 
and Mrs Murakado; Toshijiro Nakajima, Japanese 
ambassador to China, and Mrs Nakajima; and others 
were at the airport to see the Chinese delegation off. 


Masayoshi Ito, chairman of the Executive Council of the 
LDP [Liberal Democratic Party] and president of the 
Dietmen’s League for Japanese-Chinese Friendship, 
made a special trip to Fukuoka from Tokyo to see 
Premier Li Peng off. Officials of the Chinese Embassy 
and representatives of Overseas Chinese and Chinese 
students in Japan also saw Premier Li Peng off at the 
airport. Foreign Minister Qian Qichen, Minister of For- 
eign Economic Relations and Trade Zheng Tuobin and 
other personnel accompanying Premier Li Peng left 
Fukuoka for home on the same plane. 


Officials Attend Departure 
OW 1704034989 Beijing XINHUA Domestic Service 
in Chinese 1335 GMT 16 Apr 89 


[By reporter Zhang Kexi (1728 0668 0823)} 


{Text} Fukuoka, 16 Apr (XINHUA)—Premier Li Peng 
of the Chinese State Council left here for home this 
afternoon by a special plane after a five-day official visit 
to Japan. 
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At the Fukuoka International Airport, Premier Li Peng 
told the Chinese and foreign 


ture and educativn.” Li Peng said: “I hope the two 
between therm and treasure the existing friendship to 
enable the sicady development of bilateral relations.” 


Seeing Li Peng and his entourage off at the airport were 
Masayoshi Ito, chairman of the Executive Council of the 
LDP [Liberal Democratic Party] and president of the 
Dietmen’s League for Japanese-Chinese Friendship; 
Hachiji Okuda, governor of Fukuoka Prefecture, Keiich 
Kuwahara, mayor of Fukuoka City; Hiroshi Murakado, 
chief of protocol of the Japanese Ministry of Foreign 
Affairs and chief receriion official; Toshijiro Nakajima, 
Japanese ambassador to China; Guo Chu, Chinese con- 
sul general in Fukuoka; and representatives of Overseas 
Chinese in Fukuoka, Nagasaki, Kumamoto, Oita and 
other Kyushu districts. 


News Conference 
OW1604 100189 Beijing XINHUA in English 
0938 GMT 16 Apr 89 


[Text] Fukuoka, Japan, April 16 (XINHUA)—Chinese 
Premier Li Peng and his party left here for home this 
afternoon by a special plane after a five-day official 
goodwill visit to Japan. 


Describing his visit as satisfactory and successful, Pre- 
mier Li told reporters at the Fukuoka airport before 
departure that his visit has strengthened mutual under- 
standing through his talks wit): nis counterpart Noboru 
Takeshita and meetings with heads of political parties 
and friends in economic circles. 
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During his visit, the Chinese premier met with Japanese 
Emperor Akihito. 


Premier Li said both China and Japan expressed their 
desire to further promote Sino-Japanese friendship and 
make efforts for further cooperation in the fields of 


Li Peng expressed his belief that his visit would be 
conducive to the healthy and smooth growth of bilateral 


He hoped the two countries will treasure the existing 
friendship and properly handle existing problems 
between the two countries to enable the steady develop- 
ment of the bilateral relations. 


At the end of his visit, Premier Li Peng sent a message to 
Prime Minister Takeshita to thank the Japanese Govern- 
ment and its people for the success of his visit. 


Greeted at Beijing Airport 
OW 1604111989 Beijing XINHUA in English 
1102 GMT 16 Apr 89 


[Text] Beijing, April 16 (XINHUA)}—Chinese Premier 
Li Peng returned here by special plane this evening after 
a five-day official goodwill visit to Japan. 


Li and his party were greeted at the airport by Vice- 
Premiers Yao Yilin and Wu Xuegian and Vice- 
Chairman of the Standing Committee of the National 
People’s Congress Xi Zhongxun. 

Atsushi Hatakenaka, charge d'affaires ad interim of the 
Japanese Embassy in Beijing, also greeted the Chinese 
premier at the airport. 


Commentary Views Results 
HK1704025 189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0956 GMT 16 Apr 89 


[Commentary by ZHONGGUO XINWEN SHE 
reporter Yang Guoguang (2799 0948 0342): “A Success- 
ful Visit with Remarkable Fruits’ —ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Fukuoka, 16 Apr (ZHONGGUO XINWEN 
SHE)—Concluding their successful 5-day visit to Japan, 
Premier Li Peng and his entourage returned to China via 
Fukuoka, Kyushu, on the afternoon of 16 April. 


During his brief stay in Japan, Premier Li Peng met with 
Japan’s new Emperor Akihito and the two sides 
expressed their desire to steadily develop the friendly 
relations between the two countries on a long-term basis. 
During his talks with Prime Minister Takeshita, the two 
sides exchanged views on the further develop- 
ment of bilateral relations and on international issues for 
which the two sides share a common concern, and they 
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were both satisfied with the talks. In addition, Li Peng 


Analysts are aware that he displayed a much more 
clear-cut attitude this time than ever before. 
Apart from calling on old fnends and making new ones, 


Facrcmbadenbiniabrvhaan 
and is beneficial to both countnes and their peoples. 
China will try to raise its basic social 
facilities [she hui ji chu she shi 4357 2585 1015 4342 
4357 2457], and readjust its tax rates, in order to 
improve its investment environment and to encourage 
more large, medium, and small Japanese enterprises to 
come and invest money. 


To dispel some Japanese friends’ worries, Premier Li 
explained things from three angles in a particular speech: 
First, China's political situation is stable and its policy of 
carrying out reforms and opening the country to the 
world is extensively supported by the people. Under no 
circumstances will this policy become shaky or change. 
China's present difficulties are just transient difficulties 


oping from confrontation toward dialogue and U.S.- 
Soviet relations have relaxed somewhat. The purpose of 
the high-level Sino-Soviet aed 


zhong su gao ji hui 
wu 0022 5685 7559 4787 2585 0613] soon to be held is 


17 April 1989 

to normzlize state-to-state relations on the basis of the 
five principles of peaceful coexistence, and ii will not 
affect the interests of a third country, and still less will it 
China and Japan. And third, Japan is separated fiom 
China only by a strip of water. To develop long-term 
fnendly cooperative relations with Japan is an important 
part of China's peaceful foreign policy of independence 
and keeping the initiative in its own hands. Premier Li 
Peng’s speech won approval from many insightful Japa- 
nese. After listening to this speech, a Japanese scholar 
who has spent many years studying Chinese affairs said: 
In a certain sense, the two problems besetting the Chi- 


cannot be avoided. However, from a medium- or long- 
term point of view, China is a promising country. I am 


better view into the future and that His Majesty was 
welcome to visit China at his convenience. 


in August last year, was also made out of a wish for 
friendly relations between the peoples of the two coun- 
tries from generation to generation. 


Editorial Discusses Visit 
HK 1704043089 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 17 Apr 89 p 1 


[Editorial: “Push Sino-Japanese Friendship and Cooper- 
ation to a New Stage”] 


{Text} In April, when sakura trees were in bloom, State 
Council Premier Li Peng paid an official visit to Japan at 


the Japanese people in various circles. The visit laid a 
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good foundation for advancing the fnendly and cooper- 
ative relationship between China and Japan to a new 
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and Japan did not come easily. It is the result of the 
protracted efforts of the pioneers and the peor < of the 
two countries, and is also the result of the joint efforts of 


relations. Premier Li Peng emphasized that in order to 
ensure a better future, it is necessary to correctly 
approach the past. This idea was widely endorsed in 
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Zhang Wenjin, president of the association, reiterated at 
the reception China's consistent stand on the political 
solution to the Kampuchean question and expressed that 
the Chinese people will, as always, support the just 
struggle of the Kam puchean people. 


Chan Youran, ambassador of the Democratic Kampu- 
chea to China, attended the reception. 


State Counciller Meets Lao Women's Delegation 
OW 1404211989 Beijing XINHUA in English 
0737 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—Chinese Siate 
Councillor Chen Junsheng and president of the Lao 
Women’s Federation Onchan Thammavong pledged 
here today to promote the fnendly relations between the 
two countries. 


In their meeting at the Great Hall of the People, Tham- 


ist P 
and Government gave to them during the penod of Lao 
revolution and construction. The aim of her delegation 
to China, Thammavong added, is to restore and promote 
the traditional friendship and unity between the two 
countnes. 


Chen welcomed the Lao women’s delegation to visit 
China under the situation of the marked improvement of 
relations between China and Laos. 


China and Laos, which are neighbors linking each other by 


rivers and mountains, should learn from each other and 


Economic Te Hold Talks in Australia 
OW 1504045389 Beijing XINHUA in English 
1217 GMT 14 Apr 89 


[Text] Canberra, April 14 (XINHUA)}—A high-level 
Chinese delegation will visit Australia to attend the third 
meeting of the Australia-China Joint Ministerial Eco- 
nomic Commission (JMEC III) to be held in Canberra 


on April 19. 
The JMEC, inaugurated 3 years ago as a result of 


SS a 

for Industry, Technology and Commerce John Button 
said the main objective of the JMEC II] would be to 
consolidate the gains which Australia had made and to 
maintain the momentum. 
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OW 1604041389 Beijing XINHUA in English 
0837 GMT 14 Apr 89 


vyk- Canberra, April 14 (XINHUA)—Prime Minister 


Asian region and this is likely to grow. “This means jobs 
and a better standard of living for us,” he said. 

ingly more important to Australia and it would be an 
“act of insanity” for Australians to adopt an anti-Asia 
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Taking such attitudes, “not only this generation but 
future generations would suffer enormously,” the pnme 


Hawke said that he was convinced after his recent tnp to 
Thailand, South Korea, Pakistan and India that “Aus- 
tralia can take on the world and win”™ in the region. 


He beheved that it was essential that Australia overcame 
a residual impression that it was just a very good suppher 
of raw materials. 

He noted that since 1983 manufacturing had been play- 
ing a much greater part in the country’s prosperity. 
The opening up of countries like China and the recent 
reduction of tension in the world would bring great 
opportunities for Australian business if it was prepared 
to take the plunge, Hawke said. 


Chinese Firm Buys New Zealr:sd Steel Enterprise 
OW 1704073189 Beijing XINHU 4 in English 
0641 GMT 17 Apr 89 


[Text] Wellington, April 17 (XINHUA)—A China state- 
owned corporation has bought New Zealand Stee! Lid, 
one of New Zealand's two mayor enterprises in the steel 
industry. 
from China National Metals and Minerals 


A delegation 
Import and Export Corporation (Minmetals) announced 
today in Auckland, North Island, that it has purchased 


months ago since the 1987 October sharemarket crash. 


Minmetals also announced in a statement here 
that a similar agreement has been concluded with Fisher 
and Paykel for the purchase of its 20 percent interest in 
the New Zealand Stee! Lid. 
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New Zealand Minister oa Trade Ties 
OW1704101489 Beijing XINHUA in English 
0949 GMT 17 Apr 89 


[Text] Wellington, April 17 (XINHUA)—The sale of 
New Zealand Siecei Lid to China represents a dramatic 
widening of the economic relationship between the two 
countnes, External Relations and Trade Minister Mike 
Moore said today. 


ee Se See & See 
Ow! 10689 Beijing XINHUA in English 
0040 GMT 16 Apr 89 
Roundup: Kabul Government Remains in Power, But 
ing More Difficult Situation (by Wang Xianju)”"— 
XINHUA headline} 


that it would collapse shortly after the last Soviet soldrer 
left Afghanistan. 


tuon's attacks. So, the opposition failed to seize the city. 


However, the Kabul regime 1s facing a more complex 


personnel carners, have besieged the city of Jalalabad 
and attacked 1 with massive bombardments without 


sparing missiles, shells and mines. 
The between Kabul and Jalalabad 1s blocked. 
The of Jalalabad are expenencing an ammu- 


Speaking to reporters in Shimla on Sunday, the prone 
minister said it was with a heavy heart that “we took 
strong position” on the problems and stressed that India 
does not like > have this sort of problem with Nepal. 


He also said that China was neither engineenng trouble 
for India in Nepal, nor inciting the latter to create a tense 
Situation over the trade and transit treaties issue in the 
wake of their expiry on March 23, local newspapers 
reported today. 
“I don’t think China is behind the recent trouble with 
Nepal,” he added. 


On Sino-India talks, Gandhi said it is “good” and hoped 


Commentary ‘Arafat Election Plan 
OW1704005989 Beijing XINHUA in English 
0003 GMT 17 Apr 89 


“Commentary: Arafat's Elections Plan Justifiable (by Li 
izhi)”"—XINHUA headline} 


ext} Cairo, April 16 (XINHUA)—President of the 
inian State Yasir ‘Arafat said in Baghdad Thurs- 
support elections in the occupied lands on condition that 
Israel withdraws and that elections are held under the 
supervision of the UN forces. 


Tis 1s a reasonable and justifiable demand. 
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guards killed eight Pales’:nians 

others. 

Israch troops were even given orders to kill innocent 
Palestinians who sleeping at their homes and not 


They have towering crimes against a people 
who have been driven beyond forbearance by Israch 
occupation and have msen up in rebellion with stones as 


One will never forget that earlier in 1976, 17 out of the 
23 Palestinian mayors elected in the occupied lands were 
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need for international supervision,” how in such circum- 
stances can people be convinced that Shamir's argument 
1s tenable and what has happened and is happening in 
the occupied territones will not happen in the future? 
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Isracl must withdraw from the Arab land it has occupied 
and the Palestinian people's legitimate national rights 
must be recognized. This is the only means for a just 
solution to the Middle East issue. 


Political & Social 


Hu Yaobang Dies of ‘Sudden Heart Attack’ 15 Apr 


XINHUA ‘ ? on Hu 
HK1504042689 Beijing XINHUA in English 
0420 GMT 15 Apr 89 


[Text] Beijing, April 15 (XINHUA)}—Hu Yaobang, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee, died of sudden heart 
attack here this morning. 


Born in 1915 in Liuyang County, Hunan Province, Hu 
Yaobang was elected Chairman of the CPC Central Com- 
mittee at the Sixth Plenary Session of the party’s 11th 
Central Committee in 1981 and was elected General Sec- 
retary of the CPC Central Committee at the First Plenary 
Session of the party's 12th Central Committee in 1982. 


He resigned from the post in 1987. 


Hu resigned from the post of General Secretary at the 
-_— Bureau's enlarged meeting held on January 16, 
1987. 


In November 1987, he was elected member of the 
a Bureau of the 13th Central Committee of the 


Hu Yaobang joined the Communist Youth League in 1930 
and was admitted into the Communist Party in 1933. 


He left his home village in Hunan at the age of 14 to join 
the revolution at the red base area where he did work 
among children and later became secretary general of the 
central committee of the Young Communist League in 
the Central Soviet base area. 


He took part in the famous Long March in 1934 and 
served for a time as secretary of the Youth League 
general branch in a Red Army unit. 


He served as deputy director of the Political Department 
of the Chinese People’s Anti-Japanese Military and 
Political College and head of the organization depart- 
ment of the general political department of the Military 
Commission during the war of resistance against Japa- 
nese aggression. 


During the War of Liberation, he served as political 
commissar of a column and director of the political 
department of an army group of the Chinese People’s 
Liberation Army. 


During the early post-liberation period, he served as 
secretary of the north Sichuan Regional Party Commit- 
tee and concurrently chairman of the regional adminis- 
trative office. 
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In 1952, he became secretary of the Central Committee 
of the Youth League, and in 1965 he was first secretary 
of the Shaanxi provincial party committee. 


After the downfall of the Gang of Four, he served succes- 
sively as head of the Organization and Propaganda 
Departments of the CPC Central Committee, third secre- 
tary of the Central Commission for Discipline Inspection 
and Secretary General of the CPC Central Committee. 


He was a member of the eighth and eleventh Party Central 
Committees and he was elected a member of the Political 
Bureau of the Central Committee at the Third Plenary 
Session of the Eleventh Central Committee, General Sec- 
retary of the Party Central Committee at the Fifth Plenary 
Session of the Eleventh Central Committee. 


Death Causes ‘Deep Sorrow’ 
HK 1504062089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0603 GMT 15 Apr 89 


[“Hu Yaobang Passes Away This Morning”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 15 Apr (ZHONGGUO XINWEN SHE)— 
Hu Yaobang, who suddenly became ill at a CPC Central 
Committee Political Bureau meeting a week ago, has not 
been spared by his heart condition. Sadly, he passed away 
this morning. It is said that since he became ill, Hu had 
remained in Beijing Hospital to receive treatment. This 
morning, he abruptly passed away when he was using the 
bathroom after he got up. He was 74 years old. 


Hu Yaobang was deeply loved by the Chinese people. 
His passing will cause deep sorrow for the Chinese 


people. 


Further on Hu’s Career 
HK1504090289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0819 GMT 15 Apr 89 


(“Hu Yaobang Dies of Myocardial Infarction”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 15 Apr (ZHONGGUO XINWEN 
SHE)—Hu Yeobang, member of the CPC Central Polit- 
ical Bureau and former general secretary of the CPC 
Central Committee, died of abrupt extensive myocardial 
infarction in Beijing Hospital at 0753 today. 


Hu Yaobang had a sudden heart attack during the 17th 
meeting of the Political Bureau on 8 April. A Political 
Bureau member immediately put some highly effica- 
cious heart disease medicine into his mouth and Hu 
Yaobang was immediately rushed to Beijing Hospital for 

treatment. According to Hu Yaobang’s wife, 
Li Zhao, the hospital did its best to save him and his 
condition was kept under control for some time. How- 
ever, his condition was unstable at times. His family 
waited outside his room. Li Zhao was psychologically 
prepared for the worst. 
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In October, Hu Yaobang left Beijing for the south to 
vacation there. He returned to Beijing from Guangxi on 
16 March to attend the Second Session of the Seventh 
National People’s Congress [NPC]. 


During his stay in Hunan, Hu Yaobang, who had never 
experienced a heart attack before, experienced one 
induced by influenza. His wife, Li Zhao, rushed to 
Changsha to look after him. Thanks to the emergency 
treatment, Hu Yaobang’s condition stabilized and he 
recovered. Subsequently, he went to Guangxi to take a 
rest there. 


On 8 April, because of his concern for education in 
China, he attended the 17th meeting of the Political 
Bureau. The attack during this meeting was much more 
serious than the one he experienced in Hunan. To keep 
Hu Yaobang in a stable condition, the hospital had 
repeatedly forbidden visits from many senior officials 
and his friends. 


Hu Yaobang was born into a peasant family in Liuyang 
County, Hunan Province, on 20 November 1915. He 
joined the Communist Youth League in 1930 and was 
admitted into the Communist Party in 1933. In 1934, he 
took part in the Long March, and served as deputy director 
of the Political Department of the Chinese People’s Anti- 
Japanese Military and Political College and head of the 
Organization Department of the Central Political Depart- 
ment of the Military Commission during the War of 
Resistance Against Japanese Aggression. Since the found- 
ing of the PRC, he served as first secretary of the Central 
Committee of the Communist Youth League. He was 
elected member of the Central Committee at the 8th 
National CPC Congress in 1956. During the “Cultural 
Revolution,” he was persecuted by the Lin Biao-Jiang 
Qing clique. In 1975, he came back to work and served as 
leading member of the party group of the Academy of 
Sciences of China. He was wrongly repudiated again in late 
1975 and 1976 for working in coordination with Deng 
Xiaoping in nationwide consolidation because of the dam- 
age done by the Jiang Qing clique. 


After the fall of the gang of four, Hu Yaobang served 
successively as head of the Organization and Propaganda 
Departments of the CPC Central Committee and secretary 
general of the Central Committee. He organized and 
pushed forward the discussion on the criterion for truth, 
and organized and led the work regarding reversing ver- 
dicts on cases of injustice, fabrication, and false charges. 
He was elected general of the CPC Central 
Committee in 1980 and chairman of the CPC Central 
Committee in 1981. He was elected Standing Committee 
member of the CPC Central Committee Political Bureau 
and general secretary of the Central Committee at the Ist 
Plenary Session of the 12th CPC Central Committee in 
1982. He resigned from the office of general secretary of 
the CPC Central Committee in early 1987. 
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CPC Central Committee 
OW 1604074889 Beijing XINHUA Domestic 
Service in Chinese 1335 GMT 15 Apr 89 


[Text] We have just received the following CPC Central 
Committee obituary: 


The CPC Central Committee announces with deep feelings 
of grief that Comrade Hu Yaobang, a faithful and long- 
tested Communist fighter, a great proletarian revolution- 
ary and statesman, an political worker of our 
Army, an ing leader who had held important 
leading posts in the party for a long time, suffered a sudden 
heart attack on 8 April 1989 while attending a Political 
Bureau meeting of the CPC Central Committee. He died of 
extensive cardiac infarction at 0753 on 15 April 1989 after 
failing to respond to medical treatment. He was 73. 


Comrade Hu Yaobang’s life was a glorious one with 
everlasting merits for the party and the people. As early 
as his youth, he plunged himself into the agrarian revo- 
lution led by the CPC and took part in the well-known 
25,000-li Long March. During the period from 1939 to 
1945, he served as director of the Organization Depart- 
ment of the General Political Department of the Central 
Military Council. From 1946 to 1949, he was acting 
director of the Political Department of the Hebei-Rehe- 
Liaoning Military Area, political commissar of the 3d 
and 4th Columns of the Chinese PLA, and director of the 
Political Department of the 18th Army Corps. After the 
founding of the People’s Republic, he served succes- 
sively as secretary of the CPC Committee and concur- 
rently commissioner of the Administrative Office of the 
Northern Sichuan Area, first secretary of the CYL Cen- 
tral Committee, first secretary of the Shaanxi Provincial 
CPC Committee, and second of the CPC 
Northwest Bureau. During the Great Cultural Revolu- 
tion, he carried out an unremitting struggle against the 
counterrevolutionary group of Lin Biao and Jiang Qing 
in disregard of his own personal safety. In 1978, he was 
head of the Organization Department of the CPC Cen- 
tral Committee, doing a great deal of work to eliminate 
chaos; to restore order; to redress unjust, false, and 
wrong cases; and to implement the cadre policy. He 
demonstrated unusual courage, resourcefulness, and 
boldness in seeking truth from facts and made indelible 
contributions. During the new historical period of social- 
ist construction, he upheld the line implemented by the 
party since the 3d Plenary Session of the 11th CPC 
Central Committee and made significant contributions 
to pushing the modernization program forward, to con- 
ducting reform, and to opening to the outside world. 


Comrade Hu Yaobang was a member of the 8th, | 1th, 
12th, and 13th CPC Central Committees. He served as 
the deputy principal of the Central Party School, the 
third secretary of the Central Discipline Inspection 
Commission, and the secretary of the CPC Central 
Committee and concurrently director of its 

Department. At the 3d Plenary Session of the i Ith CPC 
Central Committee, he was elected a member of the 
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Political Bureau of the CPC Central Committee. At the 
6th Plenary Session of the | 1th CPC Central Committee, 


September 1982 to January 1987, he served as the 
general of the Central Committee. He was a 
member of the Political Bureau of the 13th CPC Central 
Committee. 


The death of Comrade Hu Yaobang is a tremendous loss 
to our party and to the people of our country. We should 
turn grief into strength; we should learn from his loyalty 
to the party's cause, from his devotion to his duties, and 


modest 

general interest, and of being hard-working and plain- 
ener On Srtere Commo CO ens ans Os nad 
to building socialism with Chinese characteristics under 
the leadership of the party Central Committee. Eternal 
glory to Comrade Hu Yaobang, a great proletarian 
revolutionary and statesman! 


Student Posters Mourn Hu 
yy ee Tokyo KYODO in English 1456 GMT 
15 Apr 89 


[Text] Beijing, April 15 KYODO—Chinese party and 
people mourned the death of former Communist Party 
General Secretary Hu Yaobang with tributes and wall 
posters praising the disgraced leader. 


The party's Central Committee issued an obituary, eulo- 
gizing Hu as a “great proletarian revolutionary and 
statesman.” 


Hu, who was party general secretary from September 
1982 to January 1987, died of a heart attack Saturday at 
the age of 73. 


In Beijing, university students put up wall posters on the 
campus mourning Hu's death. 


The posters carried such headlines as ‘“‘A Great Loss for 
— and Freedom” and “The Star of Hopes Has 


The Central Committee’s obituary described Hu's death 
as a “great loss for the party and people.” 


It did not mention how he fell in disgrace. 


Hu, promoter of China’s economic reform policy, was 
dismissed as party secretary general in January 1987 
after a wave of student protests calling for more freedom 
and democracy. 
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Observers pointed to a possibility that Hu’s death might 
revive such demands. 


Hu made his last public appearance on April 4 when he 
attended the closing ceremony of the National People’s 


Premier Li Peng, currently on an official visit to Japan, 
said he will go through his schedule, leaving for home 
Sunday evening. 


Hu was sacked as first secretary of the Communist 
Youth League during the Great Cultural Revolution but 
made a comeback in 1972 and was promoted to the 
ruling Politburo in 1978. 


His death will deal a blow to current General Secretary 
Zhao Ziyang who once promoted the policy of open 
economy with Hu. 


Residents Mourn Hu Y. 
HK 1604025489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1457 GMT 15 Apr 89 


[Text] Beijing, 15 Apr (ZHONGGUO XINWEN 
SHE)—Shocked by Hu Yaobang’s unfortunate death this 
morning, many Beijing residents expressed deep regret at 
the loss of such a great statesman and outstanding leader. 


Of the servicemen, intellectuals, cadres, drivers, and 
individual businessmen interviewed by this reporter at 
Beijing Railway Station this afternoon, all expressed 
grief over Hu's death. Four southward-bound passengers 
were shocked to learn of Hu Yaobang’s death. One of 
them, Mr Wang, said: Undoubtedly, Hu Yangbang’s 
sudden death will be a great loss to the state. 


At Tiananmen Square, two lieutenants said in unison: 
Hu Yaobang was always concerned for the country and 
the people. His death is indeed unfortunate. A middle- 
aged man who came to Beijing from Shanxi for a visit 
said: Neither self-abasing nor arrogant, Hu Yaobang was 
self-confident and inspiring. 


A young lady of the Chinese Youth League told this 
reporter: Open-minded, Hu Yaobang worked hard and 
always set strict demands on himself. He respected 
intellectuals and did a great deal of work for the party. 
Many people will always remember him. 


Ai Qing, a poet, burst into tears when he learned of Hu 
Yaobang’s death from his friend this afternoon. He was 
still weeping when he gave a telephone interview to this 
reporter. He said that he had no personal contacts with 
Hu Yaobang. When a certain locality in the south 
presented Hu Y with litchi, Hu distributed the 
litchi to a number of veteran intellectuals, including 
himself, Ding Ling, Rewi Alley, and Ma Haide. 
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Qian Sangiang, a scientist and an acquaintance of Hu 
Yaobang during the 1950's, sighed “unfortunate, unfor- 
tunate” when he heard of Hu’s death. He said: Hu 
respected knowledge and scientists and contributed to 
China’s scientific cause. 


In his office, Rong Yiren, vice chairman of the National 
People’s Congress Standing Committee, told this 
reporter: Hu Yaeobang was upright and enthusiastic. 
With a sense of justice, Hu courageously undertook his 
responsibility. As a nonparty personage, Rong Yiren 
gained Hu’s support and concern in the preparations 
made for the establishment and development of the 
China International Trust and Investment Corporation. 


Yan Jiagi, an expert in political science, said that Hu 
Yaobang made extraordinary efforts to redress the 
SS Seana. Se. 


advocated science and democracy. As a leader, Hu 
Yaobang’s efforts have enabled socialism to manifest the 
democratic spirit and socialist humanitarism. 


Informed of the sad news of Hu Yaobang’s death, the 
campus of Beijing University stopped all amusement 
activities. The lecturers and students posted elegiac 
couplets which included: “A forerunner of reform, a 
good friend of the young people,” “Comrade Yaobang, 
our good secretary,” and “A man concerned with the 
whole nation, the whole nation mourns his death.” 


During this evening’s news program, the central televi- 
sion station broadcast the full text of the CPC Central 
Committee's obituary notice and also released a ‘eature 
on Hu Yaobang entitled “Revisiting the Route of the 
Long March.” 


Memorial Activities Planned 
OW1504 163889 Beijing XINHUA in English 
1610 GMT 15 Apr 89 


[Text] Beijing, April 15 (XINHUA)—The Chinese Com- 
munist Party (CPC) Central Committee will organize 
funeral arrangements for the late Hu Yaobang and set up 
a funeral office to handle specific matters, according to a 
CPC Central Committee announcement here today. 


Hu Yaobang, a member of the Political Bureau of the 
CPC Central Committee, died of an extensive cardiac 
infarction early today at the age of 73. 


According to the annoucement, a memorial meeting will 
be held in the Great Hall of the People in Beijing and 
people will pay their last respects to him at the same time. 


the day of the memorial meeting, national flags will 
be flown at half-mast in Tiananmen Square and at the 
gates of Xinhuamen and the Ministry of Foreign Affairs 
in Beijing; the buildings of CPC Committees and gov- 
ernments of different provinces, autonomous regions 
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and municipalities; at border outlets, China’s open sea- 
lates in foreign countries and regions. 


Commentary Mourns ‘Tremendous Loss’ 
HK 1604025889 Hong Kong WEN WEI PO 
in Chinese 16 Apr 89 p 2 


(“Short commentary”: “Mourning Hu Yaobang”’) 


[Text] To our sadness, Yaobang passed away yesterday. 
His death is a tremendous loss to the Chinese people, just 
as it was pointed out in the obituary issued by the CPC 
Central Committee. 


The reason why Hu Yaobang was cherished by the 
Chinese people lies chiefly in his outstanding contribu- 
tions to assisting Deng Xiaoping in bringing order out of 
chaos in the wake of the Cultural Revolution. 


One of his contributions was that, as head of the Orga- 
nization Department of the CPC Central Committee, he 
reversed verdicts on numerous cases of injustice, fabri- 
cation, and false charges. This has benefited thousands 
upon thousands of those concerned as well as their 
dependents, friends and relatives, because reputations 
have been restored. However, a more significant contri- 
bution is his work in correcting the errors of an era. 
Without the errors of the old era, the building 
of a new era would have been impossible. 


His second contribution was that, as head of the Propa- 
ganda Department of the CPC Central Committee, he 
actively pushed forward the discussion on “practice 
being the sole criterion for testing truth.” This polemic 
has played a role that should never be underestimated in 
emancipating the mind and breaking away from blind 
worship. We may even say that without this polemic, the 
line of the 3d Plenary Session of the | 1th CPC Central 
Committee would not have existed. 


His third contribution was that he united the broad 
masses of the intellectuals. The course of the intellectuals 
being erroneously overthrown was also one of the Chi- 
nese nation becoming increasingly foolish with cach 
passing day. After the fall of the gang of four, Hu 
Yaobang grasped the implementation of the policy for 
the intellectuals in a big way, and even personally 
protected a large number of intellectuals from the perse- 
a eo oo meritorious services are 
1 101e. 


of opening up and reform in the first half of the 1980's. 


Hu Yaobang’s contributions are universally known. His 
life has been highly assessed in ihe obituary issued by the 
CPC Central Committee, in which he is regarded as 
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having devoted his whole life to the cause of the Com- 
munist Party. However, the wrongs he suffered during 
his lifetime should also be made known to the world so 
that the deceased may rest in peace. 


Praised as ‘Critic of f 
HK 1604053489 Hong SOUTH CHINA 
SUNDAY MORNING in English 
16 Apr 89 p 10 


[SOUTH CHINA MORNING POST Editorial] 


[Text] Former Chinese Communist Party 


Sn ee RS ee tae DS ee 
more. As a leader, He Vecbang was not without short- 
comings. He was known to have ignored legal procedure 


Carry 
Today, that plan is of only academic value. Whether Mr 


tary, the demise of his heir apparent was 
With Mr Hu’s replacement, My Zhao Ziyang facing his 
own uncertainties, the post-Deng configuration of Chi- 
nese leadership remains very unclear. 


gathers 
momentum, Mr Hu’s frequent defence of artistic and 
intellectual figures will not be forgotten. Mr Hu also was 
a tireless critic of corruption in high places. Backing up 
his words with actions, he is known to have authorised 


investigations against some of his senior colleagues. 


Mr Hu’s final years were sad ones. He existed in a state 
of political limbo, a member of the Communist Party's 
all-powerful Politburo who had neither portfolio nor 
power. In their current campaign to promote unity and 
stability, Chinese leaders will no doubt lavishly praise 
their fallen comrade. And well they should, even if not 
entirely for the right reasons. 
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Reflects on Hu’s Life 
HK1604060689 Hong Kong SUNDAY STANDARD 
in English 16 Apr 89 p 5 


[By Wu Zong] 


[Text] The death of Mr Hu Yaobang, former general- 
secretary of the Chinese Communist Party, would be 
viewed by many Chinese as a great loss. 


But the loss is more of an emotional one. In the two years 
since his down-fall as party chief, Mr Hu seemed to have 
lost his influence, though officially keeping the title as a 
member of the party Politburo. 


Yet, in another sense, what he had done while he was in 
power has left a big impact on a country striving for 
modernization. 


On an inspection tour soon before his death, Mr Hu 
reportedly said: “I'd never thought I was so highly valued 
while I was in the position (of party head). I'd never 
thought that people would treat me so well.” 


To a degree, he deserved the respect. For, he had over 
the past decade focused his efforts to make Chinese 
society freer. 


In 1973-75, when Mr Hu first returned to power—after 
his rehabilitation by mentor Deng Xiaoping—to take 
charge of the Chinese Academy of Sciences, he gained 
the reputation as protector of suppressed intellectuals. 
For this he was later attacked by the Gang of Four. 


After the Gang of Four was overthrown, Mr Hu became 
head of the party's Personnel Department and had made 
arduous efforts to rehabilitate “old cadres” purged dur- 
ing the Cultural Revolution (1966-76). 


After he became party general-secretary in 1980, he 
called for liberation of people’s thought and tolerance of 
ideas. In 1981-82, some leftist leaders tried to launch an 
“anti-spiritual pollution” movement to suppress intel- 
lectuals. Mr Hu and present party General-Secretary Mr 
Zhao Ziyang led counter-attacks to abort the movement. 


Probably because his attitude towards intellectuals upset 
the old guard, Mr Hu was destined to lose his position. 
His resignation followed the so-calied “anti-bourgeois 
liberalisation” campaign in 1987 after student unrest, in 
which dissidents were expelled from the party. 


As many Chinese intellectuals see it, Mr Hu was the one 
among the top leadership who held the closest connec- 
tions with intellectuals. By his death, the party has lost a 
person who could win the intellectuals and bridge the 
gap between them and the party. 
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Some outspoken critics have said that the period when 
Mr Hu was was one when intellectuals 
felt close to the party, and that since he resigned they had 
been moving away. 


It is probably fair to say that without his efforts, Chinese 
society might not have been as open. His protection of 
intellectuals and tolerance of foreign ideas led to the 
destruction of the rigid social system and helped lay the 
foundation for democratisation. 


Sino-British negotiations over Hong Kong were con- 
cluded in late 1984 when Mr Hu was at the peak of his 
career. It was believed his open attitude might have 
enabled Hong Kong to secure the Joint Declaration 
which would, if implemented to its letter, provide a basis 
for the territory’s development. 


What Mr Hu did, other members can do. If there are 
more leaders as liberal, as open-minded as Mr Hu, the 
hope for China’s modernisation will probably be greater. 


Death Said ‘Symbolically’ 
HK1604052689 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 
16 Apr 89 p 5 


(“Analysis” by Marlowe Hood, Beijing Bureau chief] 


[Text] More than two years after Hu Yaobang’s humili- 
ating and sudden removal from power, his death by heart 
attack yesterday is more significant symbolically than 
politically. 


Mr Hu headed the world’s largest Communist Party for 
eight years and was once destined to succeed his long- 
time mentor Deng Xiaoping as China’s paramount 


But his political demise relegated the deposed General- 
Secretary to the barely visible fringe of Chinese politics. 
Aside from a couple cameo appearances at the National 
People’s Congress, the former Party General-Secretary’s 
political obituary could have been written on January 
16, 1987, the day his dismissal was announced. 


Only today does the full impact of that irrevocable 
decision come into focus. Mr Hu was more than a 
dynamic, reform oriented leader. he was part of a master 
succession plan designed to insure the perpetuation of 
Mr Deng’s vision and—for the first time in the party’s 
70-year history—a smooth transfer of political power. 


Immediately after consolidating his position in 1978, Mr 
Deng laid the foundation: Mr Hu was to guide the 
rectification and restructuring of the 45 million-strong 
Communist Party while Zhao Ziyang would oversee the 
overhaul of China’s moribund economy. For seven years 
it was a formula that produced miracles. 


today. The fedling polltieal fatenes of hdr Zheo- Bs 


mortality. Despite his consistent and a sin- 


the barely “collective” leadership over which he presides 
will always call upon him to arbitrate when agreement 
cannot be reached. 


If political and economic reform were basically on track, 
his presence would not be so critical. But the succession 
crisis—and that is what it is—has come precisely at a 

time when corruption and economic disarray seem 
immune to correction. 


And after Mr Deng passes from the scene? How long, one 
wonders, will Mr Zhao be able to hang on—even if he is 
not forced to relinquish party leadership later this year, 
as persistent rumours suggest—after Mr Deng is no 
longer around to shield him? 


In death, Mr Hu will be remembered and manipulated 
differently by different people. The same leaders who 
engineered his ouster will no doubt lavish their fallen 
comrade with praise and pay him high tribute as a 
faithful soldier of socialism. 


Now that he is gone and unable to return from the 
political grave—as did Boris Yeltsin in the Soviet 
Union—he will be revered. Chinese leaders are eager to 
prove that, in the post-Mao era, political grudges are no 
longer lethal. Mr Hu, alas, actually seemed to believe 
that things had changed. 


“After drawing serious lessons from the past mistakes 
our party adopted an entirely different approach towards 
the treatment of different views in understanding and 
work,” Mr Hu said in a 1986 speech on how to handle 
contradictions within the Communist Party. 


“Party members are allowed to air their opinions freely 
and criticise anyone at party meetings. Also, those who 
make this or that mistake in work, provided they have 
done their best, are ailowed to correct their mistakes.” 
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Mr Hu’s stock will also rise among China’s dispirited 
intellectuals, even if they were less than enthusiastic 
about his policies on the arts and the press when he was 
still alive and in power. The fact that Mr Hu was a victim 
of the 1986-87 campaign against “bourgeois liberalisa- 
tion” along with dissident Fang Lizhi, and writers Liu 
Binyan and Wang Ruoshui, put him in good company as 
far as China’s intelligentsia was concerned. 


Mr Hu did, in fact, stick his neck out on several 
occasions to support controversial figures, even against 
his better political judgement. 


His lack of judgement and brash manner, it seems, were 
among the “mistakes” which contributed to his down- 
‘all. He was especially outspoken and intolerant of at 
least two things which surrounded him in great abun- 
ical inflexibility. 

Mr Hu was one of the most severe among top leaders in 
his criticism of Mao Zedong and the havoc wreaked by 


the 10-year-long Cultural Revolution which, he said as 
early as 1980, was an unmitigated disaster. 


He was not afraid to say that parts of Marxism should be 
thrown into the dustbin of history and that China should 
open its doors wide to any country willing to invest and 
do business there, especially the Japanese. In these ways, 
he was very much Mr Deng’s disciple—as long as it 
works, do it. 


These were controversial views at the time, and remain 
sO among certain segments of the leadership. Nor did 
many of his peers appreciate Mr Hu’s persistent struggle 
against corruption in high places. “There are certain 
high-level cadres who seek privileges and keep away 
from the masses,” he said in 1979 at a meeting of the 
Party’s Disciplinary Commission. 


Unlike others, he backed up his words with action. His 
own reputation for integrity is one reason he could take 
action against the children of senior officials and get 
away with it. 


In 1984, Mr Hu was widely rumoured to have arranged 
the arrest and detention of the son of party ideologue Hu 


Qiaomu. 

Hu Qiaomu, of course, was one of the main forces 
behind the campaign against “bourgeois liberalisation” 
that brought Hu Yaobang to ruin. 


Ha Seen as ‘Force for Change’ 
HK1604052089 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 Apr 89 p 5 


[Text] Hu Yaobang will be mourned by dissident intel- 
lectuals who fell with him from grace in 1987. 
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He won considerable support among China’s intellectu- 
als, who saw him as a force for change. 


China’s most prominent dissident, scientist Professor 
Fang Lizhi, who was expelled from the party in 1987 and 
accused of inciting student protests, yesterday described 
Mr Hu’s death as very sad. 


“He was a much respected politician,” Professor Fang 
said. 


“Intellectuals in China had the best time under Hu. He 
gave them a positive impression while in power.” 


Theoretician Su Shaozhi said Mr Hu “was unfairly 
treated by the party in dismissing him”. Mr Su was 
forced by hardliners to resign in 1987 as head of the 
institute for Marxist-Leninist Mao Zedong thought. 


Dissident playwright Wu Zuguang, who was also forced 
to quit the party during the “ liberalisa- 
tion” campaign, said he was “sad and moved” to hear of 
Mr Hu’s death. 


“When Hu was leader of the party, it was the best period 
for intellectuals in China ... his death will not have great 
ramifications for China's political life as he was already 
out of the political scene,” Mr Wu said. 


“Hu Yaoband was the only member of the Politburo who 
did not have a song or daughter who studied or worked 
abroad,” one writer said. 


“Leaders now all talk about setting an example, but Hu 
was the only one who really lived by his words.” 


For example, when Mr Hu headed the party, he blocked 
the appointment of one of his four children, Hu Deping, 
as Vice-Governor of Hebei Province. 


The younger Mr Hu, now 45, was instead named secre- 


tary-general of the United Front Work Department, 
where he still works. 


Chinese interviewed in the streets expressed surprise and 
some sadness at Mr Hu’s death “He was not so old,” was 
a common reaction. 


Intellectuals recalled that Mr Hu was thought to have 
been tough on corruption in the party and government. 
There were rumours this had contributed to his down- 
fall, they said. 


Commentators in Hong Kong said Mr Hu's death was 
unlikely to have any impact on Chinese politics, since he 
had already stepped down from the top leadership. 


FBIS-CHI-89-072 
17 April 1989 


But the editor-in-chief of the NINETIES MONTHLY, 
Lee Yee, added that Mr Hu would be missed by many 
intellectuals who liked his personal style, and his death 
might trigger off more dissatisfaction over the political 
situation in China. 


“Some may tend to think his death will be linked with 
his loss of political power in recent years,” Mr Lee said. 


Dr Joseph Cheng, senior lecturer in the Department of 
Government and Public Administration at the Chinese 
University of Hong Kong, agreed Mr Hu's death would 
have little impact o1: Chinese politics as, after his with- 
drawal from the poiiical scene, he had remained as only 
a nominal Politburo member. 


He had also not made any important statements in 
National People’s Congress meetings or the Chinese 
People’s Political Consultative Conference. 


Dr Cheng praised Mr Hu for his great contribution to 
reform in China during the crucial 10 years between the 
fall of the Gang of Four in 1976 and his withdrawal from 
politics. 


He said Mr Hu was also one of the main architects of the 
mainland’s reformist ideology. 


“He set a good example for Chinese leaders regarding his 
respect for the intelligentsia,” Dr Cheng said. 


The academic also praised Mr Hu's liberal attitude 
towards arts and literature and in the field of ideological 
research. 


A Hong Kong deputy to the CPPCC, Mr Xu Simin, 
echoed that Mr Hu’s death would have an impact on 
intellectuals. 


He described Mr Hu as a more open-minded and dem- 
ocratic leader than his counterparts in China. 


A Beijing University Lecturer, Mr Chen Kuying, was 
also impressed by Mr Hu’s open-mindedness and will- 
ingness to listen to others. 


The local branch of NEW CHINA NEWS AGENCY did 
not comment on Mr Hu’s death last night. It said the 
news came from Beijing and that its bureau in the 
Chinese capital had responded to the matter. 


Intellectuals Discuss Hu 
HK 1604055489 Hong Kong WEN WEI PO in Chinese 
16 Apr 89 p 2 


[“Special Feature” by WEN WEI PO reporters group in 
Beijing “ ‘He Spoke the Same Language as the Intellec- 
tuals’—Intellectuals Discuss Hu Yaobang”] 


[Text] Beijing, 15 Apr—When the news spread that Hu 
Yaobang passed away, intellectuals were shocked. This 
paper's reporters interviewed quite a few celebrities of 
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that Hu Yaobang spoke the same language 


He Spoke the Same Language As the Intellectuals 
Zhu Houze [2612 0624 3419}, a close follower of Hu 


ae 
ut 
Bi 


spirit. Zhu Houze pointed out that Hu Yaobang made 
great contributions to pushing forward the discussion on 
“practice being the sole criterion for testing truth” at the 
3d Plenary Session of the 1 1th CPC Central Committee, 


Sth” Incident. Zhu Houze went on to describe Hu 
Yaobang's most outstanding characteristic, his appreci- 
ation for talented people. He never arbitrarily drew a 
conclusion about anyone; moreover, he was always ready 
to accept, and to promote new concepts. 


Su Shaozhi [5685 4801 2535] praised Hu Yaobang for 
exercising tremendous effects on China's reform and as 
one of the most enlightened leaders. Su said: “The 
people will commemorate him, while his whole life will 
also affect people’s thinking.” 


Proof Sheets of “Biography of Hu Yaobang” Are Ready 


Li Rui [2621 6904] proposed that a discussion meeting 
be organized for Hu Yaobang’s friends to discuss and 
study Hu’s speeches and practices to mourn his death 
with practical actions. He also disclosed that overseas, a 
familiar friend of Hu Yaobang has completed “A Biog- 
raphy of Hu Yaobang,” and the proof sheets have 
already been sent to Beijing. 


Talking about Hu Yaobang’s death, Hu Jiwei [5170 4480 
0251] stated that his sadness was beyond words. He 


thought Hu Yaobang was a very good person, and a 
person of great accomplishments at that 


Fang Lizhi said that he himself had no personal contacts 
with Hu Yaobang, but he found that it was something 
not easily achieved for Hu Yaobang to have been so close 
to the intellectuals, and to have shared their feelings. He 
stated: “Hu Yaobang was a respectful statesman. He did 
many things memorable to us.” 


Hu Yaobang Was Kindhearted and Lenient 


Fang Lizhi went on to say that, as general secretary of the 
CPC Central Committee, Hu Yaobang pointed out that it 
was necessary to show concern for the intellectuals, and 
that no big stick, labels, or seizing on past mistakes should 
be applied to them; moreover, he earnestly practiced what 
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he advocated. As head of the Organization Department of 
the CPC Central Committee, he personally took charge of 
correcting the verdicts on the rightists. 


Sun Changjiang [1327 7022 3068] found that the news of 
Hu Yaobang’s death had come all too suddenly, and he was 
deeply grieved. Sun is now deputy editor in chief of KEJI 
RIBAO [SCIENCE AND TECHNOLOGY DAILY], and 
the very person who wrote the article “Practice Is the Sole 
Criterion for Testing Truth” 10 years ago. 


He recalled the enlightenment and support from Hu 
Yaobang’s speeches, especially the strong stimulation of 
Hu's speech at the party school, with regard to his own 
line of thinking when he started to write the article in 
question. 


Sun Changjiang defined Hu Yaobang’s style as being 
kindhearted, and lenient, especially in his 
treatment of the intellectuals. 


The famous dramatist Wu Zuguang [0702 4371 0342) 
was shocked and deeply grieved at Hu Yaobang’s death. 


He pointed out that Hu Yaobang spoke the same lan- 
guage as the intellectuals. Recalling past events, he said 
that, as head of the Propaganda Department, Hu 
Yaobang once called a meeting of personalities of cul- 
tural circles at Huairen Hall, in i. Hu spoke 
the same language as the intellectuals in his speech, 
marked by his democratic style and concern for the 
intellectuals. 


He expressed the hope that Hu Yaobang’s death would 
rouse the intellectuals’ memories of the deceased, and his 
merits. 


Wang 0342 5019] Visited He 
Yaobang's To Extend Her Condolences 
Yesterday 

Famous social activist Ge Yang [2047 2254} stated: “As 
head of the Organization Department of the CPC Cen- 
tral Committee, Hu Yaobang reversed the verdicts on 
many cases of injustice, fabrication, and false charges in 
the spirit of seeking truth from facts. The verdict on my 
case was reversed precisely because of his concern.” Ge 
Yang said that, personally, | believe, the indomitable 
spirit of a Marxist found genuine expression in Hu 
Yaobang. 


Ge Yang said that she visited Hu Yaobang’s family to 
extend her condolences this afternoon. No wreathes were 
displayed in the mourning hall at the Hu's, but there 
were some plants. Ge Yang extended her condo- 
lences to Hu Deping [5170 1795 1627], the eldest son of 
the deceased. Wang Guangmei, the widow of Liu Shaogi, 
was also there to extend her condolences, as Ge Yang 
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Specialist in dialectics of nature Xu Liangying [6079 
$328 5391] said: “Yaobang was kindhearted by nature. 
He would never attack others, but would take others’ 
advice. Therefore, some people believed him to be too 
easily convinced. To me, he had the strongest of pariy 
spirit.” Xu stated, “Hu Yaobang might know very little 
about economics, but his meritorious services to ideol- 
Ogy are indelible.” 


Students Call for More Democracy 
HK 1604044289 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 Apr 89 pp 1, 5 


[From Seth Faison in Beijing and agencies] 


[Text] Students at Beijing University last night plastered 
notice boards with posters calling for more democracy in 
China, after the death of former Communist Party chief, 
Mr Hu Yaobang. 


Mr Hu, seen as a champion of the reform movement, died 
early yesterday after suffering a heart attack. He was 73. 


The posters described Mr Hu—who was sacked as gen- 
eral secretary of the party in January 1987 after being 
blamed for not taking strong enough action against 
student demonstrations—as an heroic “fighter for 
democracy”. 


Students said Mr Hu’s death could prompt fresh pro- 
democracy protests. 


At the same time China's leadership honoured Mr Hu as 
a great revolutionary and leader. 


The Communist Party Central Committee, in a state- 
ment read over the national television's nightly news and 
released through the NEW CHINA NEWS AGENCY, 
praised Mr Hu as a “long-tested loyal communist fighter, 
great proletarian revolutionary, statesman” and an “out- 
standing leader”. 


It said Mr Hu, a Long March veteran, made “everlasting 
merits for the party and the people”. 


Both before and after an announcer read the statement 
on television, a photo of Mr Hu trimmed in black 
appeared on the screen while sombre music played for 
about a minute. 


This was followed by a program showing film of a trip by 
Mr Hu to western China in the early 1980s in which he 
revisited sites he passed through during the Red Army's 
1934-35 epic flight from Nationalist forces. 


China's national radio said his death was “a great loss for 
the party and the people”. 

“He was a great proletarian revolutionary and politician. 
May he rest in peace,” said the radio in its main item on 
the evening news. 
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Stadeat Unieas Issue Announcement 
HK170401 1889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1337 GMT 16 Apr 89 


Announcement To Mourn Hu Yaobang’s Death”— 
ZHONGGUO TONGXUN SHE headline} 


The announcement has been put up in the middle of a 
poster board in the triangular area of Beijing Universi- 
ty’s campus. 


Stadeats Want He's Name Cleared 
— 
poi! 


[Text] Friends and associates yesterday turned up at the 
home of former Chinese Communist Party leader Hu 


: 


Jiwei, and members of the Party Central Committee 
Secretariat Mr Yan Mingfu and Mr Rui Xingwen. 


Ms Zhuo Lin and Mr Deng Pufeng, wife and son of Mr 
Deng Xiaoping, also attended. 


Mr Zhao Jun, son of General Secretary Zhao Ziyang, 
paid his respects as a representative of the whole family. 


A state funeral has been scheduled for April 22 at the 
Great Hall of the People, and flags will be flown at 
respect. 


of the public laid wreaths in Tiananmen 
Square as a sign of To many of them, Mr Hu's 
death marked the loss of a symbol of democracy and 


While some of the posters were sentimental, others caus- 
tically compared Mr Hu with China's current leadership. 


“Those who should live, die; those who should dic, live,” 
says another. 
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Campeses Relax After CPC Announcement 
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Prime Minister Li 
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Meoern in Tiananmen Square 
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report about Mr Hu's illness, 
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After the Second Session of the Seventh Chinese Peo- 
pie’s Political Consultative Conference of Beijing 


“This is a wish of our family,” said Mr Hu, an official 
with the party's United Front Work Department. 


Mr Hu, who served as general secretary for 4 2 years 
until his forced resignation in January 1987, died of a 
heart attack on Saturday, aged 73. 


His death has been met with an outpourize of grief from 
intellectuals and young Chinese, Mr Hu’s strongest con- 


Their grief is mixed with dissatisfaction with the govern- 
ment and its policies. Mr Hu is seen as a key supporter of 
liberalisation and his downfall is regarded as an injustice 
for which conservative party members are to blame. 


A big-character poster on one college campus demanded 
“public clarification” of his role. Asked to explain Mr 
Hu's errors, a Propaganda official said that 
Only history would be able to judge. 


But he said the PEOPLE'S DAILY, the Communist 
Party newspaper, would publish an official statement on 
Mr Hu on the day of his funeral, probably this weekend. 


All major newspapers yesterday carried the obituary on 
Mr Hu's death issued by the Central Committee, accom- 
panied by a photo framed in black. 


The obituary excluded criticism aimed at him in 1986 
when he was blamed for the spread of ““bourgeois liber- 
alism™, the campaign of student unrest which brought 
about his resignation. 


Official sources said Mr Hu's funeral service would be 
held at the Great Hall of the People. Its scale would be on 
a par with the late Marshal Ye Jianying, the most 
extensive since the funeral of former party Chairman 
Mao Zedong in 1976. 


Students at Beijing University said they would hold their 
own memorial service on the weekend. 


Up to last night, students from several colleges and laid 
nine wreathes at the Monument to the People’s Heroes 
in Tiananmen Square, under the watchful eyes of police. 


On the Beijing University campus, hundreds of posters 
were put up lamenting Mr Hu's passing and criticising 
the government. 
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Witnesses said some posters were torn down, including 
one satirising an aged Deng Xiaoping, China’s para- 
mount leader, and others urging “Down with autocratic 
rule” and calling for direct elections. 


Students said posters praising Mr Hu and indirectly 
criticising his opponents were put up at Qinghua Uni- 
versity and the People’s University. 


Analysts said student sentiments could explode into 
agitation if authorities failed to give Mr Hu his due. 


They pointed to demonstrations which followed the 
death of Premier Zhou Enlai and which eventually led to 
the downfall of the Gang of Fou. 


One poster called for Mr Hu’s remains to be placed in 
Mao’s mausoleum, alongside communist heroes Liu Sha- 
ogi, Zhou Enlai and Zhu De. 


Authorities were especially anxious to maintain calm on 
campuses. Security guards at Beijing University checked 
the identification papers of everyone entering the cam- 
pus and turned away students form other schools in an 
apparent attempt to prevent joint protests. 


Madam Li Shuxian, wife of dissident professor Fang 
Lizhi, told the HONGKONG STANDARD: “I wish 
they (the authorities concerned) were smart enough to 
allow the students to hold memorial services for Mr Hu. 
If they attempt to stop them, negative effects might 
result. I hope they will not do silly things again.” 


Observers noted that Beijing was moving cautiously in 
its handling of Mr Hu’s death. The party press and 
official newspapers paid homage to him, but made no 
reference to events leading up to his dismissal. 


Top party and state leaders visited Mr Hu’s home 
yesterday to express their condolences. Included among 
the visitors were Vice-Premier Yao Yilin, Vice-Premier 
Wu Xuegian and Defence Minister Qian Jiwei. 


Mr Hu’s mentor, Mr Deng, sent his wife and their eldest 
son, Mr Deng Pufang, to act on his behalf. Mr Zhao sent 
his son. 


One student said that, while Mr Hu had lost his political 
power after losing the post of party chief, his death had 
added new potency to his legacy. 


Zhao Asked To ‘Draw Conclusion’ 
HK1704055689 Hong Kong MING PAO in Chinese 
17 Apr 89 p 2 


(“Special dispatch”: “Hu Yaobang’s Family Asks Zhao 
Ziyang To Draw a Conclusion on Hu’s Fall From Power 
and This Is Supported by Intellectuals in China”} 


[Text] Hu Yaobang’s family members are reported to 
have asked Zhao Ziyang, general secretary of the CPC 
Central Committee, to draw a conclusion on Hu’s resig- 
nation from his post as general secretary of the CPC 
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Central Committee. In long-distance telephone inter- 
views with our reporters, many noted intellectuals in the 
country have expressed their support for this. 


Wang Ruowang, noted Shanghai writer who was 
expelled from the party in the antiliberalization struggle, 
said that the request was correct. He said: “The conclu- 
sion should be made sooner or later, and it is better to do 
so at an early date.” 


Wang Ruowang said that the news of Hu Yaobang’s 
death came very suddenly and he felt very sad. He 
recalled that Hu Yaobang had vigorously protected him 
some years ago, which eventually became one of Hu 
Yaobang’s crimes. He deeply cherished the memory of, 
and was grateful to, Hu Yaobang. He said that Hu 
Yaobang was the banner of China’s reformists, and that 
the shock caused by his death and the people's grief for 
him would be similar to those when Zhou Enlai died 
many years ago. People would cherish his memory. 


Wang said: “Hu Yaobang’s greatest strong point is that 
he could listen to the voice of the masses, and that he 
protected the intellectuals and respected their views. His 
unfortunate death is our greatest loss but his image gives 
us great encouragement.” 


Moreover, Professor Li Honglin, who was on very good 
terms with Hu Yaobang, held that the party Central 
Committee should draw a realistic conclusion on his fall 
from office in 1987. He believed that this is not only the 
wish of Hu’s family members but also the universal wish 


of many people. 


Li Honglin said: “However, all people and things will 
eventually be given just assessments by history and all 
things should stand the ‘est of history.” During the 
antiliberalization struggle in 1987, Li Honglin was dis- 
missed from his post as president of Fujian Academy of 
Social Sciences. He is now a part-time research fellow at 
the Institute of Philosophy of the Chinese Academy of 
Social Sciences. He went to Hu Yaobang’s home the 
night before last to pay his respects. 


When Hu Yaobang was still in power, Li Hongling often 
met him at meetings. He pointed out: Hu Yaobang did 
not put on airs; he treated people on an equal footing. 
This work style is rare among CPC leaders. What is most 
valuable is that he was ready to listen to differing views. 
Li Honglin highly praised Hu Yaobang as an outstanding 
CPC leading figure, saying that his name was linked to 
China’s reform period and could not be denied. The 
Chinese people are grieving at his death. Yesterday, 
people voluntarily laid wreaths in Tiananmen Square, 
the first time since Premier Zhou Enlai’s death. He will 
always live in the hearts of the people. 


Ms Ge Yang, ano‘ her noted intellectual and chief editor of 
XINGUANCHA {NEW OBSERVATION], indicated that 
she had heard the news about Hu Yaobang’s family 
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members asking the party Central Committee to draw a 
conclusion on Hu’s resignation in 1987, saying: “We 
naturally support this demand. Of course this should be 
done.” 


Upon going to Hu’s home to pay her respects the night 
before last, she happened to meet Liu Shaogi's widow, 
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Yaobang, who had rehabilitated so many unjust and 
framed cases, it is believed Liu Shaogi would not have 
been rehabilitated so quickly.” In Ge Yang's view, Hu 
Yaobang was a CPC leader who could most realistically 
uphold Marxism. 


Zhao Urges Solemn Ceremony for Hu 
HK1704120089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1014 GMT 17 Apr 89 


[Report by reporter He Fang (0149 2455): “Zhao Ziyang 
Says That Hu Y *s Ceremony Should Be Held 
Solemnly”"—ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 17 Apr (ZHONGGUO TONGXUN 
SHE)—In the course of making funeral arrangements for 
Hu Yaobang, General Secretary of the CPC Central 
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death, will enjoy pane tape. 


Further on E of M 
OW 1704125789 Beijing XINHUA in English 
1233 GMT 17 Apr 89 


[Text] Beijing, April 17 (XINHUA)—People in Beijing 


expressed their sorrow today over the recent death of Hu 
Yaobang, one-time head of the Communist Party of 
China (CPC), by presenting wreaths, wearing black arm- 
bands and setting up mourning halls. 
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The CPC Central Committee praised Hu as “a great 
proletarian revolutionary and statesman” in the official 
obituary issued right after his death on April 15. 


Mourners placed wreaths in front of the monument to 
the people’s heroes in Tiananmen square. 


A veteran communist among the mourners told XIN- 
HUA that Hu contributed a lot to the rehabilitation of 
veteran cadres and made frequent visits to poor people 
in grassroots units. “He always thought of the people and 
I have come here to express my respects from the bottom 
of my heart,” he added. 


Teachers and students of Beijing University set up a 
mourning hall on their campus to place their wreaths and 
express their sorrow. A special committee was estab- 
lished by the students’ union and graduate association of 
the university to take charge of the obsequies. 


One of the organizers of the committee told XINHUA 
that Hu played a great role in promoting reform and 
democracy in China. He described the assessment of Hu 
by the CPC Central Committee as “correct”. 


Students at the China Youth Political Institute, a higher 
education training center for youth league leaders, of 
which Hu once served as president, cancelled a movie 
and dance, and began setting up mourning hall, writing 

jac couplets and making wreaths after the news of 
Hu’s death reached the campus last Saturday. 


Zhao Ximing, party secretary of the institute, said that 
Hu visited 1,600 of the country’s more than 2,000 
counties and always tried to keep himself well-informed 
about the situation of the ordinary people. 


Zhao, who worked under Hu’s direct leadership for more 
than 20 years, described him as being “straightforward, 
cor‘‘ial, amiable and easy to approach”. 


He added, “People could express their opinions to him 
freely and were never afraid of saying something wrong.” 


The institute party leader told XINHUA that the stu- 
dents of his institute are collecting materials in order to 
hold an exhibition featuring the life and career of Hu 


Yaobang. 


Students March in Tiananmen Square 
HK1704141689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1303 GMT 17 Apr 89 


[Report by reporter He Fang (0149 2455): “Students 
Mourn Hu Yaobang in Tiananmen Square”) 


[Text] Beijing, 17 Apr (AHONGGUO TONGXUN 
SHE)—This afternoon, more than 500 teachers and 
students from the Chinese University of Political Sci- 
ence and Law walked for 4 hours to the front of the 
Monument of the People’s Heroes in Tiananmen Square 
to lay wreaths for Hu Yaobang, who died a few days ago. 
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This reporter, who made an on-the-spot report, saw the 
group start its journey from Xueyuan Road in the 
western suburbs of Beijing, pass through Xidan, and 
arrive at Tiananmen Square at 1600. They held red 
banners aloft, and carried elegiac couplets and wreaths 2 
meters in height and marched around the square in an 
orderly way. Several thousand people in the square 
watched the parade. Policemen helped to maintain order 
without making any interference. A score of Chinese and 
foreign reporters were among the crowd taking photos. 


At about 1700, students laid the wreaths in front of the 
monument. After singing the Internationale, a young man 
announced the “end of the mourning activities.” After 
that, students and onlookers were dismissed successively. 
No incident happened during the parade. A student told 
reporters: ““We came here of our own accord, and nothing 
happened on the way.” There are now 12 wreaths in front 
of the monument in Tiananmen Square. 


Thousands Gather After Hu March 
HK1704102489 Hong Kong AFP in English 0922 GMT 
17 Apr 89 


‘ [Text] Beijing, April 17 (AFP)}—Some 4,000 people 
gathered Monday in Tiananmen Square in central Bei- 
jing after 700 students marched in remembrance of 
former Chinese Communist Party chief Hu Yaobang, 
who died Saturday. 


Police stood by, but did not immediately intervene, as 
the students carried banners and shouted slogans en 
route to the Monument to the People’s Heroes, inside 
Tiananmen Square, to lay wreaths for Mr Hu, an 
AGENCE FRANCE-PRESSE reporter on the scene said. 


“Long live democracy,” “Long live freedom,” “Down with 
corruption” and “Down with bureaucracy” were among 
the slogans chanted by the students, who came from a 
university specializing in law and political science. 


Mr Hu died Saturday of a heart atttack, age 74. He had 
been forced to resign as Communist Party general secre- 
tary in January 1987 after a month of pro-democracy 
student demonstrations. 


The students arrived at Tiananmen Square around four 
p.m. (0700 GMT) and placed wreaths and flowers at the 
steps surrounding the Monument of the People’s Heroes, 
next to late chairman Mao Zedong’s mausoleum. 


“We are demonstrating for democracy,” one of the 
students told AFP. His university, the Political Science 
and Law College of China, includes many sons and 
daughters of important Chinese officials. 


The students’ initiative then swelled into the gathering of 
an estimated 4,000 people in the massive square, which 
fronts the Forbidden City and the Great Hall of the 
People. 
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Mr Hu had been a staunch advocate of political and 
economic reforms in China prior to his downfall. 


Hours after his death was announced, dozens of large- 
character posters went up at Beijing University mourn- 
ing his passing. Such posters are iliegal under China’s 
constitution. 


The Chinese authorities described Mr Hu as a “great 
revolutionary,” but made no reference to the criticism 
lashed at him following his downfall. 


Hu’s Before Death Noted 
HK1704063089 Hong Kong WEN WEI PO 
in Chinese 17 Apr 89 p 1 


[“Special Dispatch” by WEN WEI PO reporters’ group: 
“Words and Thoughts in the Last Stage”’] 


[Text] Beijing, 16 Apr—It is generally believed that 
words express one’s thoughts. Sometimes a few words 
can express what one is thinking. Hu Yaobang’s death 
was a sudden one, even he himself did not have time to 
leave a testament. However, from his remarks recently 
made in the presence of some friends, we know what he 
thought during the last stage of his life. 


Hu Yaobang had deep feelings for intellectuals. Accord- 
ing to a friend who worked with him, Hu Yaobang 
recently said: “We should not use the old methods to 
treat intellectuals.” “It is necessary to understand the 
enthusiasm of young students.” Someone talked to Hu 
about recent events of popular concern. Hu Yaobang 
said: “Do not make a rash conclusion; we should con- 
sider their purpose.” Many friends said Hu Yangbang 
always considered problems from the angle of others. He 
was very much concerned about the relationship 
between leaders and intellectuals, and wished that he 
could solve this problem soon. 


He was also concerned about party style. During a 
conversation with some friends at his home 3 days prior 
to his illness, he said that he was worried about the 
current party style. To exercise clean administration and 
regain the party’s reputation can probably be regarded as 
a wish he left behind. 


Hu’s Death Spur to Reformers 
HK1704004389 Hong Kong HONGKONG STANDARD 
in English 17 Apr 89 p 5 


[By Fan Cheuk-wan] 


[Text] Chinese intellectuals and local observers predict 
the death of former Communist Party General Secretary 
Hu Yaobang will increase demands for democratic 
reforms and protection of human rights. 


The movement was one of the first in China to press for 
modernisation and democracy. 


But analysts doubt the drive will result in the outbreak of 
large-scale protests such as those that greeted the death 
of Premier Zhou Enlai. 


Professor Chen Guying, a philosophy professor at Bei- 
jing University, the centre of recent pro- 
tests, said yesterday Mr Hu’s death could add to 
demands for change. 


“It’s possible that university students in Beijing will 
spontaneously organise pro-democracy activities in their 
commemorative activities for Mr Hu’s death,” he said. 


“Mr Hu understood intellectuals and he was liberal 
and open-minded. Students had a very good impres- 
sion of him.” 


Mr Lee Yee, editor-in-chief of THE NINETIES, a Hong 
Kong political magazine, said Mr Hu’s death would feed 
discontent at China’s economic problems and lack of 
democracy. 


“After the downfall of Mr Hu in early 1987, intellectuals 
were first plagued with the anti-bourgeois liberalisation 
campaign, and people were then stricken by the eco- 
nomic crisis last year,” Mr Lee said. 


“The people now have tremendous grievances against 
the widespread corruption and official profiteering. The 
death of Mr Hu, who was a clean and upright leader 
never resorting to privileges, will deepen the people's 
regret over the problem.” 


Mr Lee said there were similarities in the reaction to Mr 
Hu’s death and that of Mr Zhou, with supporters using 
commemorative activities to express their grievances 
against the government. 


Students and teachers at Beijing University put up more 
than 100 posters and slogans to mark Mr Hu’s death. 


“The memorial posters in Beijing University were quite 
similar to the memorial posters for Mr Zhou put up at the 
Monument to the People’s Heroes in 1976,” said Mr Lee. 


“The posters put up on both occasions carried implicit 
Criticism against prevailing problems in the country.” 


Nonetheless, he said, the strength of feeling over Mr 
Hu’s death did not match the emotions that greeted Mr 
Zhou's 1976 death. 
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Mr Tsui Sze-man, an outspoken Hong Kong member of 
the Chinese People’s Political Consultative Conference, 
said Mr Hu’s death would spark more demands for 


democracy among the young. 


But he did not expect it would be strong enough to create 
instability. 


Mr Steve Chin, an honorary research fellow at the Centre 
of Asian Studies at the University of Hong Kong, said 
Mr Hu’s death meant the loss of a strong liberal figure in 
the communist leadership. 


“There is an atmosphere for demands of more democ- 
racy in Beijing after the death of Mr Hu. The momentum 
has been gathering since the earlier signature campaigns 
for release of political prisoners,” he said. 


“I don’t think there will be any striking democratic 
movements, but growing demands for democracy will be 
anticipated.” 


Balance of Power After Hu Viewed 
HK1704000389 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Apr 89 p 13 


[“Analysis” by Willy Wo-lap Lam] 


[Text] Mr Hu Yaobang’s untimely death has disturbed 
the balance of power in the highest echelons of the 
Chinese Communist Party (CCP). 


His death could mean a set-back for the liberal wing of 
the party at a time when reformist policies are being 
halted by central planning-oriented cadres. 


Even though Mr Hu was relieved of the position of party 
General more than two years ago, he retained 
his seat on the 17-member Politburo. 


To the end, Mr Hu remained a forceful advocate of 
introducing market forces into the economy and promot- 
ing liberalisation. 


The former party chief's importance is also posthu- 
mously attested to by the fact the CCP has decided to 
give his funeral at least marshall-grade honours. 


A Western diplomat said: “Many Chinese observers 
believe that Mr Hu collapsed from a heart attack while 
heatedly arguing the reformist case in the Politburo 
meeting on April 8. 


“His demise will deprive the reformist wing of a much- 
needed voice.” 


Indeed, late last year, when it had become clear General 
Secretary Zhao Ziyang had to take the blame for infla- 
tion and other economic problems, Mr Hu was briefly 
mentioned as a dark-horse candidate to take over the 
position. 
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Mr Hu’s clout stemmed from his long years in the party. 
Before he became party chief in 1982, he had headed the 
Communist Youth League (CYL) and the organisation 
and propaganda departments. 


Mr Hu’s followers—collectively known as the CYL 
clique—-still occupy senior positions both at central and 
regional levels. 


Former close associates of Mr Hu include Mr Hu Qili, a 
member of the Standing Committee of the Politburo, Mr 
Wang Zhaoguo, Governor of Fujian province, Mr Wu 
a ey Sie at Se, 2 ron eee, Vise 
the All-China Federation of Trade Unions, and Ms Wan 
Shaofen, vice-chief of the United Front Department. 


With Mr Hu’s death, the CYL clique, one of the corner- 
eS Se Cy Sie See Oe ae 
a leader. 


The warmth with which students and intellectuals in 
Beijing have reacted to Mr Hu's death may also provide 
conservatives with another pretext to attack “bourgeois 
beralisation”. 


A cultural cadre in the capital said: “Mr Hu was removed 
from power for being aliegedly ‘weak and soft in the face 
of bourgeois liberalisation’. 


“Now that Mr Hu’s death has again engendered pro- 
reformist bi posters on Chinese campuses and 
calls for a quicker pace in democratisation, conservatives 
will say the ‘germs’ of Western-style liberalisation are 
still rampant.” 


Indeed, with the 70th anniversary of the May Fourth 
movement just three weeks away, “developing the legacy 
of Comrade Yaobang” could become the radical stu- 
dents’ rallying cry. 


A new clampdown on liberal opinion, in turn, would be 
another blow to the reformist faction within the party. 


Paradoxicall;, say analysts, the most “positive” contri- 
bution of Mr Hu’s death might be the prolonging of the 
political life of Mr Zhao, who is rumoured to be on the 


point of resigning his post of party chief. 


Analysts believe that with one pillar of the liberal wing 
gone, senior leader Deng Xiaoping might feel it imperative 
to use the full force of his authority to prop up Mr Zhao. 


A veteran party member said: “Mr Deng Xiaoping once 
said that should the sky fall down, there are comrades Hu 
Yaobang and Zhao Ziyang to hold it up. 


“Now that Mr Hu is no more,—and with the CYL clique 
on the point of dissolution—Mr Deng may feel that he 
cannot afford to let Mr Zhao go.” 
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Other analysts believe Mr Hu’s death might even per- 
suade Mr Deng to retain his post of chief of the Central 
Military Commission a while longer. 


After all, the patriarch’s most important role is to 
maintain an equilibrium among the disparate factions of 
Zhongnanhai. 

Now that the balance of power has been disturbed, Mr 


Deng must ensure a new—and firm—equilibrium 
emerges before he leaves the scene. 


Zhao Ziyang Affirms Necessity of Education Reform 
OW 1704083589 Beijing XINHUA in English 
0809 GMT 17 Apr 89 


[Text] Beijing, April 17 (XINHUA)—The general secre- 
tary of the Chinese Communist Party Central Commit- 
tee, Zhao Ziyang, said today that education in China has 
a bright future if the whole country rallies its efforts and 
takes resolute measures. 


He was speaking at a forum organized by the party 
Central Committee in the Great Hall of the People to 
discuss a draft decision of the Committee on the devel- 
opment and reform of the educational system. 


More than 160 representatives from the eight non- 
Communist parties and the All-China Federation of 
Industry and Commerce, as well as people with no party 
affiliation, attended the forum. 


Leaders of the Chinese Communist Party, including Li 
Peng, Qiao Shi, Hu Qili and Yao Yilin, were also 
present. 


On be motion of Zhao Ziyang, the gathering stood in 
silent tribute to Hu Yaobang, a member of the Political 
Bureau of the party Central Committee, who died on 
Saturday. 


In his speech, Zhao said that all the non-Communist 
parties have always been deeply concerned with educa- 
tion in China. In recent years, they have repeatedly 
called on the Communist Party to pay greater attention 
to it and have put forward many important suggestions. 


These suggestions have greatly influenced the party 
Central Committee and have helped to promote the 
reform of the educational system. 


Zhao said the fact that the Communist and non-Com- 
munist parties have held sincere discussions on educa- 
tion demonstrates the spirit of multi-party co-operation 
under the leadership of the Communist Party. 


He told those present that the Standing Committee of 
the Political Bureau of the Communist Party Central 
Committee has held two meetings and the State Council 
has held three meetings to discuss the draft decision. 
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The document, he said, took into account many valuable 


On April 8, a plenary session of the Political Bureau was 
held to further discuss the draft decision. The session 
decided to solicit more opinions on the decision. 


Zhao recalled the speech of the Chinese leader Deng 
Xiaoping on March 23 when he said that China’s biggest 
error in the past ten years had been in the education field 
and that political and ideological work had been weak 
and educational development had been unsatisfactory. 
Zhao said all members of the Standing Committee and 


What Deng meant, Zhao said, embraces school educa- 


Education in the spirit of hard struggle in patriotism, in 
collectivism and in socialism is an important matter that 
helps to improve the quality of the nation and the unity 
and future of the whole country. 


The party Central Committee, he said, has already made 
a number of arrangements to improve its work in this 
regard. 


There are many things to do to strengthen educational 
work, he said, but the priority is to promote the under- 
standing of leading officials of the importance of, and 
urgent need for, further developing education. 


Therefore, Zhao said, the recent Standing Committee 
meeting of the Political Bureau proposed that more 
attention be given to education in China's moderniza- 
tion drive. This spirit is embodied in the new document. 


After Zhao’s speech, representatives of the non-Commu- 
nist parties spoke. They put forward their opinions on 
promoting the understanding of all citizens of the impor- 
tance of education, strengthening ideological and politi- 
cal work, improving basic and professional education, 
and other matters. 

The forum will divide into group discussions tomorrow. 
May 4th Movement Provokes Debate 


OW 1504030589 Beijing XINHUA in English 
1436 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—The debate on the 
May 4 Movement among Chinese intellectuals has come 
to a climax on the eve of its 70th anniversary, in the 
wake of discussions to reevaluate it in the past 10 years. 


The May 4 Movement, an anti-imperialist and antifeu- 
dal movement which started on that date in 1919, was 
also a new cultural movement calling for the early arrival 
of “Mr Democracy” and “Mr Science”, and criticism of 
Confucianism. 


NATIONAL AFFAIRS 


Some scholars regard the movement as a tragedy and a 
case of extremism for its failure to accomplish its tasks. 
But more people believe the great contribution of the 
movement, which opened up a new era in China, should 
not be denied although it had weaknesses. 


The discussions are not only academic. With deep con- 
cern for the destiny of the country, many scholars relate 
history to reality in their articles and speeches. 


In the debate focusing on major slogans put forward by 
the movement, some people say that China needs West- 
ern democracy which was pursued by intellectuals 70 
years ago. Their opponents say that such an outdated 
concept wouldn't work in China. 


Zheng Hangsheng, vice president of Beijing’s People’s 
University, said, “The call for democracy at the begin- 
ning of this century was aimed at overthrowing the 
feudal autocracy of the time. But our job today is to 
perfect socialist democracy.” 


However, Wang Shubai, a professor at Xiamen Univer- 
sity, said the essence of democracy, which originated 
from the theory of natural rights, has been somewhat 
distorted in China. 


Meanwhile, some people liken the Boxer Rebellion of 
1900 to the rampages of the Red Guards during the 
“Cultural Revolution” (1966-1976), saying that the lat- 
ter was stirred up by the late Chinese leader Mao Zedong 
following the example of the May 4 Movement. 


Expressing disagreement, Wang Zhangwei, an associate 
professor at Beijing Normal University, described the 
enterprising spirit of participants in the movement as 
“spiritual wealth” of the nation on its way to modern- 
ization. 


Some scholars found the movement's radical antitradi- 
tion tendency unacceptable. One of them, He Xin of the 
Chinese Academy of Social Sciences, said that of all 
countries in the world, China ranks first in the number 
and frequency of social turmoil since the 19th century. 


“China has suffered enough from radicalism and impet- 
uosity,” he complained. 


But Yang Disheng, associate professor of Qinghua Uni- 
versity, thinks that it is unfair to blame the young people 
of that time. “Without radical actions, it would be 
impossible to right the wrong,” he argued, adding that 
feudal ideas were very deep-rooted at that time. 


Another hot topic for discussion centers around the 
attitude toward Confucianism. Some scholars criticised 
the movement for taking all things foreign as progressive 
and all things oriental as backward. 
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Speaking in defense of the movement, some other people 
said it had never totally negated tradition since Confu- 
cianism is only part of Chinese culture. 


Moreover, they said, what the movement attacked was 
the dross of Confucianism. “Such criticism was highly 
necessary then and is still necessary today,” said one. 


They point out that the practice of such Confucian 
doctrines as “the three cardinal guides” (ruler over 
official, father over son, and husband over wife) and “the 
three types of obedience for women” (to obey the father 
before marriage, to obey the husband after marriage, and 
to obey the son after the decease of the husband) can still 
be found in present-day China. 


If they are not done away with, they may seriously 
a Se ee SS ey, Se 


The study of history and present situation has convinced 


the “four magic weapons for China's modernization 


significant for the development of China's economic 
reform, democracy, and a new socialist culture. 


Traditional Culture Debate Continues 
OW 1704075489 Bei Beins XINHUA in English 
0621 GMT 17 Apr 


[“Traditional Chinese Culture: Benefit or Handicap?” — 
XINHUA headline] 


[Text] Beijix:,, “> :7 (XINHUA)—The May 4 Move- 

i-fi  ../ and anti-imperialist campaign that 
rocked China in 1919 as young intellectuals called for 
science and democracy, has again become a heated topic 
in Chinese academic circles and in the press. 


Today the intelligentsia believe that the importance now 
attached to the commemoration of the movement is only 
a continuation of the “cultural craze” that started a few 
years ago to evaluate traditional Chinese culture. 


NATIONAL AFFAIRS 


Their attitudes to the 5,000-year-old ideology of the 
Middle Kingdom differ sharply. Perhaps because of 
these differences, with some of the intelligentsia honor- 
ing tradition and others dismissing it, impetuous schol- 
ars are sometimes carried away by their emotions. 


It has been an emotional issue because, as many experts 
put it, the problem troubling China 70 years ago of how 
to adapt Chinese thinking to the needs of the modern 
world has yet to be solved satisfactorily. 


Zhou Gucheng, 91, who witnessed the events of 70 years 
ago when he was 21 and who is now vice-chairman of the 
Standing Committee of the National People’s Congress, 
remarks: “My countrymen have been ing for mod- 
ernization ever since the birth of the May 4 Movement, 
but always in vain.” 


A young scholar, He Xin, calls the “cultural craze” in the 
1980s a continuation of the scientific and democratic 
spirit of the 1919 movement. He, from the Chinese 
Academy of Social Sciences, says that modernization in 
essence means of cultural patterns in their 
entirety. The lack of cultural spirit and a corresponding 
modernization of ideology in recent years has trans- 
formed the spirit of reform from active to passive. 


Intellectuals in the debate also clash with one another 
a Te ee 
ina. 


Those who tend to dismiss traditional culture say it is too 
feudal, parochial, conservative and unacceptable to con- 
temporary Chinese, and that it constitutes an invisible 
psychological barrier to the modernization drive. 


They say it is inadvisable to seek ideological weapons 
from traditional culture to serve the existing political 
structure, and even less advisable to preach the so-called 
“new authoritarianism”. They hold that traditional cul- 
ture should be firmly resisted. 


Some scholars say the development of culture is a 
gradual process and is part of natural history, and that 
the changes and reforms in concept, value, morality, 
mentality and lifestyle are irreversible. 


Experts upholding traditional Chinese culture say that as 
one of the oldest cultures in the world, it is an insepara- 
ble part of the character of the whole nation. They are 
worried about a possible loss of confidence among Chi- 
nese if tradition is completely abandoned, and say that 
such loss of confidence would harm the current reform 
program. 


Some say that tradition emphazises the harmony of 
different social classes and human relationships in 
China. The |.1 billion people could not do without it. 
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Hu Qili, a member of the Standing Committee of the 
Political Bureau of the Chinese Communist Party, ech- 
oed this sentiment in his speech last November. “Every 
nation should assimilate the essence of its traditional 
culture and reject the dross in it,” he said. “In the long 
process of cultural transformation, we should never 
daydream and take a partisan approach.” 


Philosopher Li Zehou says the anti-tradition mentality 
of some young people is irrational, and he advocates 
observance of the spirit of the May 4 Movement in a 
more reasonable way. 


Wang He, editor of the magazine “HISTORICAL 
RESEARCH”, concludes that in the current cultural 
debate, scholars of the older generation attach more 
importance to the favorable aspects of traditional culture 
and its idealism while younger people emphasize its 
unfavorable influence upon Chinese society. 


He suggests that idealism be separated from reality, 
saying that democratic culture should be the focus in 
future discussions. 


people's attitudes towards Western and other foreign 
cultures. Historian Liu Danian says that as long as the 
Chinese culture is different from that of foreign coun- 
tries, the debate will not cease. 


Liu says: “Our researchers should look at 
tional Chinese culture and Western culture objectively 
and let the whole country absorb the positive parts of 


Shaanxi Secretary on Party, Government Separation 
HK 1704042389 Beijing RENMIN RIBAO in Chinese 
10 Apr 89 p 5 


[Article by Zhang Boxing, secretary of the Shaanxi 
Provincial CPC Committee: “The Party Must Free Itself 
From “Taking Command and Exercising Leadership in 
Everything”) 


[Text] The report of the 13th party congress stated 
clearly that party leadership is political leadership, and 
gave political leadership abundant and explicit contents. 
I think that to clarify the issue theoretically and practi- 
cally is an urgent problem for party organizations at 
various levels, and especially the leading cadres, to solve. 


In the new period, our party's key task has shifted to the 
work of modernization. The party, in following the basic 
route of the initial stage of socialism, that is, “one center, 
two basic points,” demands that party leaders fully 
develop the functions of the political power organs, 
social groups, and enterprises, and not monopolize 
everything as in the past. The implementation of the 


NATIONAL AFFAIRS 


to lose trust in the party.” When responding to the 
question of what the main difficulty in the separation is, 
38.1 percent of the respondents think that it is “the mind 
of the party and government officials.” It is noteworthy 
that, of the 373 cadres, 208 are county-level cadres, and 
72 percent have tertiary education background. It seems 
that, to carry out proper ideological work, to step up 
education on new concepts, and to strengthen the edu- 
cation in theory on party-building in the new period, 
great efforts are needed. 


The party's leadership is political leadership; that is, 
leadership in political principle and orientation, not in 
direct administration. This is to say, the party's leader- 
ship for the state is reflected by the party's setting the 
political principle and political orientation by which the 
state will develop, and by its decision on the issue of 
what road national development should follow. This 
leadership is the supreme and most authoritative one. As 
Comrade Deng Xiaoping pointed out, the party “can 
only handle big affairs; it cannot handle small affairs.” 
Therefore, we must eliminate in our mind the “cen- 
tralized leadership” viewpoint, and in leadership orga- 
nization the “one hand” concept; we must abandon in 
decisionmaking the “package conference,” and in direct- 
ing work the idea of “grasping everything in our own 
hands.” We should be determined to free ourselves from 
the traditional concept of “the party commands every- 
thing, and guides everything.” 


The function of the party's leadership is to administer 
political principle, political orientation, and important 
policy, and to recommend cadres for important offices in 
the state’s organs. In the course of practice, we have 
summarized the function into ten characters: planning, 
directing, educating, supervising, and appointing per- 
sonnel. 
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In recent years, we have done work in improving the 
party’s leadership, and have gained some results. How- 
ever, the problem of no distinction between party and 
government and substitution of the party for the govern- 
ment resulting from long practice has yet to be radically 
solved. I think that, at present, we should tackle three 
problems as a way to promote the separation of party 
from government. 


First, work must be done concerning the exercise of 
function by local party committees. 


The core of separation of party from government is the 
separation of party functions from government func- 
tions. The functions of various local party committees 
are clearly defined in five items by the 13th national 
congress. 


We realize that, among the five kinds of functions for the 
local party committees, “recommending decisions on 
important local issues” is the key item, which is also the 
most difficult one, to be sure. We must first clarify which 
important issues belong to the domain in which the local 
party committees can make decisions. Otherwise, it is 
easy to gather issues on which decisions should not be 
made by the local party committees but are mistakenly 
made by them, whereas those issues on which the local 
party committees should make decisions are neglected. 


Second, attention must be paid in organization and 


system to guarantee the separation of party and govern- 
ment. 


To implement the separation of party from government, 
in addition to first handling properly the separation of 
party's function from government's function, additional 
effective measures must be taken for organizing and 
system building. 


To solve the problem of separation of party from gov- 
ernment by means of organization, we must fully con- 
sider the different natures and duties of party organiza- 
tions at various levels, and must not propose one model 
for all, or seek one method for all. The basic level tends 
to have more executive duties; therefore, the party and 
government should closely cooperate and coordinate, 
and there should be no division of labor in trifling 
matters. 


Since the | 3th national congress, we have formulated or 
amended various work regulations and systems for the 
provincial party committee, and these include rules of 
procedure, contents of debate, and standing committee 
work procedures. Every prefecture (city) and county 
party committee has worked out its own regulations and 
systems, and has changed the past “centralized pattern” 
of bringing everything to the party committee for deci- 
sionmaking. This means guaranteeing in system the 
separation of party from government. 


NATIONAL AFFAIRS 


Judging from the practice in our province, in solving the 
problem of separation of party from government, we 
must at present so!ve several difficulties: 


First, it involves the problem of how the party commit- 
tee directs economic work. After the separation of party 
from government in every locality, the problem of 
whether the party committee should direct economic 
work ceases to exist; it becomes one of how the party 
committee, now standing on the level of overlooking the 
overall economic construction of a whole region, can 
effectively grasp economic work under the condition of 
separation of party from government. 


Second, it involves the problem of how the party com- 
mittee directs ideological work. It is inappropriate if the 
but now it is also inappropriate for the party committees’ 
departments to participate directly with the 
government in the administration of the professional 
departments of cultural activities, radio and television 
broadcasting, and publications and so on. 


Third, it involves the problem of how to properly handle 
the principle of upholding party management of cadres, 
and the matter of appointing and dismissing administra- 
tive cadres according to law. This is a sensitive problem 
which, if improperiy handled, will cause difficulty for 
coordination between party and government. The key 
for solving the problem is to grasp the distinction 
between “recommendation” and “decision” and their 
internal links. Recommendation is a new method by 
which the party committee supervises cadres. If it is 
recommendation, then it cannot demand sure passage by 
the People’s Congress or the government. If recommen- 
dation is required, a cadre must be seriously examined, 
and blind moves must be sternly forbidden. 


Democratic Political Power Consolidated in Tibet 
HK 1404023389 Beijing RENMIN RIBAO in Chinese 
9 Apr 89 p | 


[XINHUA report: “Democratic Political Power at Var- 
ious Levels Consolidated in Tibet”) 


[Text] Lhasa, 8 April (XINHUA)}—Over the past 30 
years since peaceful liberation, the people’s democratic 
political power at various levels in Tibet has grown from 
nothing, has developed from being weak to being strong, 
and been gradually consolidated and enhanced. 


Statistics show that up to the present, 7 prefectures 
(cities), 72 counties (cities), 71 districts, 895 townships, 
and 30 towns have been established throughout the 
autonomous region. All the posts of principal leaders of 
people’s democratic political organizations at various 
levels ranging from the autonomous region to the prefec- 
ture (city), county, district, and township, have been 
taken up by cadres of minority nationalities. About 80 
percent of the cadres at the prefectural and county levels 
are Tibetans. 


In 1984, Tibet changed its system of integrating politics 


with religion. People’s governments were established in 
2,055 townships throughout the autonomous 


nomic development in the agricultural and pastoral 
areas. 


RENMIN RIBAO on Excessive Fund Raising 
HK 1304045189 Beijing RENMIN RIBAO in Chinese 
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[Report: “Enterprises in Neijiang City, Sichuan Prov- 
ince, Are Collecting Excessive Funds From Society] 


[Text] Editor's note: A large number of enterprises in 
Neijiang City are collecting large amounts of funds from 
society through all sorts of channels. This situation 
merits attention. On the one hand, the supply of funds 
has fallen short of demand; on the other hand, money 
has been excessive in the market. But where and how is 
this large amount of money circulating? This is puzzling 
many people. Due to confusion in the monetary order, a 
large amount of money is circulating “outside the bank,” 
and the collection of excessive funds from society has 
resulted from this “circulation.” The situation in Nei- 
jiang indicates that if we do not make up our minds to 
rectify the monetary order, it will be impossible to 
implement the credit retrenchment policy. 


Enterprises are short of funds and have found the going 
tough. This is a fact. But the decision on forbidding the 
unauthorized issuance of bonds and stocks has been 
made out of consideration for the overall situation with 
the aim of exercising strict control and management over 
social funds. Improving the economic environment and 
rectifying the economic order is the only way to free the 
country’s economy from the present predicament. 
Wholehearted devotion is necessary in carrying out 
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and commercial enterprises, but some institutions and 
mass organizations were also involved. Some county 
governments even issued circulars to expand the scope of 
fund raising. 


According to a report in SICHUAN RISBAO, the collec- 
tion of social funds is carried out in all sorts of forms, 
aes a ae, Se ene 

collateral security, and making capital investments in 
factories. Some funds are collected from within and 
Oe en 
collected without the approval of the People’s Bank. A 
survey by the relevant department reveals that 232 
enterprises collected 114 million yuan but only 12.2 
million yuan - Se by the People’s Bank, 
cn A oy ie 3 percent. There are all sorts of 
bonds and stocks, but the common practice is issuing 
receipts for the money collected or entering the money in 
the recipient's account book. 


A common feature in this city's fund collection is that 
interest rates are high. According to state regulations, 
face interest rates on funds collected from society must 


Social funds collected in Neijiang are used neither for 
replenishing liquid funds nor for carrying out technical 
transformation. Of these funds, 73.16 percent 1s used for 
making investments in fixed assets. As a result, inves 


acute. This runs counter to the policy of improving the 
economic environment and rectifying the economic 
order. In addition, because interest rates are high on 
funds collected from society, enterprises’ production 
costs have increased, and this has affected state revenue. 
Eighty percent of the money the contributors invest in 
enterprises is withdrawn from their bank deposits. Apart 
from reducing the bank's financicl resources, this has 
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capabilities and had a bad effect on society. 


was all-powerful. During that time they were too old and 
too young to take care of each other; however, Mao 
Xinyu cherishes boundless respect for hi 
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happy aboui this and gave in person the name “Xinyu,” 


meaning “opening up a new world.” 


air their opinions, “How dare you take 
such liberties! Your sixth elder brother has not yet 
committed himself'” everybody roar with laugh- 


Delegate on National CPPCC Session 
HK! 12589 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Apr 89 p 15 


[By Chris Yeung] 


[Text] To Xu Simin, the wind of ina i 
obvious. A long-serving delegate of the Chinese People 
Political Consultati 


| 
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It is barely 12 months since Mr Xu was asked to have 
two separate face-to-face talks with the Premier, Mr Li 
Peng and elder statesman, Mr Li Xiannian, following his 
35-minute address which was interrupted by |7 rounds 
of applauses from the floor. 


Mr Xu's speech delivered to the CPPCC session late last 
month was again punctuated by rounds of spontaneous 


Said Mr Xu, publisher of the MIRROR MONTHLY: 
“Everybody was very happy last year after the downfall 
of arch-conservative ideologue Deng Liqun and the 
abortive anti-bourgeois movement. 


“The atmosphere was more oper: and more democratic 
than any previous sessions. People felt free to speak their 


“It was totally different this year. The atmosphere was 
tense. It is a giant leap backward. 


“I attacked the corrupt officials last year. This year, | 
attacked the emperors. There was a lot of sympathy from 
senior leaders when | attacked the officials last year. But 
when I attacked the emperors, no one dared to applaud. 


“I received more than 20 calls from mainland reporters 
that evening. They expressed sympathy with my speech 
but said their newspapers would not carry it. 


“None of the mainland newspapers quoted a word from 
my speech. But I'm still happy that the 2,000-odd 
delegates listened.” 


Mr Xu went to Beijing from Burma in September 1964 
when Rangoon pressed ahead with its policy to nation- 
alise private enterprises. He stayed in the Chinese capital 
for 12 years and witnessed the Cultural Revolution. 


He quit Beijing for Hong Kong in September 1976 and is 
now at the helm of the Chinese national association of 
returned compatriots. 


Mr Xu told the CPPCC delegates: “Looking back over 
the past four decades, the biggest mistake we've made is 
that we've wasted our time in building up a democratic 
political system. 
“It's a critical moment now. The Communist Party that 
I've supported might become more corrupt, leading to 
ion if a democratic political system is not 
introduced to mobilise the masses to solve the present 
problems. 


“I hope Deng Xiaoping, who is now 85, can exert his 
prestige and wisdom to eradicate the long-standing ills 
and instil a democratic political system. 


“His contribution will be remembered by the Chinese 
people and future generations.” 


There have recently been the cases of dissident Fang 
Lizhi who was n allowed to attend a banquet during 


“Rather political turmoil was often a result of the lack of 
democracy. No one dared to point out the truth. 


“I'm now pessimistic and very disappointed. | might not 
speak again at the full session next year. 


“I'm extremely disappointed over what the Chinese 
Communist Party (CPP) did to me. A large party like the 
CCP should be open-minded. 


“I still support the CCP and hope it can improve itself. If 
not, I will keep my mouth shut. I've done all I can. I do 
not owe the party anything. If anything, the CCP owes 
me. 


“There might be a crisis over the (future of the) Com- 
munist Party, and the party leadership of the Govern- 
ment—Deng Xiaoping, Zhao Ziyang and Li Peng. But 
there won't be a crisis over the future of the Chinese race. 
I'm not disappointed over the race and culture. 


“The development of politics is just like the movement 
of a wave. There are high tides and low tides. The tide is 
low now. But in a decade at the most, the octogenarian 
leaders wil! be phased out. The future is for the younger 


Now 75, Mr Xu has said he will step down at the end of 
the current CPPCC session when he turns 79. 


Ji Pengfei To Visit Macao, Hong Kong in May 
jing ZHONGGUO XINWEN SHE 
in Chinese 0940 GMT 14 Apr 89 


-_— “Ji Pengfei Decides to Go to Macao To Attend 

the Inauguration Ceremony of the Macao Basic Law 
Consultative Committee’—ZHONGGUO XINWEN 
SHE headline} 


ext) Beijing, 14 Apr (ZHONGGUO XINWEN 

E)}—According to the sources concerned, Ji Pengfei, 
director of the State Council's Hong Kong and Macao 
Affairs Office and chairman of the Basic Law Consulta- 
tive Committee of the Macao Special Administrative 
Region, has received the invitation letter of the Provi- 
sional Convening Group of The Basic Law Consultative 
Committee of the Macao Special Administrative Region, 
and has decided to go to Macao in late May to attend the 
inauguration ceremony of ihe basic law consultative 
committee. 


It has beeb learned that after he attends the inauguration 
ceremony in Macao, Ji Pengfei will also visit Hong Kong 
atecdainabdistins Lanalte tatiana 
on the draft of the Basic Law of the Hong Kong 
Administrative Region. 


Some mainland-based members of the Hong Kong Spe- 
7 nnn nr Region Basic Law Drafting Commit- 
setsly ou 0 April, 21 fear” ond 26 Juma end Gon Oh 
April, 22 May, and 26 June, and they will 

bh de tt. £4 They will mainly listen 
to the opinions on the controversial issues concerning 
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Li re See Earthquake Rescue Work 
OW 1604223989 Beijing XINHUA in English 
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[Text] Beijing, April 16 (XINHUA)—Chinese Premier 


Scientists Warn of a + -y 
OW1504195889 Beijing XINHUA in Engli 
1538 GMT 15 Apr 89 


ronment, and grain shortage 

at a mecting held at the Chinese Academy of 
Sciences (CAS) today Chen Shupeng, a 
member of CAS, said the people and the gov- 


He said: “The nation must have a sense of crisis, which 
could be the motive force for the development of 
society.” 

On the control of population growth, Professor Chen 
said that developing the quality of the population is of 
paramount importance. 
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problem. The state should invest 
grassland development.” 
to Sun, China has spent only 4.4 billion yuan 
about 1.18 billion U.S. dollars) on grassland develop- 
ment since 1949, less than one yuan for cach mu of its 
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grassland. 
Mathematician Xu Guozhi, director of the System 
ence Institute of the CAS, urged 


science and scientists. He said: 
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RENMIN RIBAO Editorial 
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Groen) “Curb the Excessively Fast Population 
[Text] Today is China's 1.1 billion population day. The 
ion of mainland China has now reached |.! 
illion (the population including Taiwan Province and 
the Hong Kong and Macao regions is 1.126 billion). 


middle of the next century, and affect the great scheme 
of existence of the Chinese nation. 


inauguration of family planning in the 1970's up to 
now, as a result of the reduction in the population growth 
rate. This shows that there are big differences in results 
depending on whether we have correct policies, and on 


Al present, our population situation is rather grim. The 
base figure is great, and we are now in the third peak 
birth cycle are now entering the age of lage and child 
bearing; during the 12 years from 1986 to 1997, 11 to 13 
million young women will be entering the peak age of 
child bearing every year, nearly double the number of the 
first two peak birth cycles since the founding of the state. 
At the same time, the development of family planning 
work in China is extremely uneven, the existing family 
planning policies are not implemented in many rural 
areas, and the number of births exceeding the number 
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allowed and the instances of early marriage and child 
bearing are rather serious. The “guerrilla force exceeding 
the birth quotas” among the several tens of millions in 
the floating population are also striking at the population 
plans. This is the acute population problem facing us. 


Practicing family planning, controlling population 
growth, and improving the population quality constitute 
a basic national strategy. In order to do a good job in 
family planning work, we must unswerrvingly, earnestly, 
and fully implement the existing family planning poli- 
cies. At present, the key lies in earnestly and seriously 
implementing the policies 100 percent, resolutely cor- 
recting the phenomena of laissez-faire that exist to a 
serious extent in certain places, and taking decisive steps 
to resoive such problems as having more children than 
allowed, marrying and bearing children at an early age, 


the problem of the “guerrilla force exceeding the birth 


quotas,” and so on. 


Family planning is a very important and very difficult 
task related to the overall situation in socialist construc- 
tion. The key to making a success of family planning lies 
in the principal leading comrades of the party commit- 
tees and government at all levels grasping the work 
personally, as well as in instituting a responsibility 
system and regarding family planning work as an impor- 
tant criterion in judging “achievements.” It is also nec- 
essary to bring family planning within the orbit of the 
law. 


Family planning is a social system engineering project to 
be tackled in a comprehensive way. The party commit- 
tees and government at all levels must include popula- 
tion plans in the local economic and social development 
plans for overall consideration. All departments should 
regard implementation of the basic national strategy of 
family planring as their unshirkable responsibility; the 
formulation of all policies should help to produce fewer 
and better children and to control population growth; 
and it is necessary to organize close cooperation and 
coordination in work efforts. Mass organizations such as 
the trade unions, youth league, women’s federations, and 
family planning associations should do a good job in 
Carrying Out painstaking ideological education for the 
masses with whom they have contact, and further 
enhance the masses’ awareness of practicing family plan- 


ning. 


The whole party and the people of the whole country 
must fully mobilize to get a really tight grasp of family 
planning work, take resolute measures to put a stop to 
certain phenomena of loss of control, and go all out to 
curb China's excessively fast population growth, to pro- 
mote economic development and social progress. 
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Population Series Examines Family Planning Issues 


UN Official Cited 
OW1504061089 Beijing XINHUA in English 
1253 GMT 14 Apr 89 


[“Third of the Population Series: China’s Family Plan- 
ning—Successful But Misunderstood (by correspondent 
Liu Wenhui)”—XINHUA headline] 


[Text] Beijing, April 14 (XINHUA)}—China’s family 
planning program is the most successful in the world, but 
the information about it that reaches the outside world 
mainly emphasizes its negative aspects. 


With this comment, Dr Aprodicio Laquian, the China 
director of the United Nations Fund for Population 
Activities (UNFPA), opened an interview with XIN- 
HUA in his office in Beijing. 


He said he and his colleagues are having difficulty trying 
to explain the Chinese program to other countries, which 
tend to consider it an enforced one-child policy. 


“The policymakers and journalists here are not doing a 
good job in explaining China’s population policies,” he 
said, “and foreign demographers in most of the articles 
they write have incomplete information, or they attach 
their own interpretations to facts about China.” 


Dr Laquian has been in China for more than four years, 
and has travelled over almost the whole of the country. 
Before entering UNFPA, he was a journalist and then a 
university professor. He is so familiar with his work here 
that he consulted his files only twice during the two-hour 
interview. 


He said China’s population policy is quite :ealistic. It 
Suits the country’s circumstances. Even with improved 
technology and greater farm production, China will still 
have difficulty in feeding its people. 


If China points out the facts about the limitations of its 
productivity, the problem of its big cities and other 
problems, other countries will grow to understand its 
plight. 


Many foreigners, he said, do not know the accomplish- 
ments of the Chinese program—that women’s health is 
being cared for, that the infant mortality rate in China is 
one of the lowest in the world. The only things that stick 
in the minds of people outside are coercive abortion and 
female infanticide. 


Dr Laquian said: “There is a big difference between 
something that is happening and something that is 
happening because it is encouraged by the government.” 


When Chinese Government officials deny charges, they 
often use “political explanations” that mean little to 
Westerners, although they actually mean a lot in China. 
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He said the charges levelled against abortion in China 
are absurd, for abortion is legal in the U.S., Canada and 
most of the world. 


However, the U.S. is a special case. A small but active 
American group opposed to abortion is not able to 
change the policy internally, so it tries to change the 
policies of other countries. 


When asked about the cut of 10 million dollars in U.S. 
funds for UNFPA in 1985, Dr Laquian said the U.S. has 
not given a single cent to his organization since. 


The two reasons for the reduction given by the U.S.— 
that the China program is coercive and the UNFPA 
China office is co-managing the China program—are 
groundless. 


“They have sent many delegations here,” he said, “and 
all of them say the program is not coercive. But they 
don’t believe their own delegations. 


“We have only two persons in our office, and the China 
State Family Planning Commission has more than 
148,000 officials. How can we be co-managing the China 


program?” 


He said the budget of his organization is 10 million 
dollars a year, and in China only one million a year. How 
can 10 million manage one million? 


He said he is leaving for New York to attend the meeting 
of the UNFPA Governing Council in June. It was 
proposed that the U.S. be asked for 57 million dollars for 
five years from 1990 to 1994. 


“We don’t know if we can succeed. The UNFPA deci- 
sion needs unanimous agreement.” 


Glancing at a population clock on his desk, Dr Laquian 
said 158 people are added to the world every minute, 
and of that number 25 are Chinese. 


“Whenever I look at the clock,” he said with a laugh, “I 
feel that I have to work hard.” 


By reducing its natural growth rate to 1.2 per thousand 
from 2.4 per thousand in 10 years, China has proved to 
be the most successful country in curbing population 


growth. 


But he held that China’s target of 1.2 billion by the end 
of the century is too high. 


When the target is set too high, the people tend to 
become frustrated. They lose motivation and heart. “A 
target is better when it is realistic.” 
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Picking up a Chinese IUD [intra-uterine device] from his 
for the women who use it, for they get pregnant and then 


Many doctors and nurses are not well trained, and there 
is a lack of coordination between the Ministry of Public 
Health and the State Family Planning Commission. 


Besides, he said, China attaches too much importance to 
the news media, but not enough to face-to-face talk with 
women. 


Family planning is a very private and intimate matter, 
and it demands a delicate approach. 


Debate Said C 
OW 1604135889 Beijing XINHUA in English 
1010 GMT 16 Apr 89 


(“Fourth and Last of Population Series: Family Planning 
in Debate”—XINHUA headline] 


[Text] Beijing, April 16 (XINHUA correspondent Liu 
Wenhui)—Like a bell pendulum, China’s family plan- 
ning program is progressing with its own rhythm, regard- 
less of debates whether it should be quickened or slowed 
down. 


Under the population pressure, many people argue that 
married couples should be forced to implement the 
one-child policy. Others, considering the difficulties in 
the rural areas to push on the program, believe that the 
policy should be more flexible. 


The debates, although only going on beneath the surface, 
have drawn on public attention. 


A young official from the Ministry of Agriculture said 
that in an underdeveloped agricultural country like 
China, it would just be an illusion to try to persuade 
peasants to accept family planning. 


“Only coercive measures can be effective in alleviating 
the problems caused by population explosion,” he said. 


“From the perspective of future generations,” he 
insisted, “temporary coercion is actually a philanthropic 
and wise policy.” 
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At the annual session of the National People’s Congress 
and the Chinese People’s Political Consultative Confer- 
ence, which concluded recently, some participants criti- 
cized the State Family Planning Commission for allow- 
ing the rural ter families to have a second 
child. They believe that the policy is responsible for the 
up-going birth rate in the recent years. 


The “philanthropists”, including a few officials from the 
State Family Planning Commission, have their own 
reasons. 


An official from the commission said that the govern- 
ment should not turn a deaf ear to the complaints of 


peasants. 


A rural couple used to have five to six children. It is too 
high a demand for them to have only one or two 
children, she said. 


Some other people hold that all the rural families, 
instead of only those with one daughter, should be 
allowed to have two children so as to balance male and 
female babies. 


The State Family Planning Commission has not so far 
shown any preference toward either side of the argu- 
ments. 


Peng Peiyun, minister in charge of the commission, said 
that the policy of allowing the rural one-daughter fami- 
lies to have a second child will not lead to a baby boom. 
The current baby boom is the result of the increase of 
women of the child-bearing age since 1986 and viola- 
tions of the state policy by having more than two 
children. 


Coercion will intensify the conflict between the farmers 
and the grassroots family planning workers and affect 
social stability, while slowing down the family planning 
would make China's 16-year efforts in vain. 


Madam Peng has found it difficult to explain the com- 
plexity to those who are not farniliar with the delicate 
work. 


Henan, the most populous province only next to 
Sichuan, once adopted a policy, by which if one couple 
has more than two children, other peopie in the same 
village would be deprived of the privilege of having the 
second child. 


The irritated farmers just ignored the policy. And the 
local government had to withdraw it. 


“I don’t have a surefire plan in carrying out the 
program,” said Cheng Weigao, provincial governor, in 
an interview with XINHUA. 
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According to Aprodicio Laquian, China program direc- 
tor of the United Nations Fund for Population Activi- 
ties, China’s population policy is realistic and suits its 
current conditions. 


He held that China’s target of controlling the population 
at around 1.2 billion at the end of the century is too high. 


The Chinese Government stresses the importance of 
stabilizing the current population policy and plans to 
quicken legislation in this respect. 


Economic & Agricultural 


RENMIN RIBAO Views Money Policy, Supply 
HK1604071889 Beijing RENMIN RIBAO in Chinese 
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[Article by Zhao Haikuan (6392 3189 1401): “The Goal 
of a Monetary Policy and the Growth of Money Supply”] 


ext]To Promote the Smooth he 
, China Should Take 
Tales att Velees on ths Wane Gael fo It dai 


Policy 


China's inflation in recent years has had some ill effects 
on the people’s life. economic construction, and struc- 
tural reform. Therefore, the 3d Plenary Session of the 
13th Central Committee made a decision on improving 
the economic environment and rectifying the economic 
order, deepening retorm in an all-around way; later, the 
Central Committee and the State Council have adopted 
a series of corresponding measures, which are yielding 
positive effects. We should think soberly about what the 
current inflation has revealed to us aside from making 
continuous efforts to further stabilize money value and 
prices. This involves lots of issues. Here, I should like to 
air my own view on how to determine the goal of a 
monetary policy and the growth of money supply. 


There have been different views on the goal of a mone- 
tary policy among China’s theoretical circles over a long 
period of time. Some believe that stabilizing money 
value should be regarded as the unique goal. Others 
believe that economic development and stabilizing 
money value should be regarded as the two birds killed 
by one stone. Still others hold the view that the goal 
should be something like that of Western countries, 
which includes four and even more essences such as 
economic development, stabilizing money value, full 
employment, and balance in international payments. 
The fact of inflation in recent years has proved that the 
first view is closer to China’s actuality. China should 
take stabilizing money value and prices as the direct goal 
in its monetary policy. 


Why? 
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First, the multi-target monetary policy of the West does 
not suit China's conditions today. In the four targets 
mentioned above, China is still basically taking full 
responsibility for the employment of its work force to 
date. China will not allow the surfacing of a huge 
contingent of the unemployed no matter what happens 
to its money supply and production conditions. At the 
same time, monetary policy has little effect on employ- 
ment under China’s existing structure. Therefore, 
employment should not be listed as one of the targets of 
a monetary policy. As for international payments, they 
are still basically under the control of the national plan 
and foreign exchange policy. Monetary policy does not 
play a significant role in this area. 


Second, the theory of killing two birds with one stone is 
unfavorable to stabilizing money value. Stabilizing 
money value and economic development are targets at 
different tiers. Stabilizing money and prices is the direct 
goal of a monetary policy, while economic development 
is one of the major targets of stabilizing money value. In 
other words, economic development is the target of the 
targets of a monetary policy, or its indirect goal. Stabi- 
lizing money supply is the prerequisite for economic 
development. Only by stabilizing money supply and 
prices will a healthy and smooth economic development 
be possible. Therefore, the direct goal of a monetary 
policy is precisely the stabilizing of money and prices, 
relying on which, economic development will be better 
promoted in an indirect manner. 


If we regard economic development as one of the direct 
targets of a monetary policy, with importance attached to 
economic development as the starting point, the impor- 
tance of economic development will only be reduced. 
Economic development is the general goal of all economic 
policies, including, of course, the monetary policy, but not 
the direct goal of the latter. At the same time, the theory of 
killing two birds with one stone will distract the attention 
of the monetary policy. Consequently, it will fail to focus 
on stabilizing money supply, and be unfavorable to stabi- 
lizing money value and prices. 


The belief that a monetary policy must serve the purpose 
of killing two birds with one stone has to some degree set 
economic development against stabilizing money sup- 
ply, and thinks little of the role of stabilizing money 
supply in economic development. 


Both China’s negative and positive experiences have 
repeatedly proved that under China’s socialist system, 
only when money supply is stabilized will smooth eco- 
nomic development be possible. 


el peek oe ee Oe 
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China is rather backward economically. An overwhelm- 
ing mentality is to make economic construction faster in 
a big way. If economic development is regarded as the 
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direct goal of a monetary policy, while stressing that a 
monetary policy should directly serve economic con- 
struction, the demand for loans from the bank will 
balloon, with pressure on the bank to increase money 
supply. That is where inflation comes in, which has very 
bad effects on economic construction. 


In close connection with formulating a correct goal of 
China’s monetary policy is the question of how to fix the 
volume of money supply and its growth. 


China’s inflation in recent years has been chiefly caused 
by an overheated economy, excessively large scope of 
capital construction, and too rapid growth in consump- 
tion funds. However, failing to fix the volume of money 
supply based on economic growth has also been condu- 
cive to inflation. This should be given top priority in 
improving the situation from now on. 


First, it is necessary to establish the idea of fixing the 
volume of money supply (henceforth including payment 
by the transfer account) strictly on the basis of the 
conditions of economic growth, while formulating cor- 
responding methods of operation. The economic growth 
range is embodied in the GNP. Providing a 10 percent 
rise is predicted in the growth of the GNP, money supply 
and the volume of monetary issue should be increased by 
only 10 percent from the end of the previous year. 
Should this principle be violated, with excessive money 
supply exceeding the growth of the GNP, as was the case 
in China in 1984, inflation and price rocketing will be 
inevitable. The reasons are very simple: Under the 
condition with little changes in the stock of commodities 
in society, and the part of the GNP in the current fiscal 
year being equal to the GNP in the previous fiscal year, 
no additional monetary issue is involved in the original 
volume of money in the market serving as the means of 
circulation and payment. The additional money supply 
involved will be the part of the GNP in the current fiscal 
year exceeding the means of circulation and payment in 
the previous year. That is why, generally speaking, the 
growth of money supply should be in proportion to the 
growth of the GNP from the previous fiscal year. That 
will be sufficient for normal economic operation. If more 
monetary issue is desired, it should be limited to an extra 
one or two percentage points (according to both China’s 
and foreign experiences, a price rise rate under 2 percent 
is acceptable to the masses.) By no means should we go 
beyond this limit and issue more banknotes. 


In calculating money supply and volume of monetary 
issue, should we take into consideration the factor of a 


slowdown in money circulation? It is unnecessary, view- 
ing the present conditions. Under the condition of an 
excess in money supply and marked price rise, money 
circulation will usually step up but not otherwise. With 
commodity supply falling short, when no corresponding 
commodities are available, many people are awaiting the 
first opportunity to buy whatever it is in the market, cash 
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in hands. That is not a slowdown in money circulation, 
nor is an increase in money supply compulsory but an 
expression of surplus money in the market. 


Here, an explanation is necessary. The slowdown in 
money circulation we have referred to in recent years is 
actually an expression of an increasing degree of the 
GNP turning into commodities; namely, with the same 
GNP, the volume of money needed has grown corre- 
spondingly with the increasing degree of the GNP turn- 
ing into commodities, in correspondence to which, there 
is actual need to increase certain amount of money 
supply under the condition of a constant rate of money 
circulation. However, the degree of the GNP turning 
into commodities has markedly risen in the first few 
years of the reform, and the changes are not so obvious 
today. Therefore, if the so-called factor of slowing down 
money circulation (in actuality, this refers to the factor 
of the rising degree of the GNP turning into commodi- 
ties) is added to the calculation of money supply and the 
growth of monetary issue, this will only make money 
supply greater than the objective demand. 


There is also room for discussion regarding the practice 
of taking into consideration the factor of structural price 
readjustment in calculating the growth of money supply, 


a. oP ay Fagen pe hy din phe bpm 
affected. Under such circumstances, the increase in 
money supply will be quite unnecessary. Even if the price 
rise of some commodities results in absorbing greater 
purchasing power, while forcing the price reduction of 
other commodities, no unfavorable effects will be 
brought on ecor:omic development, for those commodi- 
ties involved in curtailed prices are mostly those being 
unmarketable or in long supply. If money volume in the 
market is on the high side, measures should be adopted 
to recover it. This will not lead to a shortage of money 
even when the prices of some commodities are raised. 
Regarding structural price readjustment as a factor in 
increasing money supply will lead to money supply 
exceeding objective demand. 


Had the growth of money supply been fixed in accor- 
dance with the GNP growth (with a maximum 2 percent 
points exceeding) in 1988, the money supply of the bank 
could have been greatly reduced. Would this have 
affected national economic development? No. In the 
final analysis, economic construction must be based on 
the relative volume of materials, but not on issuing 
banknotes. If more banknotes are issued than an annual 
GNP growth without relative volume of materials, it will 
inevitably lead to the devaluation of the Renminbi, price 
rocketing, confusion in the order of commodity transac- 
tion, and redistribution of materials in the society. 


Consequently, many projects under way will have to 
prolong their period of construction because building 
materials are unavailable in the market, others will just 
stand there forever in scaffolding, while many factories 
will fail to fulfill their production plans due to a lack of 
raw materials. From an overall view, economic growth 
will not be accelerated but slowed, and economic results 
will not be improved, but worsened. On the contrary, if 
the growth of money supply is based on the growth of the 
GNP, money will have a sound material base, its input in 
capital construction, production or operation will 
achieve the expected goals, and the entire economy will 
operate continuously in an orderly way. From a longer 
term of view, the economic growth can only be faster. 


funds in banking. Based on China's actuality, priority 
should be given to supplying funds for purchasing farm 


fiscal year. Before the full establishment of the enterprise's 
6148 4634) mechanism in the course of structural conver- 


of Current Austerity Policy 
OW 1704023589 Beijing GUANGMING RIBAO 
in Chinese 25 Mar 89 p 3 


[Article by Yue Fubin (1471 4395 2430): 
Another Policy for Controlling Inflation™] 


“Select 


[Text] Our country’s special conditions today have sig- 
nificantly limited the usefulness of the austerity policy. 
This situation calls for the use of a policy that empha- 
sizes both austerity and flexibility—austerity with regard 
to total demand, and flexibility with regard to individual 
demand, with the former serving the interests of the 
latter—to replace the current austerity policy. 
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Replacing the austerity policy with a policy of austerity 
and flexibility is based on the following considerations: 


1. The current austerity policy has failed to make struc- 


tural improvements its point of departure. The austerity 
policy was formulated mainly because our country’s total 


between macroeconomic demand and supply has long 
existed in our country, and this imbalance is linked to 
our irrational economic structure. Neither planning nor 
market forces have been able to function effectively in 
our country today. Under this circumstance, the irratio- 
nal structure has led to an imbalance in overall demand 
and supply, which in turn has produced inflation as its 

| result. In this situation, when we adopt an austerity 

should we attach importance to the goal 
a balance in overall demand and supply, but 
should also make structural improvements in the 
i pe = he 7 apa we eliminate 
root causes of of inflation 


2. The current austerity policy has failed to produce strong, 
positive effects. After 10 years of economic structural 


; 
a 


face this dilemma: If we 
difaen Grams fonts, ws wil bo wndhts to msionain vonmat 
production, whereas if we increase the supply of these 
funds, we will run counter to the original goal of the policy 


of tightening the money supply. 


3. The current austerity policy will trigger stagflation. 
Generally speaking, hidden factors of economic stagna- 
tion have already developed when inflation occurs, espe- 
cially when inflation becomes malignant. When this 
situation occurs, the regulatory function of the market 
will become weakened, and commodity production will 
become more and more a blind pursuit, resulting in an 
increase in the probability of making wrong decisions, in 
the development of a situation in which funds are in 
short supply despite excessive money supply, and in the 
sharpening of the contradiction that wages are rising 
while labor productivity is declining. Thus, the current 
austerity policy not only is unable to eliminate the 
factors of inflation, but it may trigger stagflation instead. 


In view of the above considerations, we should change 
the current austerity policy, which is aimed only at 
curbing inflation, and replace it with one which empha- 
sizes both austerity and flexibility—austerity with regard 
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to total demand and flexibility with regard to individual 
demand, with the former serving the interests of the 
latter. By implementing this policy of austerity and 
flexibility, we will be able to ensure that there is flexibil- 
ity when we implement austerity and austerity when we 
implement flexibility, and that while using both tools, 
the goal is to make austerity serve the interests of 
flexibility. The point of departure of this policy of 
austerity and flexibility is this: through the implementa- 
tion of this policy, we hope to improve our economic 
structure, rid ourselves of the causes of inflation, and 
establish a new order of socialist commodity economy. 
We must rely on two measures t decide when to 
implement austerity and when to implement flexibility. 
The two measures are the national economic develop- 
ment plan and the contradictions revealed in the market. 


This policy has the following key elements: 


Austerity shall continue with regard to the following: 1) 
Consumption funds. There should be no further increase 
in individual consumption funds. Control over wages, 
bonuses, and all kinds of subsidies should be strengthened. 
Stricter control should be imposed on institutional con- 
sumption. 2) Production. Town and village enterprises 
which are not engaged in farm produce processing opera- 
tion will be the first to be subject to austerity measures. 
Then come enterprises which use too much foreign 
exchange. They will be followed by enterprises which are 
not related to the national economy and the people's 
livelihood. Enterprises which produce goods near satura- 
tion in the market will be the next. 3) Circulation. In the 
period of improving the economic environment and recti- 
fying the economic order, the state will take over the 
operation of those commodities which the state is capable 
of handling. 4) Funds. Management of budgetary and 
nonbudgetary funds shall be strengthened. In principle, 
there should be no financial support for projects which are 
designated as the target of austerity measures. The empha- 
sis of the control of nonbudgetary funds will be placed on 
the circulation sector. Necessary measures should be taken 
to stop and freeze the flow of such funds and force them to 
circulate according to plan. 5) Rural population. The blind 
movement of the rural population should be curbed to 
reduce pressure on the cities. 


Flexibility shall be exercised with regard to the following: 
1) Flexible investment policies should be adopted for 
agriculture, mining, energy, communications, and other 
industries and trades. Funds saved from austerity should 
be put into these industries and trades as much as 
possible. In addition, policies offering preferential terms 
to them should be adopted. 2) Flexible policies should be 
adopted to reward and encourage investment by nongov- 
ernmental sectors and to channel more consumption 
funds into production funds. 3) Flexible policies should 
be adopted for housing construction policy to channel 
more consumption funds into the renovation and con- 
struction of housing units, provided that the consump- 
tion funds are not channeled into production funds. 4) 
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Flexible policies should be adopted with regard to cul- 
Funds budgeted for them should not be reduced. 


To effectively utilize this policy of austerity and flexibil- 
ity, it is necessary to handle well the relationship 
between effective control of money supply and the use of 
funds to develop production, between bankruptcy and 


between the use of economic levers and the use of 
administrative and legal measures in the course of imple- 
menting this policy. It goes without saying that in the 
course of implementing this policy, there are bound to be 
things which run counter to our economic structural 
reform now in progress. This is the price we must pay if 
we want to successfully improve the economic environ- 
ment and rectify the economic order. 


Tian Jiyun Comments on Science, Agriculture 
OW 1704071289 Beijing Domestic Service 
in Mandarin 1030 GMT 13 Apr 89 


[By reporter Yang Shiguang and reporter trainee Dong 
Xianming; from the “National Hookup” program] 


[Text] Yesterday Vice Premier Tian Jiyun, at a meeting 
in Zhongnanhai with some delegates to the national 
forum on the dissemination of science and technology in 
rural areas, pointed out that China's agricultural produc- 
tion is facing a new challenge that we must tackle for the 
survival and t of the whole nation. He also 
pointed out that the rural rank and file in science and 
technology are one of the major factors in revitalizing 
China's agriculture. 


Tian Jiyun said: I am all for the slogan “science and 
technology revitalize agriculture.” It will not work to use 
antiquated methods instead of science and technology to 
uplift our agriculture to a new high. The rank and file of 
science and technology found in rural areas across the 
country is a formidable force to spread science and 
technology and develop agriculture. We have to give 
them all the support we can. 


Tian Jiyun pointed out: For the rural rank and file of 
science and technology to fully play their role, we have to 
rely on commodity economy and replace administrative 
measures with economic means, such as reciprocity, 
mutual benefit, economic contracts, and paid services. 
Only economic means can sustain and vitalize the rank 
and file of science and technology. 


Today in Beijing, the China Association for Science and 
Technology commended 200 advanced collectives and 
500 advanced individuals for their contribution to the 
dissemination of science and technology in rural areas. 
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The preparatory committee for the All-China Federation 
of Societies for the Study of Rural Specialized Technol- 
Ogy was set up today. Minister of Agriculture He Kang 
heads the preparatory committee. 


Economists Debate Rural Development 
OW 1604015489 Beijing XINHUA in English 
0126 GMT 16 Apr 89 


{Text} Beijing, April 16 (XINHUA)—Chinese econo- 
mists have different opinions about the development of 
rural enterprises and the way to restructure them in line 
with the current national retrenchment policy. 


Chen Naixing, of the Chinese Academy of Social Sci- 
ences, said at a recent forum that the development of 
rural enterprises should be brought into the national 
planning but control on them should be conducive to the 
urban and rural economy. 


In the past, he said, state plans on raw materials produc- 
tion and investment used to exclude rural enterprises. This 
has led to the scramble for investment, energy and market 
competition between urban and rural enterprises. 


“We should not find fault with the rural factories,” he 
said. “Instead, government departments should take into 
their consideration the production capacity of those 
factories and their needs in development while making 
investment plans.” 


He suggested part of the resources be managed by the 
market from which rural factories can get and some 


market be given in for rural products [sentence as 
received]. 


While strictly controlling the expansion of big cities and 
developing small and medium-sized cities, he said, more 
new towns should be built to accommodate rural facto- 
ries. He also suggested that in the cities industrial areas 
be designated for rural enterprises. 


Some scholars disagreed with Chen, saying that the 
number of rural enterprises should be cut during the 
current national economic readjustment. 


Huang Zaiyao, also from the academy, said that the 
rapid development of rural enterprises has been due to 
the protection of local governments including tax 
exemption and preferential treatment in obtaining raw 
material. 


However, some scholars held that if the way of their 
development is blocked, surplus population in the rural 


areas will have no way out. 


There are now some |7 million rural factories all over 
the country. They employ nearly 90 million people, 
accounting for 22 percent of the total rural population. 
Since 1987, the output value of these enterprises has 
surpassed half of the rural social product. 
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Rural Faces ‘Major Change’ 
HK1704013889 Beijing CHINA DAILY in English 
17 Apr 89, p 3 


[By staff reporter Guo Zhongshi] 


[Text] Rural industry in China is facing a major change 
in structure this year as raging setbacks have driven 
many township enterprises into a dead end. 


those built 


terprise Management Bureau told 
CHINA DAILY over the eechead 


At the same time, various incentive systems of contract, 
leasing, shares, auctioning, transferring and merging are 
oo oe 18 million rural 


The official said rural firms would be guided to develop 
in the direction of export-onented, labour intensive 


Different policies would be adopted for poor regions 
where local industry will be directed to resource explo- 
ra and production related to lifting those regions out 
poverty. 


bankruptcy with the rate as high as 30 percent for coastal 
developed regions. This year, she said, the figure could 
be even higher. 


Part of it is because of the acute shortage of funds, raw 
it is 


The steps to rationalize rural industry are also being 
made with the purpose of gradually levelling the rural 
industrial growth rate to an annual average of | 5 percent 
since rapid development of township enterprises had 
produced many adverse effects on the economy. 
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Problems in Grain Procurement Analyzed 
HK1704053189 Beijing NONGMIN RIBAO in Chinese 
31 Mar 89 pp 1, 2 


[XINHUA special feature for NONGMIN RIBAO by 
Liu Zifu (0491 1311 1381) and Wang Man (3769 3341): 
“Going Out of the State Granaries to Look at the 


s Conditions—Some Thoughts Following the 
Completion of the 1988 Grain Procurement Task" 


[Text] Editor’s note: The 1988 national grain procure- 
ment task has been fulfilled. It is indeed inspiring to see 
the relevant departments commend the units and peas- 
ants who have made outstanding achievements in fulfill- 
ing their tasks and to invite 100 large grain selling 
households to Beijing to receive an honor. 


While affirming achievements, however, we cannot 
ignore and evade the problems. Today's NONGMIN 
RIBAO carries the findings of XINHUA reporters enti- 
tled, “Going Out of the State Granaries To Look at the 
People’s Conditions” which have revealed the problems 
in last year’s grain procurement in all localities. We hope 
dens til all Mion Un Gttantion of ealnnann Gaetmaan 
and our readers. 


It should be noted that exposing problems is not our 
purpose. We intend to probe into a basic question again 


the future, we cannot neglect or even exceed this key 
question. 


“While the peasants contribute more to the state, the 
state should give more warmth to the peasants.” This is 
an important manifestation of the relations of harmony 
between the two sides. Such a phenomenon could be seen 
everywhere in China's countryside during the first step 
of reform. It was also the guarantee for the success of 
rural reform. Because of numerous complicated reasons 
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With the fulfillment of the grain procurement quotas of 
50 million tons in 1988, a load has been taken off 
people’s minds. No matter how we assess last year's 
agricultural situation, the fact that the state granaries are 
bursting with grain is indeed inspiring. 


When we ventured out of the state granaries and 
observed the people’s conditions at the grassroots levels 
at all localities, however, we discovered that many prob- 
lems were left outstanding in the fields while the grain 
procurement quotas were fulfilled last year. Since the 3d 
Plenary Session of the 1 1th CPC Central Committee, the 
majority of the peasants who have benefited from the 
party's reform policy have earnestly supported the party 
and government. Although last year’s grain procurement 
quota was only 50 million tons, accounting for one- 
eighth of the total output—which is a relatively small 
proportion—it has given rise to many problems. This 
gives us much food for thought. 


A peasant said: “It is our duty to deliver public grain and 
pay taxes, but we should see how they are turned over to 
the state. In the past, the peasants beat drums and gongs 
to deliver grain and fill the state granaries. Do you know 
how the state granaries were filled last year? 


While covering news in north, central, southwest, and 
southeast China during grain procurement in 1988, we 
witnessed the grain procurement in all localities. Apart 
from the peasants in a number of localities who volun- 
tarily sold grain to the state, there were also large 
grain-growing households which delivered over 100,000 
jin of grain. On the whole, however, the peasants of 
many localities were not willing to deliver public grain 
and sell their surplus grain to the state at negotiated 
prices. According to a sample survey of 120 peasant 
households conducted in Jiuquan Prefecture, Gansu 
before the autumn harvest, only 21 households were 
ready to fulfill the procurement quotas and even fewer 
households were willing to sell their surplus grain to the 
State at negotiated prices. Such resentment was also 
serious in central and eastern China. According to some 
county level cadres in Anhui, Jiangxi, Jiangsu, and 
Hunan, around 70 percent of the public grain was 
gathered by the county and township cadres from the 
peasants’ homes by force. 


Because many localities were hit by disasters and the 
country’s grain output decreased by 2.2 percent over the 
previous year, there was a short supply of grain in some 
regions. In light of the instructions of the relevant central 
departments, all localities attached great importance to 
grain procurement work and assigned the quotas down 
to each level as a tough task. In view of the fact that the 
peasants were unwilling to deliver public grain, the 
cadres at various levels adopted a variety of coercive 
means to collect grain and fulfill their tasks. Although 
these cadres were forced to do so, the practice produced 
an adverse influence. Some localities put pressure on the 
rural cadres at the grassroots levels, asking party and 
government responsible persons to make pledges and 
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urged members of the party and government leading 
groups to lead the cadres to the countryside to solve the 
pean © Gio exten of pessent hewmen to Coney 
public grain. To ease the masses’ resentment, some 

ities simply sent cadres to their hometown to con- 
the grain collection task and link the job with their 
wages and bonuses. Some localities played the card of 
family planning while collecting grain. )‘ a young couple 
wanted to give birth to a child, they hd to deliver grain 
first. Otherwise, their child would not be registered, or 


secondary schools were inter- 
cepted. Regarding the households which refused to 
or delivered less grain, a number of localities 


a fat pig with an old man crying behind them toward the 
village bus station. We asked the old man what hap- 
pened. He replied in a sad mood: “ \s I could not deliver 
public grain because of disasters and could not pay 500 
yuan (grain taxes evaluated in terms of money), I had to 
give them the pig as a pledge.” With bills in his hands, 
Zou Huangsen, secretary of the village party branch, 
said: “To pay grain taxes, we have taken 35 pigs, 3,000 
yuan in cash, and 600 yuan of treasury bonds from more 
than 100 households in the village.” 


The coercive measures adopted by some localities in 
collecting grain aroused the peasants’ resentment. Occa- 
sionally, there were conflicts and confrontation between 
the peasants and the cadres in charge of grain collection. 

There were more problems in the Boyanghu and Dongt- 
inghu grain producing areas, as the quotas there were 
relatively high. During the grain collection period last 
year, the peasants of some villages hung bells on the tree 
branches. When the children on lookout discovered 
cadres coming to collect grain, they would strike the bells 
to inform the peasants to lock their doors and leave the 
place. In some localities, there were face-to-face conflicts 
between the peasants and grain collecting cadres. Wu 
Guanghui, head of the Xinzhan Township in Guizhou's 
Zunyi County, told us that he led more than 20 cadres, 
including the head of the police station, to deal with Ju 
Chenxin, a peasant who refused to deliver public grain. 
When Ju saw them, he blocked the way with a knife in 
his hand. The head of the police station prevented a fight 
by firing a warning shot. We also heard stories of 
peasants injuring grain collecting cadres in Anhui, 
Sichuan, Hunan, Hubei, and Jiangxi. In some localities, 
the peasants jointly attacked the grain collecting cadres. 


The staff members of the district and township grain 
departments in some provinces, prefectures, and coun- 
ties described to us with a worried frown the economic 


SO, Tip Seas Caen Nove Gane pactan aus Gas glee. 


—Resentment against price incizases. The soaring prices 
im recent years, particularly the indiscriminate price 
increases of agricultural means of production, have 
resulted in a fall in grain and cotton price parities. The 
peasants of Bixian and Dujiangyan in Sichuan told us: 
“Following the endless price increases of chemical 
fertilizers, pesticides, and plastic sheeting, the prices 
of manufactured goods have also increased. However, 
the price of grain is crawling like a snail. How can the 
peasants accept it?” The peasants of Guizhou, Gansu, 
Hubei, Hunan, Jiangsu, and Anhui expressed the same 
feeling: “We will remember that the Communist Party 
led us in standing up, and we have benefited from the 
3d Plenary Session of the | 1th CPC Central Commit- 
tee. However, how can we accept the price increases 
aimed at the peasants and the tricks played by the 
bureaucrats and official profiteers to deceive us?” 


—Resentment against limited input in agriculture. The 
urban roads, crowded with imported cars and the 
luxurious skyscrapers erected one after another in 
large cities, form a sharp contrast to the limited capital 
construction in rural areas. Some peasants from 
Xiangtan told us: “We hope that the leaders can do 
something for our next generations rather than spend 
money to buy cars, build skyscrapers, or erect mon- 
uments.” While in Guiban Village in Guanling 
County, Guizhou, we had a conversation with a 76- 
year-old woman who was tilling the soil with strenuous 
effort. We asked why she still had to work in the fields 
at such an age. Pointing at the jeep which we drove to 
the village, she said angrily: “If you had traveled less 
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in such vehicles, | would not have to work so hard.” 


and agriculture, they do know that investment in 
agriculture is secondary in light of their intuition. 
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grain. Some peasants recklessly tned 


grain was secretly transported from rm dee and 
Hunan to the Guangzhou railway station every day. 


—Resentment against “IOU's.” Last year the practice of 
presenting “IOU's” due to an inability to pay in cash 
was quite common. According to our investigation of 
central and western China, the practice of presenting 
“{OU's” for the delivery of grain accounted for 
around 50 percent. A peasant said: “Is it reasonable 
for the government to compel us to sell grain at 
original prices and yet not pay us?” Because of too 
many “IOU's” and the reasants’ demand for pay- 
ment, the heads of nine grain collection centers in 
Fengjie County, Sichuan hid themselves in the county 
seat. Some peasants were so angry that they smashed 
the signboards of the grain collection centers. 


Resentment against the work style of rural cadres. In 
recent years, the rural cadres of many localities have 
been showy and very few of them have done their work 
in earnest. They are fond of industry and commerce, but 
are not interested in agriculture. They like to pay visits to 
the specialized and the 10,000-yuan households, but pay 
no attention to the ordinary households. The sense of 
cadres serving the peasants has become blunted. Some 
peasants from Lintingkou Town, Baodi County, Tianjin, 
said: “While growing grain, you cannot even catch a 
glimpse of cadres; when the peasants ask for electricity, 
water, and chemical fertilizer supply, they are usually 
rebuked; when it is time for collecting grain, the cadres 
force open the doors of the peasants’ hornes. Can this be 
regarded as a fair deal?” 


problems and seek a way out. Some comrades believe 


procurement process and to avoid repeating the same old 
mistake, it is necessary to adopt various measures to 


and let us know, rather than encourage the cadres to 
despise the peasants and collect grain by force.” 


By summing up the opinions of all fields, we hold that 
various methods should be adopted to solve the prob- 
lems in grain procurement. First, in light of the National 
Rural Work Conference, we should adhere to the “three 
rely’s,” particularly “relying” on increasing input, and 
let the peasants know the importance the state has 
attached to agriculture. Second, we should transform the 
work style of rural cadres at the grassroots levels, exten- 
sively foster the idea of wholeheartedly serving the 
peasants, and earnestly help the peasants solve the 
problems of supply of means of production, circulation, 
and service. Moreover, it is necessary to pay attention to 
work in the following aspects: 


1. Implement the pacifying policy on the peasants who 
hold “IOU's.” First, cash the “IOU's” as quickly as 
possible so that the peasants can have the money to 
develop production during spring plowing. Second, the 
peasants should enjoy the preferential treatment of pur- 
chasing chemical fertilizers, pesticides, and plastic sheet- 
ing with the “IOU's.” Third, regarding the peasants who 
hold “IOUs,” the cadres should call at their homes to 
present apologies and help them solve practical difficul- 
ties. 


2. Perfect the grain procurement policy. Viewed from the 
procurement policy implemented over the years, many 
comrades hold that the policy is nominal in which the 
disadvantages outweigh advantages. The policy should 
be openly readjusted and called “requisition task” or 
something else. The task as well as obligation to be 
fulfillled should be clearly defined in order to avoid 
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in understanding. The public has also pro- 
posed that the key to the “three linking” policy lies in 
commitment. Although the peasants’ practi- 
cal benefits are limited, once these benefits are honored, 
the peasants will realize that the party and government 


4. Duly lift the restrictions on the grain market and 
exercise strict control over the prices of grain in 
The 
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[Text] China's Ministry of Agriculture has dispatched 17 
investigative teams to the provinces to try and halt the 
decline of farm production. 


The teams, headed by two vice-ministers and several 
high-ranking officers, will discuss with provincial cadres 
how to improve the production of grain and other staple 
crops this year. 


In a recent internal report, Agriculture Minister He Kang 
admitted that there were a lot of “outstanding problems” 


regarding the spring harvest this year. 


“There is a trend of reduction in area allocated to 
cotton,” Mr He wrote. “Supply of agricultural drugs is 
not sufficient to cure increasing agricultural diseases 
which come about as a result of unseasonably warm 
weather last winter and this spring.” 


Mr He noted that the central government would boost 
the contracted purchase price of grain by 18 percent. 
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He admitted that the increase was not high enough and 
attributed this to the government's austerity budget. 


The higher grain price, which took effect from April |, is 
aimed at encouraging farmers to grow more crops. 


At a press conference during the annual meeting of the 
National People’s Congress (NPC) last month, Mr He 
said grain supply was tight but there were no shortages. 


Since the country's reform program introduced in the 
early 1980s, farmers have either switched to cash crops 
or abandoned agriculture for rural-based commerce and 
industry. 

Acreage that farmers devote to grain this year is pro- 
jected to rise by only 1.2 percent over 1988. 

Mr He said farmers would also be provided with more 
lower-priced fertilisers in proportion to their grain sales. 


At the same time, a 15 percent tax will be levied on the 
sale of higher-valued sideline products to subsidise grain 
production. 


Grain production has been declining since the peak yield 
of 407 million tonnes in 1984. 
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Mr He cited various factors for the grain shortfall. They 
include low state-procurement prices, expensive fertilis- 
ers, the loss of agricultural land to industry and housing 
and a massive exodus of farmers to urban areas. 


The recent emphasis on grain in production is believed to 
have begun with a directive that Mr Chen 
Yun, chairman of the Central Advisory Commission, 
NW: Chen warned then that “without sufficient grain 

pr tuction, the nation will be plunged to chaos” and 
cruel Ghat the Gavarmment aive tap pelesity to beeen 
t. ° production of wheat, rice and other staples. 


According to a national survey based on the production 
plan of farmers, the total grain acreage will increase by 
1.2 percent this year, while land devoted to cash crops 
will rise by two percent. 

The share of grain among total agricultural acreage is 
expected to drop from 76.2 percent last year to 75.8 
percent this year. 

Rice cultivation, which fell sharply last year, is rebound- 
ing due to the strength of rice prices on local markets 
since last last year. 


Free market prices for grain at the end of last month 
weve 53 percent higher than a year earlier. 
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the most prominent of which were clearly noticeable 


ng economic order, we should 
pay equal attention to stability, reform, and develop- 
ment. In this way, economic development and reform 
will advance in an atmosphere of stability. 


government, improving social order, eliminating unfair 
income distribution, and solving other problems of com- 
mon concern to the masses. We should make solid 
SS ae De ene ee eee 

improving the economic environment, rectifying 
economic order, and deepening reform are eae 
carried out in a political environment of stability, unity, 
democracy, and harmony. 
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Wu Guanzheng said: In carrying out economic work, we 
should pay attention to handling relations in six areas. 


state plan, we should increase the funds needed to ensure 
effective supply. Sixth, while we must adopt effective 
measures to check the excessive growth of consumption 
funds, we should pay attention to improving the people's 
standard of living. 


Jiangxi Secretary Conducts Tours of Nanchang 


with both rich agricultural reso :>-<s and the advantage 
of being near the urban area. In developing their econo- 
mies, these suburban counties should focus on serving 
the city and and helping the peasants get rich. The most 
important task of the moment is to make the best use of 
the present time, ensure the success of spring plowing, 
and do everything we can to guarantee an all-round 
bumper harvest in agri ulture this year in order to make 
greater contributions to the work of increasing the effec- 


Development Has a Critical 


green. The light yellow fields of rape flowers added to the 
liveliness of the vast green land. 


Accompanied by Li Aisun, party secretary of Nanchang 
City, Comrade Mao Zhiyong learned about the spring 
plowing situation in the neighborhood. During the meet- 
ings, many cadres in the grass-roots units as well as 
peasants indicated that greater importance has been 
attached to agriculture from the top to the bottom since 
the state raised the purchase prices in grain contracts, 
canceled the government price purchase quota, and 
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increased the amount of chemical fertilizer and other 
materials delivered to the peasants. The broad masses of 
the peasants were happy aout it, and their enthusiasm 
for developing agricultural production rose accordingly. 
There has been a greaier increase in the use of farm 
manure this year, and green manure is also developing. 
The entire grain production has seen an upward surge, 
and a new evthusiasm over agriculture has emerged. 


Comrade Mao Zhiyong emphasized the following points 
in all the counties and townships he visited: This year’s 
agricultural production is very important to the situation 
as a whole. Currently, we have achieved initial success in 
improving the economic environment and rectifying 
economic order, but our tasks are still very arduous and 
our achievements lag behind our objectives. Reaping 
bumper agricultural harvests this year and in several 
ensuing years will play a crucial role in increasing 
effective supply, ensuring market supply, stabilizing 
commodity prices, and readjusting the structure of pro- 
duction. When the supply of basic staple and nonstaple 
food, such as grain, edible oil, pork, and vegetables, is 
ensured, we shall be able to reassure the people and 
stabilize the situation. Information from various locali- 
ties shows that the overall situation in agricultural pro- 
duction is good, and there are many favorable conditions 
which enable us to reap bumper agricultural harvests this 
year. Leaders of all departments at various levels should, 
in consideration of the overall situation, have a profound 
understanding of the great significance of doing a good 
job in agricultural production and reaping good agricul- 
tural harvests this year, more conscientiously pay suffi- 
ciert attention to agriculture, and create an even better 
atmusphere of planning, discussing, supporting, and 
promoting agricultural production. 


“A Task of Top Priority Is To Surely Solve Urgent 
Problems in Spring Farming” 


According to the cadres of both counties, the overall 
situation in agriculture this year is good, but difficulties 
and probiems exist. Currently, the most conspicuous 
problems are shortage of funds and chemical fertilizers. 
The state has put the means of agricultural production 
under its control and set ceiling prices for them. State 
control helps overcome chaos in the supply of the means 
of agricultural production, but it also creates new con- 
tradictions. It is necessary to buy additional chemical 
fertilizers from other places to make up for local short- 
ages, but the prices are higher than the ceiling prices, 
making it difficult for the departments of agricultural 
supplies to sell them. This is a problem requiring a quick 
solution. In order to solve the problem, Comrade Mao 
Zhiyong made a special trip to investigate the matter at 
the Anyi County Agricultural Supplies Company. He 
discussed with the comrades concerned there how to 
solve the problem. He said: Currently, there are two 
main ways to solve the problems of the supply of the 
means of agricultural production. One is to ensure fair 
distribution and marketing of the means of agricultural 
production. We should publish the standards, quantity, 
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prices, and supplying procedures at vérious levels and 
make them known to every family. All localities should 
pay attention to this matter in accordance with the 
demands set by the provincial party committee, and 
resolutely overcome the phenomenon of people using 
chemical fertilizers to benefit themselves and embez- 
zling part of what should be issued at various levels. The 
other way is to make up for the shortage of chemical 
fertilizers by every possible means. Departments at all 
levels should consider the interests of the whole, and 
work out a solution for the problem of price subsidies to 
chemical fertilizer dealers. In my opinion, as long as 
leaders at all levels truly have the notion that agriculture 
is the foundation—while grain is the foundation of the 
foundation—consider local realities, and pool the wis- 
dom and efforts cf everyone, there will always be ways to 
solve the problems. All departments concerned should 
firmly establish the notion of supporting production, 
provide better service, and further arouse the peasants’ 
enthusiasm for growing and selling commercial grain. 
The departments of agricultura! supplies should display 
a spirit of seeking no profit, actively replenish their 
stock, do their utmost to make up for the shortage of 
chemical fertilizers, and provide good logistic support to 
agricultural production. 


“ in Suburban Counties Should Be Designed 
Hn mney Pape = A ty 


According to the comrades of Nanchang City and its 
suburban counties, all four suburban counties have supe- 
rior agricultural features, particularly in grain produc- 
tion, including a granary in Jiangxi Province. The grain 
output of Nanchang County alone accounts for 5 percent 
of the total grain output of the province, and its com- 
mercial grain sale is 1/13 of Jiangxi’s total commercial 
grain sale. In Jiangxiang Township, the p:.*-capita grain 
output is some 2,900 jin and the per-capita grain sale 
exceeds 1,800 jin. After hearing this, Comrade Mao 
Zhiyong said: Nanchang’s suburban counties have made 
great contributions to the state for years. Of course, their 
contributions are inseparable from the long, active sup- 
port of the state and its assistance in building water 
conservancy projects and improving their production 
conditions. Nanchang’s suburban counties have favor- 
able conditions and great potential for agricultural devel- 
opment. Particularly because they are close to Nanchang 
City, they should develop agriculture to serve the city 
and accelerate their own economic development. When 
the suburban counties successfully develop their produc- 
tion of grain, edible oil, meat, vegetables, poultry, and 
eggs, Nanchang’s market supply will be ensured, and the 
peasants will become prosperous. In Liu Shixin’s fam- 
ily—mayjor grain-growers—the per-capita income was 
3,000 yuan; and in Wu Regen’s family—major aquacul- 
turalists—the per-capita income reached 7,000 yuan. 
This fact shows that peasants can become rich. 


Some comrades from Nanchang City told him that the 
four suburban counties can provide the urban area with 
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only 20 percent of its pork supply. Comrade Mao Zhiy- 
ong said: Nanchang City’s suburban counties are supe- 
rior in grain production, and have the necessary condi- 
tions for raising pigs in a big way. The city government 
must find out whether the funds for subsidizing out- 
of-town pig procurement can be used to support pig- 
raising in suburban counties. We should strive to solve 
most of the problem of pork supply in Nanchang City in 
several years. Currently, the peasants are complaining 
about high fodder prices, which is making pig-raising 
unprofitable, and the number of pigs on hand is showing 
a declining tendency. We should pay attention to the 
tendency and take measures in good time to prevent 
pork supply problems in the second half of the year. 


S | Development Should Be Made With a Strategic 


During his inspection tour in the suburban counties, 
Comrade Mao Zhiyong visited town and village enter- 
prises of various categories. In Anyi County, he visited a 
textile parts factory run by peasants of Datang Village, 
Dinghu Township, as well as the Nanchang silicate 
factory, a private enterprise owned by peasant entrepre- 
neur Liu Chengxi. In the suburban areas, he visited the 
Nanchang No | cotton textile mill run by Tangshan 
Township, and enterprises run by Shunwai and Rexin 
villages in Hufang Township. Comrade Mao Zhiyong 
said: Rural enterprises in Nanchang’s suburban counties 
have made rapid development in the last few years. We 
should continue development and persist in developing 
enterprises run by townships, villages, individual house- 
holds, and partnerships. In particular, we should pay 
attention to economic development at the village level. 
The achievements made by Shunwai and Rexin Villages 
in running collective enterprises and making all villagers 
better off are very inspiring. Villages with successful 
economies can provide better service and help improve 
cadre-people relations as well as consolidate the political 
power at grassroots level. 


On the development strategy of rural enterprises, Comrade 
Mao Zhiyong said: In the course of improving the eco- 
nomic environment and rectifying economic order, town 
and village enterprises should be further consolidated and 
developed. This point must be made very clear. Town and 
village enterprises should also operate under the guidance 
of the industrial policies of the state and pay attention to 
readjusting their structure of production. They should put 
the emphasis on developing the processing of agricultural 
and sideline products, and producing certain raw and 
processed materials, products in support of urban indus- 
tries, and products for export. They should rely mainly on 
peasants to pool capital. Comrade Mao Zhiyong expressed 
great appreciation for the practice of Shunwai Village in 
conscientiously controlling the distribution of profits and 
putting the money in expanding reproduction. In many 
places during the inspection tour, he stressed the need for 
peasants to have a strategic vision and invest their money 
in developing production. He stressed the need to guide 


REGIONAL AFFAIRS 


peasants to divert more consumption funds into develop- 
ing production. He also stressed the need to pay attention 
to education, run schools well, popularize science and 
technology, and do a good job in building a spiritual 
civilization, ensuring a good cultural life in rural areas, 
promoting good moral practices, carrying out ideological 
education, keeping law and order, and building a new 
socialist, prosperous countryside with a well-developed 
culture. 


Assesses Industry 
OW 1704032889 Nanchang JIANGXI RIBAO 
in Chinese 30 Mar 89 pp 1-3 


[By reporters Li Zhigin (2621 1807 0530) and Liu Yulin 
(0491 7183 2651] 


[Text] ““The present general situation regarding Nan- 
chang City’s industrial enterprises is good. The eco- 
nomic efficiency of many plants is satisfactory. This 
shows that the human factor is important. The more 
difficulties we face, the more we should strengthen our 
confidence and assume a better mental attitude. To 
continue to implement the policy of improving the 
economic environment, rectifying economic order, and 
deepening reform, we must be mentally prepared to win 
and survive in difficult circumstances. On the basis of 
ensuring economic efficiency, we should maintain an 
appropriate growth rate and strive for the steady growth 
of industrial production this year.” These remarks were 
made by Mao Zhiyong, secretary of the provincial party 
committee, after inspecting Nanchang City’s industrial 
enterprises. 


Comrade Mao Zhiyong, accompanied by Li Aisun, sec- 
retary of the Nanchang City party committee, respec- 
tively inspected the Nanchang diesel engine plant, the 
Jiangxi tractor plant, the Nanchang Jiu‘iu general elec- 
tronic plant, the Huaan knitted underwear mill, the 
Jiangxi automobile manufacturing plant, and the Jiangxi 
weaving, printing, and dyeing mill on 27 and 28 March. 
He had a wide-ranging talk with the enterprises’ cadres 
on how to ensure a steady industrial growth this year. He 
also held a discussion meeting with responsible com- 
rades of the city’s economic commission, and the textile, 
foodstuffs, electronic, light industrial, and chemical 
industrial departments. During his inspection tour, 
Comrade Mao Zhiyong particularly expressed admira- 
tion for the cadres and masses of the Jiangxi weaving, 
printing, and dyeing mill and some other units which 
continued to make progress despite difficulties. The 
city-owned mill ranked first in making a record profit of 
over 50 million yuan last year. From last winter to this 
spring, the mill has been plagued by a shortage of funds 
and raw and semifinished materials. To solve the prob- 
lem of a shortage of funds, it has strengthened the 
management of its bank, reduced stocks, made use of 
special funds for welfare and bonuses, recovered debts, 
made use of funds from other units, and raised funds 
through the promotion of savings deposits. To solve the 
problem of a shortage of raw and semifinished materials, 
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it has expanded cooperation to process materials 
imported from abroad, thereby ensuring a steady growth 
in production. It is expected that its profit for the first 
quarter of this year will increase by 15 percent compared 
with the same period of last year. Mao Zhiyong said: 
Complaining and being pessimistic when we are con- 
fronted with difficulties can solve no problems. If every- 
one follows the example of the comrades of the Jiangxi 
weaving, printing, and dyeing mill, and tries to solve the 
problems when confronted by them, he will certainly 
find a solution in the end. Therefore, to ensure steady 
industrial growth this year, I think the most important 
thing to do is to be determined to win and survive in 
difficult circumstances. 


Speaking at a meeting with enterprise cadres, Comrade 
Mao Zhiyong pointed out: The development of the 
situation in the past 6 months shows that the party 
Central Committee’s policy of improving the economic 
environment, rectifying economic order, and deepening 
reform is completely correct. Although we have achieved 
initial results in implementing this policy, we are still far 
from fulfilling the projected goal. Therefore, we must 
resolutely continue to work hard in this area. Under the 
guidance of this policy, we should give equal attention to 
stability, reform, and development, and strive to pro- 
mote reform and development in an atmosphere of 
stability. Impressed by the efforts of the Nanchang diesel 
engine plant, the Jiangxi automobile manufacturing 
plant, and other units to readjust the product mix in 
accordance with market demand and to manufacture 
readily marketable products, Mao Zhiyong said: It seems 
now that if we want to be successful in improving the 
economic environment, rectifying economic order, and 
overcoming difficulties, we must do a good job in 
structural readjustment. In readjusting the economic 
structure, generally speaking, we must also concentrate 
on developing such basic industries as agriculture, 
energy, transport, and raw and semifinished materials, 
and on strengthening industries and increasing products 
ensuring effective supply in order to strengthen the 
capacity for further economic development. If we fail to 
increase agricultural output, there will not be enough raw 
materials for the textile industry, and it will be impossi- 
ble to ensure effective supply, including vegetable sup- 
ply. This will affect general stability. Without sufficient 
energy, transport facilities, and raw and semifinished 
materials, it will be impossible for industry to grow. 
Therefore, what we mean by “leaning” is toward devel- 
oping these industries. In the readjustment of the pro- 
duction mix, we should curtail the production of goods 
in excessive supply, and increase production of those in 
short supply. In particular, we should encourage produc- 
tion of readily marketable brand-name products, daily 
necessities, and products which can bring in foreign 
exchange. On the contrary, we must be determined to 
curtail the production of unmarketable, inferior prod- 
ucts, and restrict the production of energy-consuming 
products where raw materials are in short supply. 


Comrade Mao Zhiyong called on all enterprises to 
deepen their reform and strive to invigorate themselves. 
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He said: To deepen enterprise reform, we should strive 
to mainly implement and improve the reform measures 
already being applied. Meanwhile, we should explore 
new reform measures while carrying out the policy of 
improving the economic environment and rectifying 
economic order. Particular emphasis should be given to 
improvement of the enterprise contract responsibility 
system, the earnest implementation of the enterprise 
law, improvement of the system under which the factory 
manager assumes full responsibility, and improvement 
of relations between leaders in enterprises, to make sure 
that the manager and secretary of an enterprise assume 
their proper functions. We should strive to introduce a 
genuine competition mechanism, improve labor organi- 
zation, upgrade management, and vigorously promote 
scientific and technological progress. We should strive to 
improve the method of linking the total wage layout of 
an enterprise with its economic results. In this way, 
workers’ wage increases will be determined on the basis 
of labor productivity and economic performance. 


At every factory he visited, Comrade Mao Zhiyong 
inquired in detail about the opinions, income, and living 
conditions of the staff members and workers, about the 
proportion of party members among them, and about 
the role played by party organizations and party mem- 
bers. He stressed: The party organization of an enterprise 
must do its work well, strengthen party building, and 
give full play to its role as a fighting bastion and the role 
of party members as exemplary vanguards. Judging from 
what I saw in the enterprises I visited, the ratio of party 
members to staff members and workers is more than 10 
percent. If the party members in enterprises really play 
their role, they can conduct effective ideological-political 
work among the staff members and workers, thus 
encouraging them to work hard. Party organizations 
should strengthen education among party members. In 
addition, they should assign party members tasks, set 
requirements for them, and constantly supervise and 
check them, to make every party member play an exem- 
plary vanguard role at his work post. Enterprises should 
sum up their experiences in ideological-political work 
and continue to explore new methods of carrying out this 
work under the new system, in which the enterprise 
manager assumes full responsibility for the construction 
of a material and spiritual civilization. 


Zhejiang To Sue Officials for Corruption 
HK 1504012289 Beijing CHINA DAILY in English 
15 Apr 89 p 1 


[By staff reporter Shi Li] 


[Text] Hangzhou—The Procuratorate of Zhejiang Prov- 
ince is suing two high ranking officials in what it has 
called the most serious bribery ever to occur in the 
province since the founding of New China. 
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The two officials, both party members, are Li Tianmin, 
a provincial business manager of Huanong trade com- 
pany under the Ministry of Agriculture, and Li Mingfu, 
a vice director of the provincial Foreign Economic 
Relations and Trade Department of the State Planning 
Commission. 


The two were confirmed as suspects following investiga- 
tions into their involvement in a case of bribery uncov- 
ered at an overseas business company in Jinhua City, 
Zhejiang Province, Vice Chief Procurator, Geng Xiaop- 
ing said at a press conference yesterday. 


They are alleged to have received bribes from Ge Jian- 
ping, a business official from the Jinhua company, 
totalling more than 160,000 yuan. 


The two officials are under arrest and a court hearing will 
soon begin in Jinhua City, said Geng. 


The report alleged that Li Tianmin, a woman in her late 
50s, became acquainted with Ge Jianping, who was 
trying to purchase a batch of colour TV sets and prom- 
ised “profit sharing” for the go betweens. 


Li Tianmin turned to her old friend Li Mingfu, who in 
turn demanded Chengdu No. | radio factory provide 
1,000 colour TV sets for Li Tianmin’s company at a 
preferential price, the report said. The factory had to 
obey him because its import of colour TV production 
lines and spare parts for future use could only be possible 
through Li Mingfu’s influence. 


After changing hands several times, the TV sets went to 
market. 


The two officials are also alleged to have obtained bribes 
in the form of cash, gold necklaces, and video cassette 
recorders. 


Meanwhile, the procuratorate’s statistics show that in 
the first three months of this year it investigated and 
prosecuted 527 cases of economic crimes, an increase of 
27 per cent over the same period last year. 


Central-South Region 


Hainan’s Yangpu Development Zone Defended 


Governor Reiterates Open Policy 
OW 1504022589 Beijing XINHUA in English 
1603 GMT 14 Apr 89 


[Text] Haikou, April 14 (XINHUA) —The policy of 
opening to the outside world and the strategy on the 
economic development of Hainan will remain 
unchanged, said the governor of Hainan Province, Liang 
Xiang, yesterday. 
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He was speaking in his office at Haikou after attending 
the Second Session of the Seventh People’s Congress in 
Beijing. Liang said that since the central government has 
always supported the work in Hainan, the local govern- 
ment should firmly carry out its policy on Hainan. One 
year has passed since the ratification by the People’s 
Congress of the establishment of Hainan Province and 
the special economic zone. 

Last year, he said, was a most difficult year. In spite of 
the drought, plague of locusts, and rainstorms that 
ravaged the island, the economy of the province still 
greatly improved, especially in industrial production. 


“All these setbacks,” said Liang, “have shown that the 
people of Hainan can undergo severe trials and over- 
come any difficulties. They have full confidence in the 
further economic development of their province.” 


When asked about the views of some CPPCC [Chinese 
People’s Political Consultative Conference] members on 
the construction of the Yangpu Economic Development 
Zone, Liang said that prolonged discussions proved prof- 
itabie. The key to the problem is to start from actual facts. 


“For instance,” he said, ““we allow foreign investment in 
the construction of basic facilities. But, since the recov- 
ery of that investment is so slow, we must allow foreign 
businessmen to enjoy compensatory arrangements.” 


In order to maintain national sovereignty in the Yangpu 
Economic Development Zone, five measures have been 
taken: 1) foreign investors must abide by the Chinese law 
and Chinese policies in foreign affairs; 2) in order to 
safeguard security of the zone, China has set up judicial 
institutions, public security organs, and frontier stations; 
3) customs and tax institutions are responsible for 
enforcing laws and regulations on foreign-funded enter- 
prises; 4) the nation’s environmental protection law 
must be observed and businesses prohibited in the 
regulations are not allowed to set up in the zone; 5) the 
underground mineral resources belong to the state. 


The Yangpu Economic Development Zone, he said, has 
adopted a unified plan for developing on a large scale by 
stages. Hainan is still keeping the price of land low in 
order to attract investment. This will boost construction 
funds and economic development as a whole. 


Liang said Hainan’s open policy and development strat- 
egy and preferential policy will remain stable, but some 
adjustments may be made in ways and means in the light 
of the experiences of last year. 


Backs Plan 
HK 1504045489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0742 GMT 14 Apr 89 


[Report by reporters He Da (0149 6671) and Zhao 
Shengyu (6392 0524 3768): “Xu Shijie Says No Brake 
Has Been Applied to Yangpu Development Zone”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 14 Apr (ZHONGGUO XINWEN 
SHE)—Will the controversial Yangpu Development 
Zone be developed? Xu Shijie, secretary of the Hainan 
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Provincial CPC Committee, when interviewed by our 
reporters, said that the development work at Yangpu 
Development Zone will continue. No brake has been 
applied to it. 


Xu Shijie made seven point-to-point statements regard- 
ing the problems behind setting up the Yangpu Devel- 
opment Zone. 


Xu Shijie said Hainan is rich in natural resources, but its 
foundation is weak. Experts have predicted that to catch 
up with developed regions, Hainan will need to invest 
close to 200 billion yuan in 15 years. In view of China's 
present national strength, the central government will 
have no way of coming up with that vast sum of money, 
nor will be possible to raise it by resorting to local 
savings. To develop construction, Hainan can only 
attract foreign investment. Contracting whole tracts of 
land, allowing infrastructural construction projects to 
engage in other production items, and instituting com- 
prehensive compensation—these are workable ways to 
attract foreign investment. 


Xu Shijie said, in accordance with international com- 
mercial conventions, an enterprise from any one country 
can go to a country and purchase land, and no issue of 
sovereignty is involved. Xu Snijie quoted a number of 

countries such as Britain, France, 
Belgium, Luxembourg, the Federal Republic of Ger- 
many, and Asian ones such as Japan, the Philippines, 
Thailand, and Iran—all permit foreign enterprises to 
purchase land in their own countries. Some of these land 
purchasers may enjoy the right of permanent possession, 
and some land purchases have certain restrictions or 
additional conditions attached. The kind of contract 
adopted by Yangpu Development Zone is transfer of 
land use with compensation, and it has conditions 
attached, which prescribe that the projects to be built in 
the zone are subject to the jurisdiction of Chinese law. 
They must first get permission from the Hainan Provin- 
cial Government. 


Xu Shijie explained that the implication of contracting 
whole tracts of land is that the powers foreign business- 
men obtain within the development zone only refer to an 
enterprise's decisionmaking powers. Powers that involve 
aspects of sovereignty, such as military, diplomatic 
affairs, law, public security, tax, customs, industrial and 
commercial management will still be in our hands. 


Touching on the question of the extensive areas that 
have come under the scheme of contracting whole tracts 
of land for development, Xu Shijie replied that this 
move will be favorable to unified planning. A depreci- 
ated, 150,000-ton ethylene joint enterprise, he said, will 
occupy an area as large as 1 5 square kilometers while one 
3 million-ton oil refinery will take up several square 
kilometers, and then there are the supporting plants and 
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facilities and residences—Y angpu will gradually become 
a city of 200,000 to 300,000. Therefore, whole-tract land 
contracting is favorable for the coordinated planning of 
the development zone. 


Quite a number of people concerned have made veiled 
criticisms of the 70-year lease. Xu Shijie said that the 
Constitution explicitly stipulates that national land use 
rights can be transferred for compensation, and the State 
Council has given Hainan the jurisdiction to approve 
land use for 70 years. 


People who have been to Yangpu hold that the place has 
three too manys and three too fews. There are too many 
boulders, cacti, and barren tracts, and too few trees, 
villages, and waters. This is why the land there is so 
cheap. Xu Shijie pointed out that such a low land price is 
still economical, because the investment in every mu of 
land will bring in 2.2 million Renminbi in foreign 
exchange, most of which will be taken by Hainan. 


Xu Shijie pointed out that the policies allowed Hainan 
by the central authorities will not be changed. The CPC 
Central Committee, the National People’s Congress, and 
the State Council all support the Yangpu development 
zone. Improvement and rectification do not mean 
changing the policies, but are a question of readjusting 
the measures of reform and opening up. 


Central Leaders Voice Support 
HK1504024289 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 13 Apr 89 


[Text] According to the departments concerned, central 
leaders recently stated explicitly that the transfer of land 
use rights for payment in Hainan matches provisions of 
the state Constitution, that the 70-year term for land 
lease conforms to the decision made dy the State Coun- 
cil, and that the practice of contracting parcels of land to 
foreign investors for development in the Yangpu Devel- 
opment Zone is in keeping with the spirit of the central 
authorities. 


During a visit to the Yangpu Development Zone on |! 
and 12 April, this reporter learned that the contents of 
the agreement on contracting parcels of land to foreign 
investors for development in the Yangpu Development 
Zone accords completely with PRC law. The clauses of 
the agreement stipulate: Foreign investors should abide 
by China’s laws and regulations and local ordinances. 
Regulations concerning underground and water 
resources will be issued later. The Hainan Provincial 
People’s Government is responsible for handling prob- 
lems relating to state sovereignty, such as public security, 
procuratorate, judiciary, customs duty, taxation, and 
industrial and commercial administration. The projects 
and enterprises developed by foreign investors in the 
Yangpu Development Zone should be approved accord- 
ing to China's established policies and regulations, with 
some being encouraged, some being restricted, and some 
being prohibited; plans for these projects and enterprises 


legitimate rights and interests of foreign investors, and 
foreign- er “yy og ki 


(Ni Huandu), born in Danxian county, has worked in the 
Yangpu Development Zone for 6 years and works now as 
head of the office for planning construction of the zone. 
When giving an interview with this reporter, he noted: In 


establishing the Yangpu Development Zone. In 1975 a 
preparatory office was set up for building the zone. Now 
the Hainan Provincial Office for Planning Development 
of the Yangpu Development Zone has been established 
in line with the spirit of the central relevant documents. 
With regard to the twists and turns for establishment of 
the Yangpu Development Zone, the explanation rests in 
1) policy problems and 2) capital shortage. People in 
Yangpu say the place is characterized with the following 
features—there is too much wasteland and too many 
stones and cactuses; few paddy fields, forests and people; 
and difficulties in drinking water, transport and grain. 
Meanwhile, dry weather prevails in the area for 9 months 
of the year. Most local inhabitants make a living as 
fishermen, and the annual average income of local 
people is merely 200 yuan. Therefore, building a devel- 
opment zone in such a place requires a large amount of 
funds, and financial resources of our country are limited 
at present. The state made a total investment of 180 
million yuan in 6 years and the Kumagai Gumi (Hong 
Kong) Company Limited has planned to invest a sum of 
more than 10 billion yuan in Yangpu within 5 years. (Ni 
Huandv) also pointed out: In accordance with the central 
preferential policies on Hainan, our province is now 
trying to build the Yangpu Development Zone as a 
demonstration zone for contracting parcels of land to 
foreign investors for development. This is a good thing 
for the benefit of coming generations, and Yangpu 
people clap their hands in applause. 
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Hainan’s Future Economic Examined 
HK1504033189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1111 GMT 11 Apr 89 


[Roundup by Hehai (0149 3189): “Perplexed Voices— 
Where is Hainan Headed?”—ZHONGGUO TONGXUN 
SHE headline] 


[Text] Haikou, 11 Apr (ZHONGGUO TONGXUN 
SHE)}—Newborn Hainan has been caught up in China's 
tightening economy. As the call “to make Hainan more 
special than other special economic zones” dies down 
and, faced with tough domestic and foreign competitors, 
Hainan’s masses are at a loss. At the same time that the 
intellectual gate has been flung wide open, theoretical 
probes and contentions are unprecedentedly active. 


Most representative of all is Zhang Xiping’s lengthy 
article, “Opinions en Several Important Issues in the 
Building of the Hainan Special Economic Zone,” in 
which Mr. Zhang argues that first of all, the Hainan 
speciil economic zone should not be viewed, as it was in 
the past, as a pioneering experiment in economic and 
political structural reforms, with emphasis on imple- 
menting the coastal economic development strategy. He 
argues that under the restrictions of the above guiding 
view and emphasis, Hainan will be tied to the country’s 
entire reform pattern. It will be difficult for it to realize 
the ambition of “being more special than other special 
economic zones” and to achieve a major breakthrough, 
which in turn will make it hard to fulfill its strategic 
targets on schedule. He believes that the construction of 
the Hainan special economic zone should be understood 
and grasped at a broader and higher level, specifically 
one that can work more favorably toward the stability of 
Hong Kong and the return of Hong Kong and Taiwan to 
the motherland. Only at such a level will it be possible 
for Hainan to unhook itself from the interior in matters 
of policy, institutions, and development strategy, and to 
learn from the experiences of Hong Kong, Taiwan and 
other regions; and only then wil it be possible for Hainan 
to be built into an export-oriented base, making contri- 
butions toward the return of Hong Kong and Taiwan to 
the mother country under the premise of “one country, 
two systems.” 


Concerning the economic relationship between Hainan 
and the interior, Mr Zhang believes that it has long been 
unreasonable for Hainan to be the supply base of cheap 
raw materials for the interior and the market for its 
industrial products. This has to be changed. A new, 
institutionally delineated economic relationship must be 
formed. But he pointed out that at present, Hainan is 
still not strong enough to completely cut its economic 
ties with the interior and to sever the unreasonable 
division-of-labor relationship. Extremes are to be 
avoided. In this respect, he suggested a “transition 
period,”—a transitory period in which Hainan moves 
from the present system toward the setting up of a 
“second tariff zone,” under which it would unhook itself 
from the interior. Mr. Zhang's article then goes on to 
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explain the Hainan economic development pattern sup- 


pensation ” This pattern is in reality the specific 
ney Zhang's designed “transition pesiod.” 


Written by Mr. Zhang, a young scholar and the respon- 
sible person of the Hainan Social and Economic Devel- 
opment Research Center, the article has stirred up fierce 
responses from every stratum of Hainan society, gener- 
ating extensive reflections, arguments and debates. One 


central authorities will decide to “shake off” Hainan as 
soon as possible and transfer its customs back to the 
Leizhou peninsula, so that a “second tariff zone” can be 
set up there—thus cordoning off the entire island—and, 
Sees is cant Geeeheahad the interior, the dream 
of a “free island” would come true. Mr. Zhang thinks 
that conditions are not ripe enough for Hainan to do 
this. At present Hainan still relies on the interior for 80 
percent of its production materials and daily necessities 
and 80 percent of its f exchange-carning resources, 
and a major portion its capital comes from the 
interior. Moreover, Hainan’s management standards 
and its staff quality still need improvement. As he told 
reporters, we must not harbor the hope of quick success 
and quick profits. “If the island were cordoned off now, 
within 6 months, chaos would erupt.” 


There are quite a few other propositions that have 
caused debates, for instance, “wholesale contracting.” 
Some people doubt that it is a reappearance of the past 
“concessions” and loss of sovereignty, and that it may 
lead to “monopoly.” Some others take issue with the 
“combined compensation scheme,” questioning how 
foreign exchanges can be balanced, and if such a scheme 
will let foreigners take the money and squeeze out home 
enterprises. 


What is wor\h notice are the reflections, arguments and 
debates whicl are related to Hainan’s prospects and fate, 
which are obviaitsly not confined to cloistered academic 
talks by a few theorists, but have found their way into 
“the fi of common households.” From the vet- 
eran iers of the Qiongya column to city peddlers, 
everyone has been involved. The subject has a mass 
character. Moreover, it definitely does not involve gen- 
teel, ivory tower talks, but is linked closely to the 
practical situation, Ve a strong practical charac- 
ter. It can be said that intellectual impacts and 
blending will help unify understanding and the will of 
the broad Hainan masses, which in turn will help the 
building of the Hainan special economic zone. 
Southwest Region 


Fatalities, Damage Incurred in Sichuan Quake 
Measures 6.7 on Richter Scale 


OW 1604135189 Bei — yy XINHUA in English 
1330 GMT 16 Apr 


[Text] Chengdu, April 16 (XINHUA)—At least four 
people have been found killed and five injured in an 
earthquake which hit areas near Batang County, Sicuan 
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Province, at 05:34 Beijing summer time today, according 
to latest reports from the quake-stricken areas. 


Some 30 houses collapsed in Sangdagou Village of Zhu- 
balong Township, the epicenter of the quake, which was 
measured at 6.7 on the Richter scale. 


Crevices appeared in 80 percent of the houses in the 
Batang County town. 


The exact number of casualties is still unknown because 
the telephone communication to some of the quake- 
stricken towns in Batang County was disconnected. 


According to the provincial seismological bureau, a 
bridge on the Jinsha River and some water conservation 
and power facilities have been damaged. 


Till 12:36, a total of 1,010 aftershocks had occurred in 
the wake of the quake, five of which registered at above 
four on the Richter scale. 


Soon after the quake, the Sichuan Provincial Govern- 
ment established a headquarters headed by its Governor 
Zhang Haoruo to direct the rescue work. 


Rescue workers from adjoining areas have been mobi- 
lizd and are rushing to the quake-stricken areas, which 
are inhabited by Tibetans. 


7 Killed, 17 Injured 
HK 1704050889 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 16 Apr 89 


[Text] At 0534 Beijing summer time on 16 April, an 
earthquake occurred around (Zhongxilong) and (Salong) 
in the (Yaba) area of Batang County in Garze Tibet 
Autonomous Prefecture. The epicenter of the quake, 
which measured 6.7 on the Richter scale, was about 30 
kilometers away from Batang county town, and damage 
was discovered within 100 kilometer of the epicenter. 


According to the Batang County Seismological Bureau, 
until 2100 on 16 April, more than 1,400 aftershocks had 
occurred in the wake of the quake, with 6 being regis- 
tered at 4 on the Richter scale, and 30 at 3.5. 


Preliminary estimates show that 7 people have been 
killed and 17 injured in the quake. Those who were 
severely injured have been taken to hospitals for emer- 
gency treatment. Crevices appeared in 80 percent of the 
houses in Batang county town, and 38 houses fell down 
in the Chengqu and Lawa districts of the county town. 
Power and water supplies in the county town were cut off 
due to the collapse of the Batang hydropower station. 
Telephone communication to the town was disconnected 
for 3 hours. Two piers of the Zhubalong bridge between 
Sichuan province and Tibet region on the Jinsha Jiang 
cracked, and many crevices were found on the bridge. 
More aftershocks are continuously being recorded at the 
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epicenter area. All people and domestic animals are out 
of danger and the conditions in the wake of the disaster 
are being investigated further. 


It is said the sharpest earthquake, measuring 7.5 on the 
Richter scale, was recorded in 1870 in Batang County. 


The earthquake in Batang County has aroused the great 
attention and concern of the State Council the provincial 
party committee, and the government. The provincial 
authorities have adopted some rescue mea- 
sures, and cadres at various levels and the people in the 
quake-striken areas have thrown themselves into the 
battle of rescue work. Upon hearing of the quake at 
Beijing airport when he returned from his tour of Japan, 
Premier Li Peng immediately instructed Secretary-Gen- 
eral Luo Gan to call the provincial authorities, express- 
ing sympathy to the people in the quake-striken areas, 
and calling on party and government leaders at different 
levels in Sichuan Province to arrange the rescue work 
well in order to reduce the losses caused by the quake to 
the minimum. Soon after the quake, provincial party 
committee and t leaders Zhang Haoruo, Gu 
Jinchi, and Xie Shijie discussed practical measures. The 
provincial government held an urgent meeting on the 
afternoon of 16 April, making a decision to establish a 
provincial headquarters for combating the disaster and 
commanding the rescue work. Meanwhile, a comfort 
team rushed to the quake-striken areas on the morning of 
16 April to express sympathy on behalf of the provincial 
party committee and government, and help the prefec- 
tural and county authorities organize the rescue work. 


At the same time, the Chengdu Military Region, the 
Chengdu Air Force, and the Sichuan Provincial Military 
District have all gotten ready for the rescue work. The 
provincial party committee and government yesterday 
sent a message to the quake-striken areas to extend 
heartfelt sympathy to the local people. The sympathy 
message called on the people in the quake-afflicted areas 
to develop the revolutionary spirit of hard struggle, unite 
as one, work hard to restore production, and rebuild 
their homeland through self-reliance as soon as possible. 
The provincial party committee has urged all CPC 
members, Communist Youth League members, cadres, 
and militiamen to play a vanguard and exemplary role in 
the battle against the disaster and in the rescue work, and 
to unite with large numbers of the people to stand ai the 
forefront of the combat and rescue work. 


1,800 Aftershocks Noted 
OW 1704131989 Beijing Domestic Service 
in Mandarin 0930 GMT 17 Apr 89 


[Fram the “National Hookup” program] 


[Text] By 1100 today, a total of 1,800 aftershocks had 
occurred since an earthquake measuring 6.7 on the Richter 
scale hit areas near Batang County, Sichuan. Seven persons 
have been found dead and 17 others were injured. 
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One hour after the earthquake, responsible comrades of 
the county, prefecture, and province, together with disas- 
ter-relief teams, rushed to the disaster area to organize 
relief efforts. A group of four experts from the State 

Bureau flew to Chengdu yesterday and left 
for the disaster area this morning. 


Tibet Concludes Meeting on Party Building 
HK 1604054989 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 15 Apr 89 


levels. Of all the important things in the work of the 
committees, the two most important, in the final analysis, 
are to promote economic development with one hand and 
stabilize the situation with the other. In this endeavor, it is 


to party building. [passage omitted] 


All Reported Quiet in Lhasa After Riots 
OW 1404212189 Beijing XINHUA in English 
1457 GMT 14 Apr 89 


[Text] Lhasa, April 14 (XINHUA)}—Darkness falls 
silently on the roof of the world, but the Bargor Street in 
Lhasa is still full of people turning prayer wheels and 
peddiers hawking their wares. 


By nine o'clock, most people have gone home. Only a 
few children, reluctant to go home, are still playing ball 
at the square near the Qoikang Monastery. The street, 
which was bustling with activity a moment ago, is now 
quiet and empty, with only a disembodied TV anchor- 
man’s voice echoing in the air. 


But in East Beijing Street, which was the hot-spot 
during the riots in early March, dozens of shops are 
still open. Poolhalls are crowded, as are shops selling 
cigarettes and wines. 


Pool has become popular in distant Tibet, and many 
players come here to compete after work almost every day. 


Snack bars and barbershops run by self-employed Han 
businessmen, who had fled the place when their shops 
were smashed and looted by Tibetan rioters, have also 
reopened. 


In a room about 20 square meters large, some young 
Tibetans and their girlfriends are piaying video games. 
The boss, Tu Taimao of Sichuan Province, says that by 
charging one yuan for three games, he can make a net 
income of about 150 yuan a day. 


But for married couples, it is more enjoyable to stay at 
home and spend the evening with family members. 


suburbs, are playing mahjong with their brother's Han 
neighbors. 


In another Tibetan household the men are chatting, 
while the women and children are watching Tibetan TV 
programs. Cedan Junior, the host, is entertaining his 
guests with beer and dried beef. His brother-in-law, who 
has just come a thousand miles for a visit says, “It's a 
normal evening. Let's drink more.” 


Now it's late in the night. The big bell on the post and 
telecommunications building has struck 11, but the 
restaurants are still full of people, drinking and singing. 


It's getting later and the air is chilly. A few soldiers are 
patrolling in the street. It's a quiet and eventiless night. 


North Region 


roe bere | Workers Control 
OW 1504063189 Beijing XINHUA in English 
0229 GMT 15 Apr 89 


[Text] Beijing, April 15 (XINHUA)}—The Workers’ 
Congress of the Beijing Sanlu Factory has introduced its 
own regulations governing the appointment and removal 
of factory directors. 


It is the first of China's state-run businesses to do so. The 
factory, mainly producing cosmetics, has 1,600 workers. 


Under the regulations, the hiring and firing of factory 
directors are entirely decided by workers. A director 
must report his achievements to the workers each year 
and listen to their recommendations. 


Workers will hold secret ballots to evaluate a director's 
management, the scientific and technical development 
of the factory, its development of new products, and 
some other matters. 


Transient Labor Crimes ‘Rampant’ in 
HK1704014689 Beijing CHINA DAILY in Engli 
17 Apr 89, p 3 


[By staff reporter] 


[Text] Thirteen farmers who had come to Beijing seeking 


jobs were arrested for stealing electric equipment in 
weekend. 


Beijing's Haidian District over ‘he 


They will be tried and sentenced soon, officials said. By 
law, they can be imprisoned for up to four years. 


Such cases have become rampant recently, with 32 
people being arrested since January, according to the 
Haidian Public Security Subbureau. 


From January to March, darnage to cables, transformers 
and other electnc equipment has cost Haidian 16 million 
yuan (about $4.3 million), and the irrigation of 30,000 mu 
(about 2,000 hectares) in farmland has been hindered. 


An Shuxin, one of the 13 arrested, is a farmer from 
Henan Province. Since last October, he has stolen 800 
metres of cable, worth 50,000 yuan. 


Officials said that since the city is cutting its construc- 
tion projects, a large number of workers the rural 
areas have been dismissed and they are supposed to 
return to their home towns. Some of them do not want to 
return empty-handed and they turn to stealing anything 
they can sell, Chen Honglie, deputy director of the 
bureau, told reporters. 


The bureau is strengthening its security force to reduce 
theft. It has called for the co-operation of the whole city 
in the fight against crime. 


The city is seeking measures to control its “floating 
population.” Among other things, those dismissed must 
be sent home as soon as possible to ensure the capital's 
security, officials said. 
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Beijing University Establishes Legal Database 
OW 1504010689 Beijing XINHUA in English 
1117 GMT 14 Apr 89 


[Text] Beijing, April 14 (XINHUA)—Beijing University 
has set up China's most comprehensive legal database 
which includes all China's laws and regulations. 


The database gives access i: 2,500 legal documents such 
as the Constitution of the People’s Republic of China as 
well as all legislation. The whole system includes 10 
million Chinese characters. 


Experts say the database will be useful for businesses and 
lawyers. 


Inner Mongolia Holds People's Congress Meeting 
SK 1604125089 Hohhot Inner Mongolia Regional 


Service in Mandarin 1130 GMT 11 Apr 89 


[Excerpts] The sixth meeting of the autonomous regional 
People’s Congress Standing Committee opened in the 
city of Hohhot on the morning of 11 April. It was 
decided at the meeting that the second session of the 
seventh autonomous regi People’s Congress will be 
held in the city of Hohhot on 20 April 1989. 


The meeting's agenda includes the following 13 items: 
1. The participating members will discuss the region's 
draft regulations on protecting underage people. 
2. The participating members will discuss the region's 
draft measures for enforcing the PRC fishery law. 
3. The participating members will discuss the city of 
Baotou's regulations on protecting the aged. 
4. The participating members will discuss the draft work 
report of the seventh autonomous regional People's 
Congress Standing Committee, which will be submitted 
for consideration and examination to the second session 
of the seventh autonomous regional People’s Congress. 
aa The icipating members will discuss the work 
the Credentials Committee under the autono- 
mous oie catens People’s Congress Standing Committee. 
6. The participating members will discuss the draft 
decision on the date for convening the second session of 
the seventh autonomous regional People’s Congress. 
7. The participating members will discuss the draft 
agenda for the second session of the seventh autonomous 
regional People's Congress, which will be submitted for 
consideration and examination to the preparatory meet- 
ing for the second People's Congress session. 
8. The participating members will discuss the draft daily 
schedule of the second session of the seventh autono- 
mous regional People’s Congress. 
9. The participating members will discuss the draft 
namelist of presidium and secretary general for the 
second session of the seventh autonomous regional Peo- 
ple’s Congress, which will be submitted for election to 
the preparatory meeting for the second People’s Con- 
gress session. 


apy YO 


Zhenyu, and Sha Tuo. 
Amor those attending the meeting as observers were 


Meeting Ends 15 Apr 
SK 1704032089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 15 Apr 89 


[Text] After successfully fulfilling all items on the 
agenda, the 5-day sixth meeting of the seventh regional 
People’s Congress Standing Committee ended in Hohhot 
this morning. 


Batubagen, chairman of the regional People’s Congress 
Standing Committee, presided over this morning's 
meeting. 


The meeting adopted the Inner Mongolia regional regu- 
lations On protecting minors and the Inner Mongolia 
regional measures for enforcing the PRC Fishery Law, 
approved Baotou City's regulations on protecting the 
aged; and adopted the draft work report of the seventh 
Inner Mongolia Regional People’s Congress Standing 
Committee, which will be submitted to the second 
session of the seventh regional People’s Congress, the 
work report of the Credentials Committee of the Seventh 
Inner Mongolia Regional People’s Congress Standing 
Committee on the examination of credentials of deputies 
to be elected through supplementary elections; the draft 
agenda for the second session of the Seventh Inner 


Mongolia Regional People’s Congress, which will be 


regiona! People’s Congress for decision; the draft namel- 
ist of personnel who will be allowed to attend the session 
itted to the presidium 


i 
é 
; 
i 


session of the seventh regional People’s Congress for 
examination. ; 


Butegeg:, Zhang Cangong, Seyinbayaer, Xu Lingren, Bai 
Junqing, Liu Zhenyi, and Sha Tuo, vice chairmen of the 
regional People’s Congress Standing Committee, 
attended the meeting. 


Pei Yingwu, vice chairman of the regional government; 
Yang Dalai, president of the regional Higher People's 
Court; and Zhang Hesong, chief procurator of the 
regional people's procuratorate, attended this morning's 
meeting as observers. 


Inner Mongolia To Hold CPPCC Session 18 Apr 
SK 1604125589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 12 Apr 89 


[Text] The fourth meeting of the sixth autonomous 
regional Chinese People's Political Consultative Confer- 
ence [CPPCC] Standing Committee opened in the city of 
Hohhot on 12 April. It was decided at the meeting that 
the second session of the sixth autonomous regional 
pee Committee will be held in the city of Hohhot on 
18 April. 


Attending the meeting were vice chairmen of the autono- 
mous regi Committee, including Wu Ligeng, 
Han Ming, Li Shuyuan, Baoya™batu, Yun Zhaoguang, 
Wang Chongren, Chen Jie, Lan Quassfu, Yun Shufen, Qi 
Zhongyi, Wu Lan, and Zhang Shunzhen; as well as Zhou 
Junqiu, director of the United Front Work Department 
under the autonomous regional party committee. 
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discuss the report of the preparatory work for the second 
session of the sixth autonomous regional CPPCC Com- 
mittee, discuss various reports which will be submitted 
to the second CPPCC Committee session, discuss and 
approve the relevant matters of the second CPPCC 
Committee session, and approve personnel changes. 


During this morning's meeting, the 70 participating 
members approved the agenda and daily s:ned»:ie of the 
second session of the sixth autonomous regional CPPCC 
Committee, heard the report of the preparatory work for 
the second CPPCC Committee session, and approved 
the decision on convening the second CPPCC Commit- 
tee session. 


Wu Li vice chairman of the autonomous regional 
Committee, presided over this morning's meeting. 


Railway Track Links Inner Shanxi 
SK 1604125889 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 12 Apr 89 


[Summary] The Baotou-Shenmu railway track, an auxil- 
iary item covered in the first stage of the ( 

coal field project, was completely laid on 8 April. The 
172-km long railway line starts from Batou's (Wanquan- 
shui) railway station and goes to (Daliuta) in Shanxi 
Province’s Shenmu County. The designed annual trans- 
portation capacity is 10 million tons. 


Shanxi Coal Mines in Urgent Need of Upgrading 
OW 150405 1289 Beijing XINHUA in English 
1110 GMT 14 Apr 89 


[Text] Taiyuan, April 14 (XINHUA)}—At the port of 
Qinhuangdao, China's major coal export outlet, one out 
of every three ships loads coal dug from mines run by 
peasants in Shanxi Province. 


Rural coal mines in the province, China's largest coal 
producing area, are the biggest source of income for the 
region in terms of both industry and foreign trade. 


Since 1978, the output of rural coal mines in the prov- 
ince has grown at an a annual rate of 10 million 
tons and there are now 5,113 mines run by villagers in its 
79 counties. 


Last year, the total amount produced by the mines was 
93.15 million tons—40.4 percent of the province's total 
coal output and 10 percent of the national total. 


A peasant from the suburbs of Changzhi City said that he 
and his comrades opened up a coal mine without state 
investment and after six year's of hard work they can 
now produce 300,000 tons of coal a year. 


“And ours is just one among many mines of the same 
size in the region,” he said. 
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In Yanbei Prefecture, the coal output of rural mines was 
29.82 million tons in 1988, twice as much as that of the 
sophisticated Antaibao open-pit mine—a Sino-US. joint 
venture located in the There are now 400 rural mines 
with an annual capacity of 150,000 tons of coal in the 
province, but the rural coal mines are facing increasing 
threats to their development. 


The price of coal is low, but the prices of raw materials, 
such as timber, rolled steel and cement, keep on increasing. 


In the past decade shallow layers of underground coal 
have been virtually mined-out and the mines must dig 
deeper and deeper for their coal. 


For this reason alone, taking advantage of advanced 
RET OF ER, © VES SEES Oe 
nological transformation, have become a must 

rural mines. 


As coal is in short supply throughout China, the central 
A and the Shanxi provincial government are 

ulating new policies to help the rural mines 
update their ability to produce sufficient coal for the 
nation’s needs. 


Northeast Region 


‘Excerpts’ From Liaoning CPPCC Work Report 
SK 1704092989 Shenyang LIAONING RIBAO 
in Chinese 13 Mar 89 p 2 


[“Excerpts” of the Standing Committee of the Sixth 
Liaoning Provincial Chinese People's Political Consul- 
tative Conference (CPPCC) Committee work report by 
Shen Xianhui, vice chairman of the provincial CPPCC 
Committee, at the second session of the sixth provincial 
CPPCC Committee on 6 March 1989) 


[Excerpts] Fellow members: 


Entrusted by the Standing Committee of the provincial 
CPPCC Committee, | now deliver a work report to the 
session for examination and discussion. 


In the past, the situaticn ir he province's united front 
was very good and new progress was made in the work cf 
the CPPCC, democratic parties, and mass organizations. 
The past year's work by the provincial CPPCC Commit- 
tee Standing Committee was reported as follows: 


1. The Standing Committee implemented the guidelines 
of the 3d plenary session of the 13th party Central 
Committee and conducted consultation and supervision 
closely in line with reform, opening to the outside world, 
improving the economic environment, and the rectifying 
economic order. 


In 1988 our country entered the crucial moment of 
reforms and many difficulties and problems emerged in 
the country’s economic activities. To unify thinking, 
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carry democracy forward, #~d expand the scale of par- 
ticipation in political affairs, the provincial CPPCC 
Committee held two Standing Committee meetings to 
relay the guidelines of the sessions sponsored by the CPC 
Central Committee and the provincial party committee, 
to analyze the province's situation in reform and open- 
ing to the outside world, to study how to bring into play 
the functions of CPPCC organizations and members, 
and how to do a good job in improving the economic 
environment and rectifying economic order. At the third 
Standing Committee meeting, the members set forth 
many opinions and suggestions on improving the eco- 
nomic environment, rectifying economic order, deepen- 
ing reforms, and the questions that the masses show 
more concern for. The meeting formulated the “resolu- 
tions on studying and implementing the guidelines of the 
3d plenary session of the 13th party Central Committee 
and the seventh (enlarged) plenary session of the sixth 
provincial party committee.” [passage omitted] 


The Standing Committee accepted 404 motions made by 
CPPCC members during the past year. So far, these 
motions have been handled. The motions were related to 
deepening reform of the province's economic, scientific 
and technological, and educational structures; strength- 
ening the control and planning for various trades; accel- 
erating the development of the export-oriented economy 
in wo gb ane solving the problems concerning 
education strengthening the importance of Chi- 
nese medicine, and promoting grain production. They 
played a positive role in guiding policy decisions and 
helping the government to solve some practical problems 
and improve the work. 


2. The Standing Committee suggested ways and exerted 
efforts to serve the rejuvenating work for Liaoning's 
economy. 


Over the past year, the Standing Committee organized 
CPPCC members, experts, scholars, and working per- 
sonnel of relevant departments to conduct inspections 
and special investigations on the problems concerning 
developing the export-oriented economy, promoting the 
opening of Liaodong peninsula to the outside world; 
developing and building “the eastern, western, and 
northern parts of Liaoning”; and developing private 
enterprises. A total of 47 investigation activities were 
launched with the participation of 781 CPPCC mem- 
bers. Seven reports were made through the special inves- 
tigations. [passage omitted] 


The development of the mountainous areas in the east- 
ern and western parts of the province is a long-term 
Strategic task related to the province's economic devel- 
opment. Together with responsible persons of the pro- 
vincial-level departments concerned, we «ent to Dan- 
dong, Benxi, Chaoyang, and Xinbin and held dialogues 
and exchanged views with the local party and govern- 
ment comrades. We also held special forums with par- 
ticipation by responsible comrades of relevant depart- 
ments and burcaus. The forums were for making 
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Suggestions on strengthening ecological construction, 
preventing soil erosion, and adopting encouragement 
and compensation measures and pioncering various 
channels for enhancing the construction of mountainous 
areas. [passage omitted] 

3. The Standing Committee adopted various means to 
promote the development of the socialist spiritual civi- 
CF ¢CC members set forth many opinions and sugges- 
tions on educational work ai the CPPCC plenary ses- 


sions and the Committee meetings convened 
peg ed bp ¢ investigated the serous sirain 
a. ain an the work-study program 


tion. We held several forums to study and discuss ways 
to solve these problems. Then, we reported the situations 
to the provincial party committee and the provincial 
government. [passage omitted] 

Last July CPPCC members of cultural and art, press and 
publication, educational, and social sciences circles 
inspected book and periodicals markets in the city of 
Shenyang; heard the report made by responsible com- 
rade of the provincial press and publication bureau; and 
held dialogues with them. This has helped to promoic 
the work of clearing and consolidating book and penod- 
icals markets. [passage omitted] 

In order to strengihen the construction of democracy and 
the legal system, the Standing Committee 

some mem ders to conduct investigations on | - 
ing the “state enterprise law” in the city of Dandong: 
gave opinions and suggestions on eliminating adminis- 


trative interfsren.: snaking enterprises become inde- 
pendent comimo. ity producers, the quality of 
enterprise managers, guaranteeing the and workers’ 


role as the master of enterprises, and strengthening and 
improving ideological and political work, and transmit- 
ted their opinions and suggestions to the Dandong City 
departments concerned in a timely manner. In order to 
understand the situation of implementing the policies on 
nationalities, the Standing Committee organized mem- 
bers to conduct investigations in Fuxin and Jinzhou and 
reported to the provincial government on the province's 
failure to comprehensively implement the special and 
preferential policies on giving priority in providing 
development funds to the minority nationality areas. 
[passage omitted] 


4. The Standing Committee widened the sphere of contacts 
between the people at home and abroad and made contn- 
butions to reunifying the motherland and developing the 
export-onented economy. [passage omitted! 

The provincial CPPCC Committee and the provincial 
federation of Taiwan, Hong Kong, and Macao compa- 
trots also organized personnel to maintain active con- 
tacts with these compatriots and have scored initial 
results in this regard. So far, three compatriots from 
Hong Kong were elected as additional CPPCC members. 
[passage omitted] 


5. The Standing Committee organized CPPCC members 
to engage in study, - 7 —~7- “agaeeeieaatanaes 
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6. wae Senmeg Coens Ga” {came we 
city and county (district) CPPCC ‘mmittees and 
enhanced guidance over their work. 


City and county CPPCC committes throughout the 


county (district) 
CPPCC work, and the experiences in CPPCC 
work, the provincial Committee held successive 


the aational CPPOC Commition’s provisional rgulotos 


We must achieve work in the following few fields during 
this year: 
1. We should further study the theories set forth at the 


reforms. [passage omitted] 
2. We should conscientiously implement the national 


CPPCC Committee's provisional regulation on political 
consultation and democratic supervision. [passage omitted) 
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3. We should conduct investigations and study on prom- 
inent problems that arise in the course of developing 
socialist spiritual civilization. [passage omitted] 

4. We should do a good job in maintaining contacts with 
the compatriots at home and abroad and strive to 
promote the reunification of the motherland and the 
province's economic work. [passage omitted] 

5. We should further keep close contacts with the city 
and county (district) CPPCC committees to promote the 
development of the province's CPPCC work. [passage 


youve so oon ea nomi 


jounding of the PRC and the CPPCC. 


‘Excerpts’ of Lisoning People's Congress 
SK 1604071989 Shenyang LIAONING RIBAO 
in Chinese i Mar 89 p 2 


[“Excerpts” of work report by Zhang Tiejun, vice chair- 
man of the Liaoning Provincial People's Congress Stand- 
ing Committee, at the Second Session of the Seventh 
Liaoning Provincial People’s Congress on || March 1989) 


Excerpts} ©: low deputies: |, entrusted by the Seventh 
ms rrovincial People’s Congress Standing Com- 
mittee, would like to deliver a work report for consider- 
ation and examination. 


Report 


Over the past year, the Sianding Committee has car- 
nestly implemented the. spirit of the | th CPC Congress 
and the 3d Plenary Session of the 13th CPC Central 
~ ~mmuttee and the resolutions adopted at the | st session 
.  * 7th provincial People’s Congress, performed the 
w) given by *he Constitution and the law in line with 
* Wk arrangements made by the provincial party 
aittee, and fully developed democracy and actively 
aducted its work according to the important issues of 
conducting reform, opening to the outside world, and 
buslding the modernizations, about which the masses are 
generally concerned. It held 8 meetings during the year at 
which the participating members discussed. 
and approved 15 local rules and regulations and auton- 
omous regulations for the autonomous counties, con- 
ducted inspections over the situation in enforcing the 
regulations and law. and heard and discussed the work 
reports concerning these important issues. They also 
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adopted eight resolutions and improved the work of 
approving personnel changes. The Standing Committee 
also enhanced its contact with deputies and strengthened 
its self-improvement somewhat. Since September 1988 it 
enhanced local legislation and supervision in imple- 

menting the principle of improving the environment, 

rectifying order, and deepening the reform drive as well 
as the spirit of the seventh (enlarged) plenary session of 
the sixth provincial party committee; further brought 
into play the role of the local organs of state power; and 
promoted development in the province's programs of 
conducting reform, opening to the outside world, and 
building modernizations. 


1. The Standing Committee safeguarded and promoted 
the principle of conducting reform and opening to the 
outside world and implemented the spirit of the third 
plenary session. 


According to the right given by the first session of the 
seventh provincial People’s Congress, the Standing 
Committee examined and approved the 1987 final 
accounts and the 1988 budget. In examining and approv- 
ing the final accounts and budget at the fourth meeting of 
the provincial People’s Congress Standing Committee in 
July 1988, the Standing Committee put forward opin- 
ions and suggestions on curtailing the expenses for 
capital construction projects, thus strictly bringing the 
construction of auditoriums and hostels under control. 
[passage omitted] 


in order to ensure smooth progress in conducting 
reform, the Standing Committee heard and discussed the 
report of the provincial people’s government on the 
Situation in consolidating market prices in September 
1988. [passage omitted] 


In order to ensure and promote agricultural develop- 
ment, particularly the development of grain production, 
the Standing Committee heard and discussed the report 
of the provincial people's government in March 1988 on 
the arrangements for spring farming and the spring 
afforestation campaign and urged governments at all 
levels to firmly foster the idea of taking agriculture as a 
foundation and earnestly deal with the problems which 
had arisen in stabilizing and developing agriculture. 


[passage omitted] 


After the decision by the provincial party committee at 
the beginning of 1988 with regard to accelerating the 
pace of building the export-oriented economy on Lia- 
odong peninsula, the Standing Committee organized its 
personnel to carry out study and investigation among the 
cities of Shenyang, Dalian, Dandong, and Jinzhou and 
put forward suggestions on improving the investment 
climate, implementing the policy of opening to the 
outside world, and earnestly dealing with the practical 
problems among ithe “three funded” enterprises. [pas- 
Sage Omitted] 
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In September 1988 the National People’ s Congress 
Standing Committee made a “decision” on 

the building of legal systems, safeguarding stability and 
unity, and ensuring smooth progress in conducting 
reform and construction in order to implement the 
principle adopted at the 3d Plenary Session of the 13th 
CPC Central Committee on improving the economic 
environment, rectifying economic order, and deepening 
the reform drive in a comprehensive way. The Standing 
Committee held its fifth and sixth meetings in Septem- 
ber and November 1988 to successively relay and study 
the decision and earnestly discussed the issue of how to 
implement the decision in line with the province’s actual 
situation. [passage omitted] 


2. The Standing Committee improved local legislative 
work and enhanced the building of socialist legal systems. 


Over the past yecr, the Standing Committee enhanced 
local legislation and legal supervision. On the basis of 
summarizing its past experience, the Standing Commit- 
tee gradually standardized and systematized local legis- 
lative work. It successively formulated and issued nine 
local rules and regulations and approved four regulations 
formulated by the People’s Congress standing commit- 
tees of Shenyang, Dalian, Anshan, and Fushun cities as 
well as the autonomous regulations for Fuxin Mongolian 
Autonomous County and Hargin Left Wing Mongolian 
Autonomous County. While enhancing legislative work, 
it also straightened out the local rules and regulations 
issued in the past and made preparations for revising or 
reinforcing some regulations in line with the new state 
law and administrative regulations and according to the 
new situation in conducting reform and construction. 


[passage omitted] 


In conducting legal supervision, the Standing Committee 
emphatically conducted inspections of the problems of 
doing things without abiding by law, not strictly enforc- 
ing the law, and leaving violations unchecked. This 
inspection Operation promoted the implementation and 
enforcement of the law and the rules and regulations. In 
1988 the Standing Committee also continued to investi- 
gate or inspect the enforcement of laws and rules and 
regulations that had already been inspected, including 
the land management law, the environmental orotection 
law, the forest law, the metrological law, the compulsory 
education law, the historic relics protection law, the food 
sanitation law, and the regional national autonomy law. 
Such investigation and inspection promoted the settle- 
ment of problems which had arisen in enforcing these 
laws. [passage omitted] 


The Standing Committee regarded as an important duty 
the work of approving personnel changes for the state 
apparatus and improved the work somewhat during the 


past year. [passage omitted] 


3. The Standing Committee promoted development in 
the undertakings of education, science and technology, 
culture, and public health and accelerated the building of 
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socialist spiritual civilization. After carrying out investi- 
gation and study of the situation in science and technol- 
ogy, the Standing Committee heard and discussed the 
relevant work report of the provincial people’s govern- 
ment in September 1988 and adopted a resolution on 
making the province’s economy prosperous by relying on 
scientific and technological progress. In order to accel- 
erate the pace of applying and popularizing the scientific 
and technological results, it formulated the “regulations” 
on technical market management for the province in 
July 1988 and put them into effect. 


In order to ensure the development of educational 
undertakings, the Standing Committee also conducted 
an inspection of the situation in enforcing compulsory 
education in addition to conducting investigation and 
study of problems in educational expenditures and put- 
ting forward its opinions on dealing with these problems. 
It also heard and discussed the report of the provincial 
people's government on the situation in enforcing this 
law. [passage omitted] 


The province’s tasks in bringing the population under 
control are very arduous and thus the healthy develop- 
ment of family planning work is urgently necessary. 
During the first s2ssion of the seventh provincial Peo- 
ple’s Congress, the participating members put forward 
suggestions with regard to legislative work in this regard. 
Their suggestions were examined and discussed by the 
motion examination committee, approved by the ses- 
sion’s presidium, and submitted to the Standing Com- 
mittee for consideration and examination. Through the 
full preparation of various departments, the Standing 
Committee discussed and approved the province's “reg- 
ulations” on family planning. [passage omitted] 


The conference of chairmen of People’s Congress stand- 
ing committees at all levels drew up draft “regulations” 
for the province on protecting the aged by instructing the 
legal system work committee and seeking the coopera- 
tion of relevant departments. It also drew up draft 
“regulations” on protecting under-age people. Through 
repeated revisions, the Standing Committee successively 
discussed and approved these two “regulations” in July 
and November 1988. [passage omitted] 


4. The Standing Committee enhanced contact with dep- 
uties and brought the deputies’ role into play. 


Over the past year, the Standing Committee has summa- 
rized the work done by deputies, improved the work of 
making contact with deputies, and enhanced its ties with 
deputies. At the beginning of 1988, it formulated the 
“methods” of making contact with deputies and gradu- 
ally systematized the work of making contact with dep- 
uties. [passage omitted] 


The Standing Committee made arrangements in a 
planned manner for the Spring Festival inspection oper- 
ation conducted by the deputies of the provincial Peo- 
ple’s Congress in order to inspect the work situation in 
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improving the environment, rectifying order, and deep- 
ening the reform drive and to make prepavations for 
successfully convening the second session of the seventh 


provincial People’s Congress. [passage omitted] 


The Standing Committee regarded the work of earnestly 
handling the motions, suggestions, criticism, and opin- 
ions raised by deputies as an important aspect in respect- 
ing the duties performed by deputies. [passage omitted] 


The Standing Committee also enhanced its work of 
receiving the people’s visits and reading letters from the 
masses, supervised some units concerned to solve some 
problems, learned about the social situation and the 
people’s desires, and built closer ties between the local 
organs of state power and the masses. 


5. The Standing Committee enhanced its self-improve- 
ment and established close ties with the standing com- 
mittees of cities and counties. 


Over the past year, the Standing Committee has 
enhanced its self-improvement in ideological and orga- 
nizational systems to further bring its role into play. 


[passage omitted] 


Since the establishment in 1980, city- and county-level 
People’s Congress standing committees throughout the 
province have earnestly implemented the duties given 
them by the Constitution and the law; boldly carried out 
exploration; actively conducted their work; maintained 
close ties with deputies and the vast number of people; 
and made contributions to developing socialist democ- 
racy, improving legal systems, and ensuring or promot- 
ing the programs of conducting reforms, opening to the 
outside world, and building modernizations. [passage 
omitted] 


Although the Standing Committee scored some achieve- 
ments in its work over the past year, it still has some of 
the following chief shortcomings and _ problems: 
Although it has done some work in ensuring or promot- 
ing the programs of conducting reforms and opening to 
the outside world, the work it has done in this regard 
cannot meet the demand of development in this situa- 
tion. In conducting local legislative work, it is still short 
of long-term plans and its work cannot meet the demand 
of development in the situation. In conducting the work 
of legal supervision, it has not conducted sufficient 
inspection in a planned manner over the implementa- 
tion of local rules and regulations it has formulated, its 
work supervision still has been weak, and its ties with 
deputies have not been close enough. Although the 
Standing Committee has formulated some systems for its 
work, it still has lagged behind the demand of system- 
atizing and legalizing its work. Weak links still exist in 
ideological and organizational building of organs under 
the Standing Committee. All of this needs to be earnestly 
improved or dealt with in the future. 
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Fellow deputies, during the new year, the provincial 
People’s Congress Standing Committee will further and 
more deeply study and implement the spirit of the 13th 
CPC Congress and the 3d Plenary Session of the 13th 
CPC Central Committee; regard as a focal point the task 
of ensuring or promoting the programs of improving the 
environment, rectifying order, and deepening the reform 
drive in an overall way; actively perform the duties given 
by the Constitution and the law; enhance the building of 
democracy and legal systems; and safeguard the political 
situation of stability and unity to ensure or promote the 
smooth progress in the province’s programs of conduct- 
ing reforms and construction. [passage omitted] 


The Standing Committee will boldly conduct supervi- 
sion; be good at supervision; and enhance the legal and 
work supervision over the provincial people’s govern- 
ment, the provincial Higher People’s Court, and the 
provincial People’s Procuratorate according the focal 
point of improving the environment and rectifying order 
and in line with the law. It will support the work 
undertaken by the government, the People’s Court, and 
the People’s Procuratorate so that governmental orders 
can be enforced with high efficiency and so that judicial 
and procuratorial organs can perform their duties inde- 


pendently. [passage omitted] 


In line with the law, the Standing Committee will enhance 
its supervision of the campaign of encouraging personnel 
in the state apparatus to perform their official duties 
honestly and of the working personnei approved by the 
Standing Committee for the state apparatus. A good job 
will be done in receiving people's visits and reading letters 
from the masses and in conducting supervision of the work 
of handling the important cases of appeals. It is necessary 
to firmly grasp the major or important problems which 
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have arisen in conducting reform, opening to the outside 
world, and building modernizations in the province. In 
line with the law, it will hold discussions or enhance its 
supervision to promote the comprehensive implementa- 
tion of the national economic plan and the measures of 
improving the environment, rectifying order, and deepen- 
ing the reform drive. Special attention will be paid to 
promoting the work of successfully grasping macroeco- 
nomic control, curtailing social demands, deeply carrying 
out the “double increases” campaign, earnestly consolidat- 
ing the circulating order, and readjusting the economic 
structure to ensure the harmonious and stable develop- 
ment of the national economy. A good job will be also done 
in promoting the work of successfully conducting manage- 
ment over commodity prices, financial affairs, industry 
and commerce, and tax revenues and in going deep into 
reality to enhance the building of democracy and legal 
systems in line with duties performed by the Standing 
Committee and to carry out investigation and study over 
the problems generally concerned by the masses. It will 
further enhance the contact with the standing committees 
at the city and county levels and learn from their experi- 
ence gained in work so as to mutually improve the People’s 


Congress work. [passage omitted] 


In line with the principle of democratic centralism, the 
Standing Committee of the provincial People’s Congress 
will strive to build itself into an organ in which things are 
handled in line with the law, discipline is strictly 
enforced, practical effect is stressed, and personnel per- 
form their duties honestly; and it will make due contri- 
butions to fulfilling the tasks adopted at the 3d Plenary 
Session of the 13th CPC Central Committee and the 7th 
(enlarged) plenum of the 6th provincial party committee 
with regard to improving the environment, rectifying 
order, and deepening the reform drive. 
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Justice Minister Views ‘Rebellion’ Provisions 
OW 1504235289 Taipei CNA in English 0250 GMT 
15 Apr 89 


[Text] Taipei, April 15 (CNA}—The Republic of China 
[ROC] will consider abolishing the temporary provisions 
effective during the communist rebellion only after Peip- 
ing accepts “one China with two governments” as the 
basis for relations between the two sides of the Taiwan 
Strait, Justice Minister Hsiao Tien-tsan said Friday. 


The minister said the ROC Government has openly 
announced that it is willing to accept relations between 
the two sides based on the premise of “one China with 
two governments.” 


“Only after the other side gives a wise response, can we 
consider abolishing the provisions,” he said in repiy to 
an opposition lawmaker’s query. 


The provisions were first adopted by the National 
Assembly on April 18, 1948 and were promulgated by 
the government the following month. They have since 
been amended several times, but have remained in effect 
all the time. 


Both critics and oppositionists have often charged that 
the provisions have been misused to overrule constitu- 
tional stipulations, thereby impeding the healthy devel- 
opment of constitutional democracy. 


Hsiao said he agreed with Legislator Huang Huang- 
hsiung, who made the query, that the ROC should 
promote across-the-strait ties in a phased and forward- 
looking manner. 


Whether or not the government can announce an end to 
“the period of communist rebellion” depends on “the 
other side,” Hsiao said. 


If there is no rebellion to be put down, then naturally 
there is no more need for those provisions, he said. 


The ROC side should take a step-by-step approach 
towards abolishing the temporary provisions, he told the 
Legislative Yuan. 


Defense Ministry Explains Security Measures 
OW 1404113289 Taipei International Service 
in English 0200 GMT 13 Apr 89 


[Text] The Defense Ministry said on Wednesday that 
uniess the Chinese communists try to blockade the 
Taiwan Strait with its navy and air forces, its military 
attacks would not pose a threat to the security of the 
Kinmen and Matsu area. As far as the island of Taiwan 
is concerned, the ROC [Republic of China] armed forces 
are sufficient to safeguard its security. 
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The ministry further pointed out that its tasks on [words 
indistinct] were mainly in [words indistinct] and trans- 
portation system. The ministry made the remark in reply 
to a query of the Legislative Yuan over the budget issue. 


It noted that in order to lower the risk in the deal of 
entrusting South Korea the construction of a frigate, 
South Korea has pledged that it will not revoke the 
export permit for the ship, that strikes and work stop- 
pages will not take place, and that the ROC is entitled to 
the ownership. Meanwhile, the place for deliver is set as 
Taiwan, with Korea responsible for the transportation 
and foreign banks taking all risks that may be incurred 
due to diplomatic concern. 


Mainland Officials To Attend Meeting in Taipei 
OW 1404 133289 Taipei CHINA POST in English 
8 Apr 89 p 12 


[Text] The government yesterday agreed in principis to 
allow communist Chinese officials to attend interna- 
tional events in Taipei, in a further move toward open- 
ing up toward Mainland China. 


Premier Yu Kuo-hua, responding to a query, said the 
government will “respect the arrangements of sponsors” 
for international events held in Taiwan vis-a-vis com- 
munist Chinese officials. 


Currently, only non-Communist Party members seeing 
sick relatives or attending funerals, and non-party “out- 
standing” scholars and artists may visit the island. 


The unexpected announcement came after the Chinese- 
Taipei Olympic Committee said earlier in the day that it 
has reached a consensus with Mainland China's Olympic 
Committee to use the name “Chinese Taipei” to repre- 
sent future athletic delegations from Taipei. 


The previous day, the Foreign Ministry announced a 
decision to send the ROC’s [Republic of China's] first 
official delegation to attend the 1989 conference of the 
Asian Development Bank (ADB) in Peking next month. 


“In the future, we will follow the pattern (set by the ADB 
decision) in attending civilian and official activities 
sponsored by international organizations on the 
mainiand,” the premier said in response to an interpel- 
lation by ruling Kuomintang Legislator Hung Wen-tung 
during a legislative session in Taipei yesterday. 


But despite these breakthroughs, the government has con- 
tinued to stress its “no contact. no compromise and no 
negotiation” policy towards Peking on the official level. 


lead the ADB delega- 
member and not as a 


Finance Minister Shirley Kio : 
tion to Peking as a bank boa: 
cabinet official, Yu said. 
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He said the decision to attend the conference has 
“nothing to do with the government's policy toward 
Mainland China.” 


M’iand's Response 


But the government in principle will not send delegates 
to sports and cultural activities sponsored by Mainland 
China, Yu said. 


The premier said it was necessary to give more attention 
to the issues of national security and social stability in 
the face of an increasingly liberal mainland policy. 


“There will only be further relaxation of mainland policy 
if the result (of further openness) proves not to affect 
national security and successfully promotes the Taiwan 
experience (in Mainland China) and exchanges across 
the Taiwan Strait,” Yu said. 


“(Further relaxation) also depends on the mainland’s 
responses and reactions,” he said, adding that so far, the 
Chinese communists have not shown any positive 
responses. 


“The repeated intrusion of mainland fishing boats into 
ROC waters and the communists’ deliberated degrada- 
tion of our national status internationally all indicate 
that they have not reduced their hostility towards us,” 
the premier said. 


Minister Explains Mainland Meeting Attendance 
OW 1704093689 Taipei International Service 
in English 0200 GMT 9 Apr 89 


[Text] Foreign Affairs Minister Lien Chan stated in a 
meeting of the Legislative Yuan on Saturday that the ROC 
[Republic of China] has already made clear now the extent 
of its flexible policy in terms of attending meetings of 
private international organizations. Lien made the state- 
ment when answering queries about the direct meeting 
that the heads of the ROC and Mainland Chinese Olympic 
Committees held in Hong Kong to discuss what name 
ROC team should use when competing on the mainland. 
Lien said that in order to expand the ROC participation in 
private or international organizations of sports activities, 
this type of meetings can be accepted. 


In relation to the ROC’s plan to send a delegation to 
attend the Asian Development Bank meeting in Peking 
in May, Lien said that full preparation has been already 
taken. Yet he declined to reveal specific details. 


TAIWAN 


Soviets To Attend Conference in Taipei 
OW 1404133789 Taipei CHINA POST in English 
8 Apr 89 p 12 


[Text] In another pathbreaking move, the Executive 
Yuan, or cabinet, has given the ROC [Republic of China] 
chapter of the Pacific Basin Economic Council (PBEC) 
the go-ahead to invite two Soviet observers to the annual 
meeting of the council here in mid-May, sources said 
yesterday. 


The cabinet decision follows a breakthrough decision by 
the Interior Ministry to allow two Soviet beauty contes- 
tants to take part in the 1989 Miss Wonderland pageant 
in this anti-communist island later this month. 


The ROC chapter of the PBEC established in 1983, is 
headed by tycoon Koo Chen-fu. 


One year later, the ROC joined the main PBEC, a 
nongovernmental organization promoting cooperation 
and exchanges among member nations in trade, invest- 
ment, finance and technology. 


The Soviet Union is an observer of the PBEC. Mainland 
China is neither an observer nor a member. 


Judicial Yuan President Cancels FRG Visit 
OW 1404113589 Taipei International Service 
in English 0200 GMT 13 Apr 89 


[Text] President of the Judicial Yuan Lin Yang-kang 
cancelled his visiting trip to West Germany on Wednesday 
due to West Germany's refusal to grant him an entry visa. 


Meanwhile, a Foreign Ministry official said that because 
the notice about his trip was made public too early, the 
Chinese communists protested to the West German 
Government in advance of Lin's trip. As West Germany 
has concerns over its diplomatic interests, it declined to 
issue an entry visa for Lin's visit. 


rhe official pointed out that the ROC [Republic of 
China] press has every access to the news. Once the news 
is released, the Chinese communists will have access to 
it, too, and can take action against it. 


However, the official also admiited that the ROC has yet 
to achieve a breakthrough in its relationship with West 
Germany. The current situation is far from satisfactory 
mainly because the two nations share few common 
interests. Under this premise, it is unlikely that West 
Germany will risk its relationship with the Chinese 
communists as far as with the ROC. 
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Hong Kong 


XINHUA'’s Xu Jiatun Views Post-1997 Situation 
HK 1504020689 Beijing XINHUA in English 
1331 GMT 14 Apr 89 


[Text] Hong Kong, April 14 (XINHUA)—The differ- 
ences in political systems and ideology of the Chinese 
mainland and Hong Kong will exist for a long period 
under the policy of “one country, two system”. 


This was expressed here tonight by Xu Jiatun, director of 
the XINHUA NEWS AGENCY Hong Kong branch, at 
an annual dinner hosted by the local legislative and 
executive councils. 


Different social systems between the mainland and Hong 
Kong will remain after July 1, 1997 when China resumed 
its sovereignty over Hong Kong, he said, adding that 
“one country, two systems” is a long-term state policy of 
China, not an “expedient measure”. 


Therefore, he said, the difference in political systems and 
ideology will naturally exist for a long period. 


“Having mutual understanding and reserving such dif- 
ferences are of an important condition for a smooth 
exercise of the ‘one country, two system’ policy and for 
maintaining social stability, prosperity and progress of 
the two places as well,” he said. 


He added that not only today, but even after 1997, the 
mainland and Hong Kong need to strengthen their 
mutual exchanges and learn from each other to Make up 
each other's deficiencies. 


Xu said that since entering the transitional period lead- 
ing to 1997, Hong Kong has experienced a steady eco- 
nomic progress and stable social development. The links 
between Hong Kong and the mainland have been ever 
enhanced, and Hong Kong has also become more inter- 
nationalized. 


But in the meantime, new problems and difficulties have 
arisen, which calls for earnest efforts to overcome them, 
he said. 


“We all shoulder heavy but glorious historic tasks in 
promoting social progress in mainland and Hong Kong 
respectively. Therefore, the friendship, cooperation, and 
understanding between us have appeared to be even 
more important and urgent,” he told the hosts. 
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Zhao Ziyang Views Situation, Meets Local Group 
HK1504052689 Hong Kong HSIN WAN PAO 
in Chinese 12 Apr 89 p 1 


[Report: “The Research Society on the Future of Hong 
Kong Releases the Minutes of Talks With Zhao Ziyang”] 


[Text] Today, the Research Society on the Future of Hong 
Kong released the minutes for the talks between General 


Secretary Zhao Ziyang and the society’s delegation. 


On the afternoon of 11 March, between 1600 and 1800, 
Zhao Ziyang received six members of the Research 
Society on the Future of Hong Kong delegation. They are 
Tsou Chih-chuang, Hu Ying-hsiang, Tung Chien-hua, 
Huang Yi-hung, Li Jung-kang, and Wu Shu-ching. Lu 
Ping and Deng Qiang also attended the meeting. 


Today, Professor Tsou Chih-chuang released the min- 
utes of the talks and said that they include those parts 
that are of public interest and that the release was 
endorsed by the six delegation members. 


The minutes of the talks follow: 


Zhao Ziyang: Have you convened your meeting (refer- 
ring to the symposium on the Chinese economy spon- 
sored by Tsou Chih-chuang and attended by schol ’s 
from both sides of the strait)? 


Tsou Chih-chuang: Yes. The meeting was rather success- 
ful. We were concerned with China’s inflation and hel¢. 
that there are two possible solutions. First, control the 
issuance of currency; second, raise interest rates. These 


‘two measures have been adopted in China, but interest 


rates have not increased enough. Of course, there can be 
other measures, such as that for preventing the use of 
circulating funds for investment purposes. 


As for the issue of exchange rates, we hold that the 
current foreign exchange supplementary markets are 
being successfully run, so the scope of such markets can 
be further expanded. 


Zhao: Last year, supplementary markets operation was 
rather satisfactory. The total markets turnover reached 
more than $6 billion and exchange rates were rather 
stabie. One U.S. dollar now converts to about 7 yuan. 
This is very convenient for many enterprises. 


Tsou: At the symposium, we also discussed a Hong Kong- 
related issue. That is, some people in Hong Kong asked 
why China still invested in Hong Kong since China need to 
attract investment from Hong Kong. Anyway, Hong Kong 
people welcome China's infrastructural facilities invest- 
ment, such as the airport and education. 


Zhao: | am afraid that the China-run enterprises in Hong 
Kong may not have as much money to invest in Hong 
Kong's infrastructural facilities. At the beginning, they 
were required to play two roles: first, functioning as a 
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window for introducing foreign funds and technology 
and for introducing Chinese products to the interna- 
tional markets; and second, carrying out entrepot trade. 
Afterward, the scale and business scope of these China- 
run companies expanded and should be rectified now. 
The purpose for setting up companies in Hong Kong is 
not to seize position or merely make money. The main 
purpose should be to promote Hong Kong's prosperity 
and stability and to promote the four modernizations on 
the mainland. This is our principle. We do not want to 
seize a large share of Hong Kong's economy, because this 
is not what we should do in Hong Kong. 


Tung Chien-hua: Some China-run companies are playing 
good roles, such as the Bank of China, China Resources, 
and the China Steam Navigation Company. 


Zhao: Some people said that the China-run companies 
had tremendous financial resources, but I don't think so. 
This was exaggerated. 


Deng: However, it is obvicus that the China-run compa- 
nies have built and bought many buildings. 


Li Jung-kang: There are many companies set up by 
various provinces and it is hard to identify them. 


Zhao: The interior areas in our country are not well 
connected to the outside world, so all provinces and 
cities want to set up their windows in Hong Kong in 
order to get information about the international market. 
What you just said is right. Many of our companies in 
Hong Kong may cherish a good desire, but the results of 
their activities may not be satisfactory and some unde- 
sirable things have happened. We are now rectifying 
these companies and some of them will be closed down, 
but the number of companies being closed down will not 


be too large. 


Hu Ying-hsiang: We do not fear that the China-run 
companies make money in Hong Kong, we just fear that 
they do not act according to economic rules. They are 
enterprises owned by the state, so they are not afraid of 
losing money in business. Some of these enterprises are 
engaged in speculative business in Hong Kong, such as 
buying and selling stocks. This will not be beneficial to 
Hong Kong. 


Zhao: We will honor our promise, and will carry out 
rectification according to the above-mentioned princi- 
ple. I would like to listen to your opinions. 


Hu: Hong Kong's prosperity and stability after 1997 will 
depend on developments on the mainland. The main- 
land must make great efforts to develop infrastructural 
facilities, such as electricity. Guangdong is now short of 
electricity. 


Zhao: We have built quite a lot of power stations. Last 
year, we increased our generating capacity by 10 million 
kilowatts. However, coal is now in short supply and 
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cannot be transported from the mines in good time. In 
1988, the state of electricity supply in Guangdong was 
improved as compared with the pres ious year, but there 
was still a power shortage because of insufficient coal for 
generating power. 


Hu: The ties between Hong Kong and the Zhujiang delta 
have become closer and closer, but some current mea- 
sures are not conducive to the development of such ties. 
For example, all drivers from Hong Kong are required to 
receive AIDS tests if they drive into the mainland. Why 
do ordinary passengers not need to receive such tests? 
People should be treated indiscriminately. One more 
problem. Vehicles allowed to enter Dongguan are not 
allowed to enter Panyu. This is not in line with interna- 
tional practice. 


Li: There are now closer ties between Hong Kong and the 
mainland and some problems cannot be solved by Hong 
Kong alone. The setilement of some problems requires 
cooperation between the Chinese Government and the 
Hong Kong Government. For example, the educational 
systems on the two sides are different. In some respects, 
Hong Kong's system is better than that on the mainland. 
There are many foreign professors in Iiong Kong. The 
mainland can invite some of them. 


Zhao: This is a good idea. 


Tung: We in Hong Kong hope that China's reform will 
succeed. Hong Kong's continuing prosperity and stabil- 
ity will first depend on the development of the world 
economy, especially the U.S. and Japanese economies 
and second, depend on whether the mainland’s reform 
and opening up will succeed or not. 


Wu Shu-ching: The talented people on the mainiand 
should be emancipated. | have ¢stablished a number of 
joint ventures and training ceniers on the mainland and 
I have found that it is hard to get talented people. This is 
because the units often refuse to let them go. Ordinary 
workers freely chznge their jobs now, but cadre= and 
intellectuals still do not enjoy such frecdom. 


Zhao: 7 his problem will eventually be solved. The situ- 
ation is better now. For example, it is not easy for 
students returning from foreign countries to find suitable 
jobs. In our country, the necessary conditions for con- 
ducting some research projects are lacking. So the stu- 
dents are not required to return to China. They should be 
allowed to work in the special economic zones and 
should also be allowed to work in Hong Kong. (Lu Ping 
chipped in: The Hong Kong Government has agreed that 
they can enter Hong Kong if they are employed by 
China-run companies, but the Hong Kong Government 
does not agree that they can enter Hong Kong if they are 
employed by other companies.) Those who are sent by 
the state to study in foreign countries should still return 
home. They may also work on both sides or remain in 
the foreign country where they study. This should not be 
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Stipulated too rigidly. Some developing countries stipu- 
late that students sent to study in foreign countries with 
public money should return home and work for a num- 
ber of years before they can go abroad again. This is in 
fact is not feasible. We also face such a problem. 


Tsou: In the recent letter we wrote to you, we mentioned 
that Chinese people should have the freedom to leave 
and re-enter China and all Chinese citizens should have 
the night to hold a passport. 


Zhao: This problem does not exist in China. At present, 
no country is willing to receive a large number of 
Chinese people. We can issue passports to all our people, 
but the foreign countries may not give visas to all 
passport holders. For example, some serious trouble 
recently occurred in Shanghai and this became a social 
problem. In general, we approve all applications for 


pr: “ate reasons. 


Tsou: If that is the case, then people in Hong Kong will 
feel less nervous. Some people in Hong Kong do not 
believe in the Basic Law. Their confidence will be built 
only after they can see many facts on the mainland. 


Huang Yi-hung: aw rights and patent rights over 
knowledge should also be protected. 


Tsou: Could you please give us some instructions on 
what we can do? 


Zhao: We welcome the Research Society on the Future of 
Hong Kong and we hope that you will put forward more 
valuable opinions as reference for us to formulate poli- 
cies. We also hope that yw will do more work to help 
remove uncalled-for misgivings among some people in 
Hong Kong. I think that it is a good thing that people in 
the international community, especially people in Hong 
Kong, are concerned about Hong Kong's future after 
1997. However, no matter what explanation is made, 
some people will still harbor misgivings. 


Zhao: When some events now occur on the mainiand, 
Hong Kong becomes very sensitive; this is not good. We 
have said that the systems on the mainland and in Hong 
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Kong are different. In the future, Hong Kong will con- 
tinue to maintain its capitalist system. In 1987, when 
there was a campaign against bourgeois liberalization, | 
told the Hong Kong and Macao deputies to the National 
People’s Congress that no struggle against liberalization 
would be carried out in Hong Kong, because the princi- 
ple of “one country, two systems” ensures that you can 
go on with liberalization. This point must be made clear 
to the people of Hong Kong. Another point we need to 
make clear is that the general trend of China's advance is 
favorable and the current policies are irreversible 
although there are various problems and difficulties. We 
now have some difficulties, but this does not matter. Our 
growth rate may be lower in the next 2 or 3 years, but we 
will still be able to attain our objective by the end of the 
century. Here, | would like to stress two points: First, it 
should be kept in mind that the systems on the mainland 
and in Hong Kong are different. Hong Kong will be 
governed according to the Basic Law and will practice 
capitalism; while the mainland will adhere to the four 
cardinal principles. Second, the gap between the main- 
land and Hong Kong will not become wider and wider. | 
am not a scholar. | am just a statesman. So | will not 
completely follow the theory of a certain school of 
thought. We need to adapt our policies to the changing 
Situation in order to govern our country properly. The 
political situation in China is stable and the general 
development trend will not change. By realizing this, 
people in Hong Kong may gradually reduce their appre- 
hensions and increase thei: confidence. 


Tung: At present, the shipbuilding industry in some 
major ship producing countries is shrinking, so China 
can go all out to develop her shipbuilding industry in the 
coastal areas. 


Zhao: Hong Kong is now facing industrial restructuring 
and Hong Kong should step upward to a higher stage 
Some labor-intensive industries can be moved to the 
coastal areas of the mainland. China's technological 
forces can be combined with the commodity economy in 
Hong Kong. In the future, Hong Kong can develop more 
technology-intensive industries to raise the competitive 
power of its products. 
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